Florida Defense Industry
Economic Impact Analysis

JANUARY 2022







Florida Defense Industry Economic Impact Analysis
2022 Update

Prepared for:
The Florida Defense Support Task Force
January 2022

Prepared by:

91 Matrix

M\



Florida Defense Industry Economic Impact Analysis — 2022 Update

Acknowledgments

Matrix Design Group would like to thank the Florida Defense Support Task Force and those stakeholders across the state of Florida for their
ongoing support of our Armed Services and the men and women who protect our nation.

Florida Defense Support Task Force

Terrance McCaffrey
Vice President, Military & Defense Programs

Florida Defense Support Task Force Members

Senator Tom Wright (Chairman) Tom Neubauer (Vice Chairman)
Representative Thad Altman The Honorable Thomas Bowman
Brigadier General Chip Diehl, USAF (Ret.) Rear Admiral Stanley Bozin, USN (Ret.)
Representative Wyman Duggan Major General James O. Eifert, FLNG
Major General Richard Haddad, USAF (Ret.) Colonel Jim Heald, USAF (Ret.)

Captain Keith Hoskins, USN (Ret.)



"\

Florida Defense Industry Economic Impact Analysis — 2022 Update

Please see next page.



Florida Defense Industry Economic Impact Analysis — 2022 Update

Table of Contents

L CTo VAN V=B U 0 a Yo 0 T= ] o 2RO PPPPPPPRPPIRE 30
T oo [¥To1d o] o RO OO T OO P PSP PRUPRUPRPPR 35
Trends in NatioNal DEfENSE SPENTING......cc ittt e e st e e e st e e ee b eee e e s beeeeessbeeeeeasbeeeeeasbeeesasseeeeaasseeesasnseeeeessseeeeasnseneesnnseeeennnsens 38
OVEIVIEW OF T8 ESTIMATES ... ittt ettt ettt h e b e s he e s at e et e bt e bt e ab e e sheesa et eat e e bt e abeeeheeeae e e ateeabeeabe e beeab e e sheeeateeabe e beeebeesabesatesaneebeenseennees 41
Ny L=l o i o (oY g T F T YU 10 T2 0 = SRR 43
T aTo T Yot a3V Y o1 PSPPI 46

Y T T VA o T g oo Ko 7= I =Y 01T o =SSR P 47
Average Military Earnings versus AVErage Total EarMiNGS ... ..o uii it esite sttt e ettt e e e s e e s st e e e e satbaeesssbeeeesssteeesansaeeeasbeeeeannseaeeasaseeeesnnsens 48
Military Employment as a Share of TOtal EMPIOYMENT ........ooi ittt ere e e et e e e e et e e e e e bt e e e e abaee e e abaeeeessbeeeeesaseeeeennteeaeennseneeennsens 49
Figure 7. Military Employment as a Share of Total EMPIOYMENT ........uiiiiiiee ettt st e e s etee e e e bee e e e abe e e e esabee e e esnbeeaesnnbeeeesnnsees 49
Total Military Employment INAEXEA £0 1980 ........uuiiiiiiieiiiiiee e eciee e eritee e e ette e e s et e e e eeabteeessabeeeesasbteeeeasbeeesaassasesassseeeesnsseeesannsaeeeassseeeeesnseneessnseeeensnsens 50
Figure 8. Total Military Employment INAEXEd £0 1980 .........ueiiiiiiiei e eeteee e ettt e e eete e e e e rtee e e eetteeeeesabeeaeesbeeaeeaabaeeeeassaeaeaasbeseeesnsaseeaantesaesnnseneesnnsens 50
FlOrida’s PrOCUIEMENT ECONOMY ...iiiiiiiiii i icieee e cctiee et e ettt e e et e e e e etee e e e e taeeeseataeeeeasbaeeeesasaeeeeasseeeeaanseeesaasseeeeassasesessaeeeenssaeesaaseeesannseeessnnseneesnnsens 51
REEIONAI ANQIYSIS OVEIVIEW ..ceiiiiiiiiiiiiie e e ettt e e e e s eeete e e e e e e e essbateeeeeeesesasesseeeaaaasaaanssesaneeeaasassssesaseseeasaaasssesseesassasansssesaeeaessanansssennseeesssnansssennneasnnn 56
N\ o d g V=T o Fo T g o =T 2 (=T =4 T o SRR 58

[\ FoT a0V V7Y oY o YU V' = PSP 58
Y=Y < To T o = T aT o F= Tt RN o 1V AV o TSRS 61
Y VA o ¥ T =l oYl ol =1 I =1 Y g4 PP 63
Average Military Earnings versus AVErage Total EarNiNGS .......coucuiii oottt e e et e e et e e e eata e e e s abaeeeeataeeesaasbeeeernsaeeeeansseeesnnsreeenn 64



Florida Defense Industry Economic Impact Analysis — 2022 Update

Military Employment as a Share of Total EMPIOYMENT ....coo it s e e e st e e e e s be e e e s abe e e s sabeeesesbeeesensseeesennsens 65
Total Military EMployment INAeXE 10 1980 ........ueiiiicuiiieieiieie e et ee e ettt e e ettt e e e etaeeeeesateeeeeaatteeesassseeeassaeeeessssseassseeeaansaeeeessseeesssseeesansaneesanssneen 66
(DL gleY T o] gl ol TaTo I oY=l aU=T=4 oY o =1 N <tole] o Te] o 1V A0S PR PP 67
N oY ud s WY o d =] o (oY q T = TN 2U=T=4 o o [P 69
North Central FIorida REZIONAI SUMIMAIY ......coi ittt e e et e e e e ettt e e e e ebaeeeeeaaeeeeeeabaaaeeasbeaeeeassaseeeassaeeeeasbeseeasnseeeeeansenaesanseneeennsens 69
0T d oY o ¥ 1M T gl o ¥- ot €3l o 1V Y/ o1 PP 72
YT =TV o T Tl oYl ol =1 I =Y Y o= 4 USRS 74
Average Military Earnings versus AVErage TOtal EArNiNGS ......ciiiciiiiiiiiiieicciiie ettt e ettt e e et e e e ta e e e e aaa e e e s sbaeeesasaeeeesnsseeeeassseeeeansseeesnnsseeean 75
Military Employment as a Share of Total EMPIOYMENT .....oo it e s e e e st e e e s be e e e e sbeeeeesbaeeeesbeeeeennseeeeesnsens 76
Change in MiIlITary EMPIOYMENT ......oiiiiiiie ettt e e ettt e e e et e e e eetbeee e e tbaeeeeaataeeeeassaeaeeaaseseeeassasaeaassasaeaasseseeeasseseeesnseneeaanseneeaanseneeennsens 77
DL gleY T o] glTol - ToTo I oY=l aU=T=4 o o =1 N <tolo] o Te] o 1V 20U 78
[ oY g g =T 1l o CoT o F- T Y=Y =4 T o SRR 80
Northeast FIOrida REZIONAI SUMIMAIY .......coiiiiieieciiie ettt e ettt e e et e e et e e e e e ttae e e e treeeeaaateeeeaassaeaeasaseseeanssasasanssasaeanssaseeansbasesasseeeeensseneeensseneeennsens 80
0T d oY ot 1M T gl oY= Yot d-3l o1V Y/ o 1= PRSP 83
V1 YV o [ =l Yl o] =1 I =1 Y o T4 UUR PP 85
Average Military Earnings versus AVErage Total EarNiNGS ......coociiii ettt e e et e e ettt e e e ettt e e e ssaaeeesataeeeesssseeeeasssaeesansseeesnnsseeenn 86
Military Employment as a Share of Total EMPIOYMENT .....ooeiiiiieieccee et e e e et e e e st a e e e e et e e e e e tbeeeeesbaeeeenbaeeeennseeeeennsens 87
(O oY oYL I T Y 11 TR = A =1 '] o] (o Y =Y o RS 88
(DI gTeY-d T o] gl ol TaTo I oY= aUT=4 o o =1 I <lolo] o Te] o 1V 2RSSR PRSP 89
e A @Y =Y ol To T g Te F= TN 2 T=Y =4 To T o [ SUUR 91
East Central FIOrida REGION SUMIMAIY .......ciii i iiieiciiiie e ettt ettt e e et e e e e stae e e et ae e e s atteee e aateee e assaeeeassseeeeasssaeaeasssaeeeanssaeesanssaeeeassaeeeansseeeeannseneeennsens 91



Florida Defense Industry Economic Impact Analysis — 2022 Update

0T dTeT o T 1M T g o F- ot €3l o 1V Y/ o 1= PRSP 94
VL = VA o b T =l oYl ol =1 I =1 Y o= 4 PP 96
Average Military Earnings versus AVErage Total EarNiNGS .. ...cuiiuiiiiiciiie ittt e ettt e e st e e ettt e e e e satt e e e s sbaeeesataeeeesssteeeeansseeesansseeesnnssenean 97
Military Employment as a Share of Total EMPIOYMENT .....ccuiiiii ettt e e et e e e e ate e e e et e e e e esbeee e e abeeesesssaeeeennbeeeeennseeeeennsens 98
Change in MiIlITary EMPIOYMENT ......oviiiiiiie ettt et ee e e e e et e e e e et te e e e e abeee e e ataeeeeastaeaeeaaseaeeaanbasaeaaasaseeaasseseesasseseeeanseneeaanseneesanseneeannsens 99
[BITagleY =T o] gl ol TaTo I oY=l a{=T={ToT o F- 1 I <ol g o] o 1V RU PSPPI 100
B Lo eV I T NV ol (o g o Fo T =Y = To T o DO URRPRNS 102
Tampa Bay FIOrida REZION SUMIMAIY .....iiiiiiiiiiiiiiiie ettt ettt e e ettt e e sttt e e sabte e e esabteee e sbaeee e ssseee e sssaeeeassaaeeeaasseeeeansbaeeeansseeeasnsseeeeansseeeesnnseneesnnsens 102
04 TeT T 1M T aT oY= ot €3l o 1V Y/ o1 PSPPI 105
Y =T VA o [l oYl o =1 I =Y Y oY= 4SS P 107
Average Military Earnings versus AVErage Total EarNiNgS ......coiicuiiiiiiiiiie ettt e tee e st e e st e e e st ae e e e s bbeeeesabeeeessbeeeeensseeeesnsseeeessnseeessnssens 108
Military Employment as a Share of Total EMPIOYMENT ........uviiiiiee ettt e e e et e e e e et e e e e ba e e e e abae e e e abeeeeeebaeaeeanbeeeeeanseneeeansens 109
Change in MiIlITary EMPIOYMENT .....oviiiiiiiie ettt e ettt e e e ettt e e e ettt e e e eebeeeeeebaeeesaabaaaeeanseaeaaanseseaaanseaseeanstasesassssasaastasesassasasanssanassassenasanes 110
(DL gleY T o] gl ot TaTo I o Yol a{=T=dTo T o F= 1IN stolo] g To] o | VNSRRI 111
Yo TUNd T O=T o Nl = | I (oY o = I8 2T =T o TSR 113
South Central FIOrida REZION SUMMAIY ......uiiiiiiiiie ittt ccie e e ettt e e ettt e e s tte e e e s ateeeesataeeeessseeeassseeesssseeeanssseessansaeeesnssseesanssseesassseeesansaneesanssneen 113
04 To Yot 1M T g oY= ot d-3l o1V Y/ o1 ISP 116
MIlIEQrY SNAre Of TOTAl EAININES . .....coii ettt ettt e e e ettt e e e e tee e e e e beeeeeebeeaeeasbaeeeeaabaaeaaaabaseesansesaeaassasesaassaseeeassassaaastesaeanstasaeanssaneeeansens 118
Average Military Earnings versus AVErage Total EarNiNgS ......ccuucuieiiiiiiiieeiiiee st et e e et e e e st e e e e st te e e e s bbe e e e aabaeeesstaeeeeasbeeessnsseeesannseeesenssens 119
Military Employment as a Share of Total EMPIOYMENT ... ... it e e e e s e e e e e e e tatt e e e e e e e e ssesssteeeeaaeessanssrsnneeaanean 120
Change in MilITary EMPIOYMENT ... ..viiiiiiiiee ettt e e ettt e e e et e e s ettt e e e e e baeeeseabaaeeeanttaeeesastaeeeanstaeesanstasesassaseesastaeesaassaaesanssaeessnssenansnns 121



Florida Defense Industry Economic Impact Analysis — 2022 Update

(DI agleY =T o] gl ol TaTe I o V=W a{=T={ToT o =Y I <ol g L] o |V AR PR 122
Yo Ui d o [oF T A ol To T g e oI Y=Y = To T PR 124
Yo I01d o[ I Al [ g Te T =T o To T a I U T '] o o= 1 VUSRI 124
0T d oY ot T M T g oY= ot dl o1V R/ o1 ISP 127
Y =Y VA o ¥ [ =l oY il o =1 I =Y o Y oY= £ U PR 129
Average Military Earnings versus AVErage TOtal EarNiNGS ......cuu i uiii it ertee e tee et e e et e e e s e e e e st be e e e s abaeeessbaeessanbeeessnsseeeesnasenessnnsens 130
Military Employment as a Share of Total EMPIOYMENT .........uiiiiiiee ettt e e et e e e e et te e e e e be e e e et ae e e e abeeeeeebeeeeeansaeeeennbeneeennsens 131
Change in MilItary EMPIOYMENT ... ..iiiii et e ettt e e e et e e s sttt e e e e sabaeeesaabeeeesasbeeeeesabeeeeeaaseaeeeaaseeeeeanseeeesaasteeesasseaesansseeessasseeassnns 132
Demographics and the REZIONAI ECONOMY ......ciiiiiiiii e e ccitee e eettee s ettt e e sttt e e e seatte e e esabteeeeaabaaeeeaabaaeeaasseeeeaasseeeeanssaeesaanseeeesasseeesasssaneesnnseneesnnsens 133
Yo 1] 1 o1V ol o Co T T F= T U=Y 4T o RS 135
YT 01d o LTl ol Fo e o o I Y=Y <4 o Y B U 0 Y = SRS 135
0T d oY ot T M T g o F= ot dl o1V R/ o1 IS SRPR 138
Y =Y VA o [ =l oYl Mo =1 I 2= Y oY= 4SS 140
Average Military Earnings versus AVErage Total EarNiNgS ......coiucuiei it ectee et e e st e e s re e e e s tte e e e s tbe e e eaabaeeesabaeeeeasbaeesensseeesannseeesennsens 141
Military Employment as a Share of Total EMPIOYMENT ......c..uuiiiiiee ettt e e et e e e e et e e e e e be e e e e abaeeeeeabeeeeeebeeaeeanbaeeeeanseeeeeansens 142
Change in MilITary EMPIOYMENT ... ..viiii ittt e et e e e ettt e e e ettt e e e seabaeeesaabaeeeeanttaeeeeaseeeeeanssaeeeaastasesanssasessastaeeessssaesanssaeessnssneesnnns 143
(DL gleY =T o] glot = TaTo I o Yol a{=T=dToT o F= 1 I stolo] g To] o | VRSP SRPPR 144
(@00 YU T oY AV o = YA @ AV Z=T o V211 SRR 146
2V G TUT o | 1Y PP P PP PP PP PPPPPPPPPPPPPPPRE 149
BaY COUNTY SUMIMIATIY ..ttt aaaaannaannannaannnnnnsnnnnnnnsnnnnnnnnnnnnnnnsnnnnnnnnnnnnnsnnnnnnnnnsnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn 149
ECONOMIC IMPACT ESTIMATOS ..ttt s anann 149



Florida Defense Industry Economic Impact Analysis — 2022 Update

Y I =YV T gT oY= ot € LV Y/ o1 TSP PP 152
Y =T VA o ¥ [ =l oY il Mo =1 I =Y Y o= 4SS 153
Average Military Earnings versus AVErage TOtal EarniNgS ......cuiu i uiiiiiiiiieeiiiiee ettt e tee s s st e e s st e e e st ae e e e s bt e e e e s s baeeessbeeeesanbeeeesnsseeesenaseeessnssens 154
Military Employment as a Share of Total EMPIOYMENT .........uiiiiiiee ettt e e et e e e e et te e e e e be e e e et ae e e e abeeeeeebeeeeeansaeeeennbeneeennsens 155
Total Military Employment INAeXEd 10 1980 .........ueiiiiiiiieeeiiieeeecitee e ettt e e eette e e e sttee e e baeeeeaasaeesasraeeeasssaeeeassasesanssaeeeassaeesaassesesannsenesannseneesnnsens 156
[BITagleY =T o] gl ol TaTo I oY=l a{=T={ToT o F- 1 I <ol g o] o 1V RU PSPPI 157
2T o oY 4o I @YU oY Y SRRt 159
2T To ] ol e I @eTU oY AV A Uy 2T 0 o1 o PSPPSR 159
(ol aTeTa o ol [ 0] o =Tt fl o) d 10 0 F= ) {1 PP U PPPP PP 159
Y T =YV T g oY= Yot € o)V Y/ o1 TSP 162
Y =TV o [ =l o)l Mo =1 I =Y Y o =4SSP 163
Average Military Earnings versus AVErage Total EarNiNGS .......ooocuiiiiiiiiie ettt ctee e e st e e e et e e e e e tte e e e e tbeeeeeabaeeseaseeeeeasbeseeeasseeesennsenseennsens 164
Military Employment as a Share of Total EMPIOYMENT ... .uiiii ettt e e e et e e e e et e e e e e be e e e e abae e e e abeeeesebeeeeeanbeeseeanseeeeennsens 165
Change in MilItary EMPIOYMENT ... ..uiiiiiiiiiee ettt e e e et e e s ettt e e e s eabteeesaabaeeesanbtaeeesaseeeeeanseaeeeanseaseeanssasesastaeeesssaaesanssaeessasseeensnns 166
Demographics and the ReGIONAI ECONOMY ...ttt e e e e e e e et e e e e e e e s s s sab e e e e e eeeeesaassteeaeaaesseanssseeaaeaeessaanssseeseeaeessaasssennaeaanen 167
BIEVAIT COUNTY ..uuiiiiiiiiiiee ittt e ettt e e ettt e e ettt e e setteeeeseutaeeeeeabeeeeeanteeeesansseaeaanseeeesansseeesanseeeesansaeeesansseeeeansseeesansteeesanssseesanssasessssasessnssesesanssseessnsseeennns 169
ECONOMIC IMPACT ESTIMATOS ..ttt s anann 169
Y Fr = T T g o Tt RN o1 N IV o TSRS 172
Y =T VA o ¥ [ =l o)l o =1 I F= Y Y o4 USSP 173
Average Military Earnings versus Average Total EQrNiNgS .....cuui ittt e ettt e e e e e e ettt e e e e e e e e e s abtaeeeeaeesesasssssseeeeeesesannssssaeseesennannes 174
Military Employment as a Share of Total EMPIOYMENT ....ccouiiii ettt e e et e e e e et e e e e be e e e et ae e e e abaeeeesabeeeeesnraeeeennseeeeennsens 175



Florida Defense Industry Economic Impact Analysis — 2022 Update

Change in MilITary EMPIOYMENT ... ..viiiiiiiiee ettt s e e e ettt e e s sabe e e e s aabteeesaabeeeesaaseeeeesasaeeesaaseeeesanseaeesaaseeeessasteeesssseaessnsseeessnssenessnns 176
(DI gTeYed T o] glTol=TaTo I oYl a{=T={To T o F= 1IN stolo] g Y] o o | VAR USRI 177
(@ LY o TU ] | Y PP 179
Clay COUNTY SUMIMAIY o iiiiieieiiiee e ettt e e ettt e e eette e e eebteeeeebeeeeeaabaseeeaasaseesansaaeasansssaeaansasaesansesaasanstasesanseseesanssseesanssssesansessesastssesanssssessnssanassassenananns 179
ECONOMIC IMPACT ESTIMIATES ..ttt s nnnnn 179
Y T =TV T g oY= ot € LV Y o1 TSR PPR 182
Y =Y VA o b [ =l oYl Mo =1 I =Y o Y o= 4SS PR 183
Average Military Earnings versus AVErage Total EarniNgS......cuuuciiii ittt esiee e tee et e e st e e e s e e e e s b be e e e s b baeeesabeeeesanbeeeeensseeesenaseeeeennsens 184
Military Employment as a Share of Total EMPIOYMENT ....ccoiiiiiiiee ettt et e e e te e e st e e e et ae e e e abee e e e s beeeeesnsaeeeennseeeeennsens 185
Change in MiIlITary EMPIOYMENT .....oviiiiiiiie ettt e ettt e e e ettt e e e ettt e e e eebeeeeeebaeeesaabaaaeeanseaeaaanseseaaanseaseeanstasesassssasaastasesassasasanssanassassenasanes 186
(DL gleY =T o] gl ot TaTo I oY=l a{=T={ToT o F= 1 I <Xl g L] o 1V AR OSSPSR 187
DUVAL COUNTY ..eieiiiiiee ettt e ettt e ettt e e ettt e e e tteeeesetteeeeeaubeseeeeabsaaeaassesaasansesaasanstsaesansaseeaanseseesansaseeaansssseeansssseeanssseeeanssseesansesaeeanssasesanssnseessteessanssenananns 189
DUVAI COUNTY SUMIMAIY...eiiiiiiiieeeeieee e eciee e e eectte e e eetteeeeetteeesetaeeeeasbaeaeaassasaesassaseeaassasasaasseseeaansasseaasseseesanseseeaassesesaassaseeaansesseeasseseeaanseneeeanseneessnsens 189
ECONOMIC IMPACT ESTIMATOS .ttt s sanann 189
Y1 Fr = TV [ g o Tt RN o 1 N IV o TSRS 192
Y =T VA ot [ =l o) o =1 I =Y Y o= 4 USSP 193
Average Military Earnings versus AVErage Total EarNiNgS ... .coiuuiei ittt e ertee e et e e s re e e e s te e e e s bbe e e e eabaeeesabaeesensbeeesensseeesannseeesenssens 194
Military Employment as a Share of Total EMPIOYMENT ......c..uuiiiiiee ettt e e et e e e e et e e e e e be e e e e abaeeeeeabeeeeeebeeaeeanbaeeeeanseeeeeansens 195
Total Military Employment INAeXEd £0 1980 ........uuiiiiiiieieeiiieeeeiiiee e ettt e e ettt e e e stte e e e bteeeesaaeeeeastaeeeasssaeeeasssaeeeassaeesanssaeeaassasesansseeesannseeeesnssens 196
Demographics and the ReGIONAl ECONOMIY ....cc..eiiiiiiiiii ettt ettt e e e e e e e et e e e e e e e e s et abtaeeeeaeeesassteaaaaaaseeaasssssasaaaesssaansssesaaeaeeesanssrsnaeaaanen 197
Yo=Y 0] o 11 I @ o 101 ) oY 2P PRPRE 199



Florida Defense Industry Economic Impact Analysis — 2022 Update

o] o N @lo T o 1 YA U T 1101 4 F- 1 V2SR PP 199
ECONOMIC IMPACT ESTIMAtOS vttt s nnnnn 199
Y T =TV T g oY= ot € LV Y o1 TSR PPR 202
Y =Y VA o b [ =l oYl o =1 I 2= o Y T4 U PR 203
Average Military Earnings versus AVErage Total EarniNGS........oocuiei ittt et e e e et e e e e tte e e e e bbe e e s eabaeeseabeeeeensseeeeennseeeeennreneeennsens 204
Military Employment as a Share of Total EMPIOYMENT ....cooiiiiiiiie ettt e e st e e e et ae e s esabee e e esbeeeeesnbeeesennseeesennsees 205
Change in MilITary EMPIOYMENT .. ...viiii et e ettt e e e et e e e e ettt e e e e ebeeeeeeabaeeesaabaaeeeanteaeeaanseseaeansssseeansessesanssasassastasessnssasasanstanassassenansnns 206
[BLTagleY =T o] glol - TaTo I o V=W a{=T=dToT o F- 1IN <tolo] g Te] o 1V ARU PSPPI 207
o [T={ g1 T aTe K 0o TU ] ) oY PP PRUPPPPRE 209
ECONOMIC IMPACE ESTIMATES ..ttt s s s s snnnannnnnnnnnn 209
Y T =TV T g oY= ot € LV Y/ o1 TSRS 212
Y =TV o b [l oYl o] =1 I 2= o Y1 oY= £ SRS 213
Average Military Earnings versus AVErage Total EarNiNGS ... ..o uiiiiiiiiiee et ettt e e ettt e e e et e e e e et e e e e e abeeeeeabaeaseaseeeeeasbaseeennseaesennsaeeeennsens 214
Military Employment as a Share of Total EMPIOYMENT .....couuiiiiiiie ettt et e e et e e e e eta e e e et e e e e e abee e e eebteeeesabaeeeennbeeeeennsens 215
(@ oY oYL T W VL1 VR = A =110 o] (o Y7 V=T o USSR 216
(DL gleY=d T o] gl ot TaTo I oY=l a{=T={To T o F= 1IN <Xl g Yo o | VRU RSP 217
[ 11 I oo T g TUT =4 o W @fo T U o | Y AU PP 219
1T oToY go T =4 a T @o U] a1 A A YU 20T 4= 720U 219
ECONOMIC IMPACES ESTIMATES ...t s sanann 219
Y 1T TV o Tl e) Ko =Y I o= T o 1T o T=4 SRR 223
Average Military Earnings versus AVErage Total EarNiNgS ......ccoccuiiiiiiiiiie ettt e et e e e st e e e s tte e e e s bbe e e esabaeeeeasaeeesanbeeeeennsteesenaseeeeennsens 224



Florida Defense Industry Economic Impact Analysis — 2022 Update

Military Employment as a Share of Total EMPIOYMENT .....ciiiiii ittt e e e ee e e st e e e s b e e e s s abee e e e s beeeeesnbaeesensseeessnssees 225
Change in MilITAry EMPIOYMENT ... ..viiiiiiiee sttt e et e e e et e e e s etteeeseabaeeeseabaaeesasttaeeeanseseeeansseaeeanseesesaaseasessastaeessssaeessastaeessastenansnns 226
(DL gleY =T o] glol - TaTe I o V=W a{=T={ToT o F- 1IN <tolo] g L] o 1V ANU USSP 227
LAKE COUNTY ..ueiiiiiiiieeeette e e ettt e e ettt e e eetee e e setteeeesetbeeeeeeabaeeeeaaseaeesansesaesansesaesanssaaasansasaesanseseesansaseesanssasesanssssesanssseesanssssesanssaseeanssasesasensesanssnnesanssenananns 229
ECONOMIC IMPACE ESTIMATES ..ttt s nnnnnn 229
Y T =TV T g oY= ot € LV Y o1 TSR PPR 232
Y =Y VA o b [ =l oYl o =1 I 2= o Y T4 U PR 233
Average Military Earnings versus AVErage Total EarNiNgS ......cuuiuiii it ectee s tee e e e e s e e e s e e e e st b e e e e s abaeeessbeeeesssbeeeeensseeeeanaseeessnnsens 234
Military Employment as a Share of Total EMPIOYMENT ....ccoiiiiiiiee ettt et e e e te e e st e e e et ae e e e abee e e e s beeeeesnsaeeeennseeeeennsens 235
Change in MiIlITary EMPIOYMENT .....oviiiiiiiie ettt e ettt e e e ettt e e e ettt e e e eebeeeeeebaeeesaabaaaeeanseaeaaanseseaaanseaseeanstasesassssasaastasesassasasanssanassassenasanes 236
(DL gleY =T o] g1l TaTo I oY=l a{=T=dTo T o F= 1 I <Xl g L] o 1V NU SRR 237
VLY T D T [T o T o} A SRR 239
MIaMi-Dade COUNTY SUMMIATY ..eiiiiiiiiiiiiieee e eectee e e e e e e eteeeeeeeeesesaabtaaeeaeeseaassataaaaeaessaaanssteaeaseessaaansssesaaeeesssaasssssenaeessssnansssenneeessessnsssrnnneeennn 239
ECONOMIC IMPACT ESTIMATOS .ttt s sanann 239
Y Fr = T T g o Tt RN o1 N IV o TSRS 242
Y =T VA o ¥ [ =l o)l o =1 I F= Y Y o4 USSP 243
Average Military Earnings versus AVErage Total EarNiNgS ... .coiuuiei ittt e ertee e et e e s re e e e s te e e e s bbe e e e eabaeeesabaeesensbeeesensseeesannseeesenssens 244
Military Employment as a Share of Total EMPIOYMENT ......c..uuiiiiiee ettt e e et e e e e et e e e e e be e e e e abaeeeeeabeeeeeebeeaeeanbaeeeeanseeeeeansens 245
Change in MilITary EMPIOYMENT ... ..viiiiiiiiiie sttt e et e e e et e e e e ettt e e e e e bteeesaabaeeesanttaeeeaaseaeeeanstseeeaastaeeeaassssesastaeeesasssaessnsseeessnsseeesanns 246
Demographics and the ReGIONAl ECONMOMIY ....cc...eiiiiiiiiic ettt ettt e e e e e e et e e e e e e e e s e aattaeeeeaeeesasstaeaeaaaseeasseseaaseaesssaansssaasaeaaeesaassssnnaaaanen 247
IMIONTOE COUNTY c.eeiiiiiiieitiittiettttteteeeeeteeeeeeeeereeeeeeereeeteaeeeeeeesesesesssssesesesssssesssesssesesesesesesesssesesesesssesesesssesessseseeeseseseees......................................... 249



Florida Defense Industry Economic Impact Analysis — 2022 Update

(ol ] aToTa ool [ 0] o = Lot fl 1) d10 0 F= 1 {1 OO PP P PPPPPRROPPTPPPPO 249
Y T =YV T g oY= ot € o3V Y/ o1 TSP 252
Y TV o T =l o)l Mo =1 I =Y Y o =4SPPSR 253
Average Military Earnings versus AVErage Total EarniNGS........oocuiei i i ciiee ettt e et e e e e ate e e e e tte e e s e tbeeeseabaeesessaeeeensbeeeeennseeeeennseneeennsens 254
Military Employment as a Share of Total EMPIOYMENT .........uiiii ettt e e et e e e e et e e e e ba e e e eeabae e e e abeeeeeebeeeeesnbaeeeennreneeennsens 255
Change in MilItary EMPIOYMENT ... ..iiiii ettt e et e e et e e s sttt e e e e sabaeeesaabeeeesaasteeeeaaseeeeeaaseaeeeanseaeesanseeeesaasteeesassaaesanstaeessnsseeassnns 256
Demographics and the REZIONAI ECONOMIY ......cciiiiiiiiiciiee e cciiee ettt e e e ette e e e e tte e e eeteee e eeabteeeeaabaeeeeaabaseeeasbeaeeeassaseeaassaseeaassesseeassaseesansenesennseneeennsens 257
(0] ] Lo To 1Y- [ 6e TUT oY 0 PP 259
(0]1€ ] LoTo 1l 6o YU T Y A A U 0 10 =1 o 2SRRI 259
[=XoloT o] o 0 (ol [ 1Yo T= (ol sl =E] 1 4T | o =3 259
Y T =TV T g oY= ot € LV Y/ o1 TSRS 262
Y =TV o [l Y il Mo =1 I 2= o Y oY= 4SS 263
Average Military Earnings versus AVErage Total EarNiNGS ... ... uiii i eiciee et ettt e e e sttt e e e st e e e e e tte e e e e abeeeeeabaeeseabaeeeeasbeseeeasteaesennsaneeennsens 264
Military Employment as a Share of Total EMPIOYMENT .....couuiiiiiiie ettt et e e et e e e e eta e e e et e e e e e abee e e eebteeeesabaeeeennbeeeeennsens 265
(@ oY oYL T W VL1 VR = A =110 o] (o Y7 V=T o USSR 266
(DL gleY =T o] gl ot TaTo I oY=l a{=T=dToT o F= 1IN <Xl g To] o | VRS SU PP 267
OaNEE COUNTY coiieieeeeeeeeee ettt e e e e e e e e e et e e e e e e e s e e e e e e e eeeeeeaaaasasassassessssassaseassesaassseesssesesesssesesesesseeeeeeeeeeeseeeeseseeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeneseeens 269
OraNEE COUNTY SUMMAIY . .ciiieee ettt ettt et e et e e e e e e e e e et e e e e e et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaeaeeeeaaeaaaaaaaaaaaaaaaaaaaaaaaaaaaaaeans 269
ECONOMIC IMPACT ESTIMATS ..ttt s sanann 269
YT T TV [ g o Tt K3 o1V Y o T UUUR SRR 272
Y =TV o ¥ [ =l il Mo =1 I =Y o Y =4SSP 273



Florida Defense Industry Economic Impact Analysis — 2022 Update

Average Military Earnings versus AVErage TOtal EarNiNGS ... .cui v uiiiiiiiiiieiiiee ettt e sttt e st e e s st ae e e s s bbe e e s ssbeeesssbeeessssbeeessnsseeessnasenessnnsens 274
Military Employment as a Share of Total EMPIOYMENT ....ccoviii ittt e et e e e e tte e e et a e e e e abae e e e nbeeeeeebeeeeesnsaeeeennseeeeennsens 275
Change in MilItary EMPIOYMENT ... ..iiiii ettt e et e e et e e s sttt e e e e sabaeeesaabeeeesaasteeeeaaseeeeeaaseaeeeanseaeesanseeeesaasteeesassaaesanstaeessnsseeassnns 276
(DI gTeYed T o] glTol = TgTo Iu oYl a{=T={To T o =Y I <ol g Yo o | V2RSSR 277
PINEIIAS COUNTY ... uiiieiieiieeeeceee ettt e e ettt e e ee et e e e e etteeeeeettaeeeeebaaeeeaabeaeesansssaasanstaaasansasassanseseesansaseesanseseesansssaesanssseesanseseesanssaaeesastasessnssanessassanesanssenananns 279
PINEIIAS COUNTY SUMIMAIY ciiiuiiiii it e cettee ettt e e ettt e e s ettt e e s e teeeeseatteeesasbaeeesasseeeeaassaeee e sseeeeeanseeeeesaseeeesanseeeeasseeeeassaeesannseeeeansseeeeansseneesnnseneesnssens 279
ECONOMIC IMPACT ESTIMIATES ..ttt nnnnnn 279
Y T =TV T g oY= ot € LV Y o1 TSP 282
Y =TV o [ =l o)l Mo =1 I =Y Y o= 4P 283
Average Military Earnings versus AVErage Total EarNiNGS ... ... uiii i eiciee et ettt e e e sttt e e e st e e e e e tte e e e e abeeeeeabaeeseabaeeeeasbeseeeasteaesennsaneeennsens 284
Military Employment as a Share of Total EMPIOYMENT ....cooiiiiiiiei ettt e e e et ee e e et ae e e e abee e e esbeeeeesabaeeeennbeeeeennsees 285
Change in MilITAry EMPIOYMENT .....oeiii ettt e ettt e e e et e e e e ettt eeeeebeeeeeeabaeeesaabeaaeeanstaeeaansessaeansesseeansessasassasassassasesaassasasassasassassenansnns 286
(DI gTeYed T o] Tl TaTo Iu oYl a{=T={To o =Y I stelo] g Yo o | V2RSSR 287
0] Qo 1U T ) 4 PSPPI 289
POIK COUNTY SUMIMAIY oot e e e e et e e e e e e e e e beaeeeeeeeeesaateeaeaaaesaaansstesaeeaaeeasassteaaeeaassaaansssesseeaessaansessseeeeesssaansssenneeaeessaanssssnnneaensn 289
ECONOMIC IMPACT ESTIMATS ..ttt s sanann 289
Y T =TV T g o X= ot € LV Y/ o1 TSRS PPR 292
MIlIEQrY SNAre Of TOTAl EAININES . .....coii ettt ettt e e e ettt e e e e tee e e e e beeeeeebeeaeeasbaeeeeaabaaeaaaabaseesansesaeaassasesaassaseeeassassaaastesaeanstasaeanssaneeeansens 293
Average Military Earnings versus AVErage Total EarNiNgS ......ccuucuieiiiiiiiieeiiiee st et e e et e e e st e e e e st te e e e s bbe e e e aabaeeesstaeeeeasbeeessnsseeesannseeesenssens 294
Military Employment as a Share of Total EMPIOYMENT ... ... it e e e e e s e e e e e e e s et it e e e e e e e e seesnateeeeaeeesanstreaeaeaanean 295
Change in MilITary EMPIOYMENT ... ..viiiiiiiiee ettt e e ettt e e e et e e s ettt e e e e e baeeeseabaaeeeanttaeeesastaeeeanstaeesanstasesassaseesastaeesaassaaesanssaeessnssenansnns 296



Florida Defense Industry Economic Impact Analysis — 2022 Update

(DI agleY =T o] gl ol TaTe I o V=W a{=T={ToT o =Y I <ol g L] o |V AR PR 297
SANTA ROSA COUNTY ittt e e et e e e e e e et e e e et e e e e e e e e et et e e e e e e et e e e e e e e eeeetaeeeeeeeeeeeeeeeeeaeeeeeeeaeaeaeeeeaaeeaeaeaeeaaeeeeaeeaaeeeeaeeaees 299
SANTA ROSA COUNTY SUMMAIY ittt ettt e et e e e e e e et e e e e e e e e e e e e e e e e e e e e e e e eeaeeaeaeeaaeeaeaaaaaaaaeaeaaeeeaeeeeeeeeeeeeeeeeeeeeeeeaeeeeees 299
ECONOMIC IMPACT ESTIMIATES ..ttt s nnnnn 299
Y T =YV T g oY= ot € o3V Y/ o1 TSP 302
Y TV o T =l o)l Mo =1 I =Y Y o =4SPPSR 303
Average Military Earnings versus AVErage Total EarNiNGS ... ... cuiii ettt e e et e e e e tte e e e e tte e e e e bbeeeeesbaeeseabeeesennseeeeennsenesennsaneeennsens 304
Military Employment as a Share of Total EMPIOYMENT ....ccoiiiiiiiie et e e e ee e e st e e e et ae e e e abee e e e s beeeeesnbeeeeennseeesennsens 305
Change in MilItary EMPIOYMENT ... ..eiiiiiiiiee ettt e ettt e e e et e e s stt e e e e s bteeesaabeeeesasseaeeeanseeeeeanseeeeeanseeeeeasseeesaasteeesasseeesanstaeessassenassnns 306
(DI gTeYed T o] Tl TaTo Iu oYl a{=T={To o =Y I stelo] g Yo o | V2RSSR 307

Table of Tables

Table 1. State of Florida: Combined Direct Defense EXPENUILUINES.........ciiiciiiiieciiie ettt ee e esr e e et e e e s tr e e e s satreeeesataeeessssseeesssssaeesansseeesansseees 43
Table 2. State of Florida: Economic Impact FOrecast, 2020 — 2024 ........ooiicuiiieeeiiieeeeiiteeeeeteeeeetaeeeesstreeeesstaeeessssaeeeeassseeessssseseassssseeasssseeessssesessnsseees 44
Table 3. Total Economic Impacts by COMPONENT, (2020) ......eeeiiiiiieieiiiieeeiieee e ettt e e eeteeeeeetteeeeeteeeeeasteesaeassseaesaasaeaeaasssssaaasssssasasssssesasssesessnssasesansseeans 46
Table 4. State Rankings: Procurement Contracts by Place of Performance, 2009 — 2020 ........cccuuiiiiiiieeeeiiieeeeiiieeeeiireeeersreeesseaeeessssseeessssassssssseees 52
Table 5. Occupations Generated by Procurement SPending, FY 2020 .......c.uuuiiiiiiiiiieciiiiiieee e e eectttt e e e e e e e s ebree e e e e e e sssnsbaaeeeeaeessansnteeseeaessssasssenneeassens 54
Table 6. Regional IMPacts @S @ PEIrCENT Of WHOIE..........ooi et e ettt e e et e e e e ate e e e e tba e e e e abaeee e asseea e staesesassassesssseeesanssasesannreeans 57
Table 7. Northwest Region: Combined Direct Defense EXPENAITUIES ......c.c.uviiiiciiiieiciiie ettt e e et e e et e e e e ataeeessasaeeessasseeeesnsreeesnnsreeens 58
Table 8. Northwest Florida Region: Economic Impact FOrecast, 2020 — 2024 ......coeeooeiiiiiiee e eectiteee e e e e e eeetreeeeeeesessasntaaaeeeeesssssssaeseeaesessanssssssseeases 59

[ =)



Florida Defense Industry Economic Impact Analysis — 2022 Update

Table 9. Northwest Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .......c..eeeeeivereeiiveeeeciieeeecreee e 61
TABLE 10. NORTHWEST REGION: DEFENSE IMPACTS BY COUNTY, 2020......cccuteiteeiueeruteruteeteesteenteesteesieesieesseeeteesbeesbeesseesasesaseeaseebeeabeeameeemseemseenteenseesueesanesanesane 62
Table 11. Demographic Estimates: NOrthwest FIOrida REZION .......iiiicuiiiiiiiiie ettt e e et e e st e e e st e e e e sabaeeessssaeeesassaeeesnasseeesnnsseeenn 67
Table 12. North Central Region: Combined Direct Defense EXPENITUINES .......c.c.uieiieciiii ettt e e et e e e et re e e e baeeesasaeeessnsbeeesannseeens 69
Table 13. North Central Region: Economic Impact FOrecast, 2020 — 2024 ..........uueeeecuiieeeiieeeeecteeeeeeteeeeeetaeeesstaeeeessaeeesassaesesassaseesssssesessssesesassenens 70
Table 14. North Central Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .......ccveveeevuvereeccrveeeeiinreeeeenneenn 72
TABLE 15. NORTH CENTRAL REGION - DEFENSE IMPACTS BY COUNTY, 2020 ...ccuutiiuieiuiiiutieieeteesteesteesutesiteete e bt esbeesbeesaeesasesatesabeesbeesbeesseesaeesmseenbeenbeesaeesanesanenane 73
Table 16. Demographic Estimates, North Central FIOrida REZION .......uiii ittt e e st e e st e e e st ae e e sasaeeessssbeeeennsseeesnnnreeeas 78
Table 17. Northeast Region: Combined Direct Defense EXPENTITUIES .....cc.uiiiiiciiie ettt e e e et e e e et e e e ssataeeesasaeeessasseeesansreeeas 80
Table 18. Northeast Region: Economic Impact FOrecast, 2020 — 2024 .........ooeeeciiieeeiiieeeeeieeeeeeteeeeeeteeeeeetaeeeeaataeeeesssseeaaasssesesassssseassssesesassesesasseeens 81
Table 19. Northeast Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ........ccccveeiveeecreeerveecieeeceee e 83
TABLE 20. NORTHEAST REGION - DEFENSE IMPACTS BY COUNTY, 2020 ......cetteitteitteruteeuteeteesteesteesteesutesutesueeebeesbeesueesaeesasesabeeabeebeeabeesaeeeatesaseenbeenbeesheesaeesanenane 84
Table 21. Demographic Estimates, Northeast FIOrida REZION ........coocuiiii ittt e e et e e e et e e e e eata e e e e abaeeeeabaeeesansaeeesassseeesansbaeesansreeens 89
Table 22. East Central Region: Combined Direct Defense EXPENAITUIES........ccocciiiiiiiiiiiicee ettt e e e e rta e e e s saaa e e e eabaeeessanbaeesannreees 91
Table 23. East Central Region: Economic Impact FOrecast, 2020 — 2024 ........ouiiiiieieiecciiieeee e e e e e ecttree e e e e e e e eebeeseeeeeesssaastaaeeesaeessassteeseeaesessaasssreneeaasens 92
Table 24. East Central Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ........cccceevveeecreeeiieecieeeieee e 94
TABLE 25. EAST CENTRAL REGION - DEFENSE IMPACTS BY COUNTY, 2020 .....otiiiieiiieriieiieettettesseesteesstesieessseesseesbeesseesseesmsesase s st eseenseesseesmsesnseenteenseesseesanesanesane 95
Table 26. Demographic Estimates, East Central FIOrida REGION ........uueiii oottt e e e e e e e e e e e et te e e e e e e s e e sansbeaaeeeeeeessnnnraeneeaeeean 100
Table 27. Tampa Bay Region: Combined Direct Defense EXPENAITUIES .....c..ueiieiiiiiiiiiee ettt ettt e et e e s vee e e s are e e e s ate e e s sabeeessabaeeeensaeeesnnseeessnnsens 102
Table 28. Tampa Bay Region: Economic Impact FOrecast, 2020 — 2024..........uuuieeeeeeeeeciiieeee e e e e ecccitere e e e e e e seebaraeeeeaesesastraseesaaesasasstesaseeeesessassssenseaanean 103
Table 29. Tampa Bay Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020).......cccceeveeeeieieeeeciieeeeeeiee e 105

[ =)



Florida Defense Industry Economic Impact Analysis — 2022 Update

TABLE 30. TAMPA BAY REGION - DEFENSE IMPACTS BY COUNTY, 2020 ......ceiuteiuteeuieeteeteenteesitesitesteesteesteesueesueesabesabeeseesseesseesaeesasesseesbeesssesasesasesnsessseesseesaes 106
Table 31. Demographic Estimates, Tampa Bay FIOrida REGION.......cccouuiiiiiiiiie ittt ettt e e st e e s e are e e e et e e e s eabeeeeenabaeeeenabaeeeennreeeesnnsens 111
Table 32. South Central Region Combined Direct Defense EXPENTITUIES ......coocciiiiiiiiiiiece ettt ree e s e e e s aree e e s sabee e e e snbeeeeenarees 113
Table 33. South Central Region: Economic Impact FOrecast, 2020 — 2024 .........uuueeeecuieeeeiiieeeeccieeeeeitteeeeetteeesesaseeeeeastaseesastaeesanstaseeeassasesesnseneesnnsens 114
Table 34. South Central Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .......cceeeeeviieeeeiiieeeeecviee e 116
TABLE 35. SOUTH CENTRAL REGION - DEFENSE IMPACTS BY COUNTY, 2020.....cuuiitteteeieenieesieestesteesteesseesueesusesasessesseesseessesssessssesnsesssessseesnsesnsesssesssessseesnees 117
Table 36. Demographic Estimates, South Central FIOrida REZION .......uuii ittt ettt e e e et e e e et e e e e e abe e e e estaeeeenabaeeeensseeeeennseeeeennsens 122
Table 37. Southeast Region: Combined Direct Defense EXPENTITUIES ......cc.viiiiiiiie ettt ee e e s bee e s s aree e e s sabae e e esnbeeeesnnnees 124
Table 38. Southeast Region: Economic Impact FOrecast, 2020 — 2024 ........uuiiiiiiiieeeeiiee e ettt e esie e e e sttt e e estbeeesssabeeeesasbaeeessseeessassaeeesssseeessssseeesssnsens 125
Table 39. Southeast Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ........ccceecvieeeeiiieeeeciiee e 127
Table 40. Southeast Region - Defense IMpacts by COUNLY, 2020 .......c.uuiiiiiiiiiiiiiiee ettt eeiree e esre e e e sttt e e e st be e e e sabeeeessbaeeessseeessssseeeesasseeeesssseneessnsens 128
Table 41. Demographic Estimates, SOUTtheast FIOrida REZION ........ciiiiiiieciiie ettt et e e e et e e e e et e e e e et e e e e etbaeeeensteeeeesabaeeeennsaeeeennseeeeennsens 133
Table 42. Southwest Region: Combined Direct Defense EXPENAITUINES ......c.uuiii ettt ettt e e e et e e e et e e e s e tteeeeeareeeeenabaeeeensseeeeeanseeeeeansens 135
Table 43. Southwest Region: Economic Impact FOrecast, 2020 — 2024 .........eeiicuieeeeiiieeeeeireeeesiteeeesetteeeestbeeesssabeeessssseeesasteeesasssaeeesnsseeesssssseesssnsens 136
Table 44. Southwest Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .........ccecoeeeeeiiieeeeciieeeeecieee e 138
TABLE 45. SOUTHWEST REGION - DEFENSE IMPACTS BY COUNTY, 2020 ....veeiueerueeeureeieeieeniee sttt sieeeteesteesseesteesmeesanesaseeseesseesseesmeesasesaseenseesseesanesanesaneenreenneesnees 139
Table 46. Demographic Estimates, SOUthwest FIOrida REZION .......ccciuiiiiiiiiiec ettt ettt e e st e e e st e e e e st e e e e sasbeeeeesabaeeeensbaeeeennseeeeennsens 144
Table 47. Economic Impacts Of SEIECE COUNTIES, 2020 .......c.ueeieeiiieeeeiiiee e ettt e e eeitteeeeetteeeeeitreeeesareeeeaassaeeeasrasasaassssaaaassasasassesasansseseeaastasesasnseeeesansens 148
Table 48. Bay County: Combined Direct Defense EXPENAITUIES ......ccccuiiiiiiiiiei et ettt e e e st e e e st e e e st e e e e s steeessastaeeeenasaeeeensseeeesnnseeessnnsens 149
Table 49. Bay County: Economic Impact FOrecast, 2020 — 2024 ........ooee i i o eeeciiiieeee e e ettt et e e e e e e eette e e e e e e s e sssbetaeseeaeeesassttaseeaaasesaastsssaeaeessssassstaneeaanean 150
Table 50. Bay County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .......cc.eeeeeiieeeeeiieeeeeiiieeeeciiee e e 152

[ =)



Florida Defense Industry Economic Impact Analysis — 2022 Update

Table 51. DemMographic EStimates, Bay COUNLY .....uiiiiiiiiiiiiiiei ettt srtie e ettt e e et e e et e e e st te e e s s abaeeessaseeeesaasbaeesaasseeessasbeeesansseeesasseeeesnssenessnssenessnnsens 157
Table 52. Bradford County: Combined Direct DEfense EXPENITUIES .....cccccuiiiiiiiiiee ettt e sttt e et e s e be e e e e abe e e e e sbeeeeesbaeesentaeeeenssaeeeennseeessnnsens 159
Table 53. Bradford County: Economic Impact FOrecast, 2020 — 2024.........uuuiieeiiieee ettt e eeireeeesiaeeeesereeessabeeessasbeeeessseeesssseaesssssasessnssenessssseeessssens 160
Table 54. Bradford County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020).........c.ceeeeiiieeeeiiiieeecciiee e 162
Table 55. Demographic Estimates, Bradford COUNTY ........oocuiii it e et e e e et e e s e bt e e e s e b baeeseabaeeeessaseeansteeeeanasaeeeenstaseeennseeeesnnsens 167
Table 56. Brevard County: Combined Direct Defense EXPENAILUIES ......ciiiiiiiiiiiee ettt e et e e e s e e e st be e e e s atae e e enabaeeessnseeeesnnsens 169
Table 57. Brevard County: Economic Impact FOrecast, 2020 — 2024 ........ccueeieeiiuieeeeiiieeeeectteeeesitteeeeeitaeeesstraeesaaaseeeseassesaeassaeesanstaseeeasseseeennseeeesnnsens 170
Table 58. Brevard County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ......ccccvveeeirereeeiieeeeeereee e 172
Table 59. Demographic Estimates, BreVard COUNLY ........ciiciieiiiiiieeeiiitee e siitee e eiteesssite e e sstteeesstaeeesssseeeeaasbaeeessssaeeassssaseeasseeesanssaseesnssanessssseneesnnsens 177
Table 60. Clay County: Combined Direct Defense EXPENITUINES ......cccuviii ettt ettt e e s e e e e tte e e e et e e e e e abeeeeeasaeeeasseeeeeanbaseeeasseeeeeanseneeennsens 179
Table 61. Clay County: Economic Impact FOrecast, 2020 — 2024 .........uueiieiiuieeeeiiteeeeitee e eeitee e e steee s s aaeeeesbbeeessaseeeesssaeeeasseeessssseeeeensseeessssseeeesnnsens 180
Table 62. Clay County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .........eeeeeiieeeeiiieeeeciiee e 182
Table 63. Demographic EStIMates, Clay COUNTY .....ccoiiiiiii ettt e ettt e e et e e e et e e e e e tteeeestaeeeeesbeeeeaasbaeesassasaaassasasanssasesanstaseeeasseneeennseneesnnsens 187
Table 64. Duval County: Combined Direct Defense EXPENUITUINES.........uiiiiiiiiie et e e e e st e e e st e e e s sateeeesabaeeeeasbaeeeennseeeeennsens 189
Table 65. Duval County: Economic Impact FOrecast, 2020 — 2024 ......ceee i o eeeiuiiiieeee e eeeciteee e e e e e esettteeeeeaeeessabataeeeaessesassttaseaeaassasassstasseeeesesaassrreneeasaen 190
Table 66. Duval County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ..........ccoeveeeiieeeieeeeireeeieeecreeesireesveens 192
Table 67. Demographic EStimates, DUVAl COUNTY ...cciiiiiiicciiee ettt e et e e e e e e et e e e et te e e e aaaaeeeaasbaeeeaassaeeeanssaeeeansseeesastaeeeanssaeeeennseeeesnnsens 197
Table 68. Escambia County: Combined Direct Defense EXPENAITUIES. ........uuiii ittt ettt e e et e e e et e e e et e e e e eabeeeeeeareeaeeaabeeaeeenseeeeennsens 199
Table 69. Escambia County: Economic Impact FOrecast, 2020 — 2024...........oeiicuieeeiiiieee ettt e esiieeeesiteeeesireeesssabaeessssbeeesasseeesanssaeeesasseesssssseeesssnsens 200
Table 70. Escambia County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .........ccceecrereeeiiieeeeciiiee e 202
Table 71. Demographic Estimates, ESCAmMDia COUNTY .....ciiiiiiiiiiiiieee ettt e et e e et e e e e s tae e e esaabaeeesasbaeeeassaeesanssaeeeastaeeeanssaeesennseneesnnsens 207



Florida Defense Industry Economic Impact Analysis — 2022 Update

Table 72. Highlands County: Combined Direct Defense EXPENUILUIES .....cccuuiiiiiiiiiie ettt et e e st e e s s abee e e sbbe e e e sabeeeesaabeeessnnseeessnnsens 209
Table 73. Highlands County: Economic Impact FOrecast, 2020 — 2024 ..........ooiecouieeeeiiieee ettt e eeiteeeeeitteeesssteeesessraeeesasbaseeassaeesasasaeeesasseeseesnseeessnnsens 210
Table 74. Highlands County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ........ccccoevveeeeeeireeeeenireeeeeerree e 212
Table 75. Demographic Estimates, Highlands COUNTY ......cccuiiiiiiiee ettt e et e e e st e e e e bt e e e e e b bae e e eabaeeeestaeeeasteeeeastaeeeeassasaeennseneesnnsens 217
Table 76. Hillsborough County: Combined Direct Defense EXPENAITUIES ......cccccuiieeeiiiieeecciiee e ettt e e ettt e e e e tee e e e sate e e e etbeeeessteeeeenntaeeeenstaeeeennseneeennsens 219
Table 77. Hillsborough County: Economic Impact FOrecast, 2020 — 2024 .......cccuuiieiiiieee et e esiieeees ittt e e s sbeeeessabeeessssbeeeessbeeesssstaeessasseeessssseeesssnsens 220
Table 78. Hillsborough County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)........cccceeeeeieeeeecrieeeeeieee e 222
Table 79. Demographic Estimates, HillSDOroUSH COUNTY........uiiiiiiieciiece e et e e s e e e st e e e e s bt e e e e s s beeeessbaeeeeasteeeessseeeesnnsens 227
Table 80. Lake County: Combined Direct Defense EXPENILUIES ....ccicuiiiiiiiiieiciiiee ettt ertee et e st e e e st e e e e s abe e e e s sbaeeessbeeesssabaeeeensseeeesssseeeesnnsens 229
Table 81. Lake County: Economic Impact FOrecast, 2020 — 2024..........ueeeeciuieeeeeiieeeeeiteeeeeitteeeesiateeeeaisteeesassaeesaassasasaassasasasssesasassesseeasesssesseneesnnsens 230
Table 82. Lake County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020).........ccceeeveeeiieeeiieesireeeiieesreeesieeesveeens 232
Table 83. Demographic EStimates, LAKE COUNTY ......oc ittt e et e e e et e e e e et e e e e e bbeeeeaasbaeeeaabaeaeenssasaeanssaeaeanstaseeeasseneeennseeeeennsens 237
Table 84. Miami-Dade County: Combined Direct Defense EXPENAITUIES..........ccuuiiieiiiiie ettt e e et e e e e are e e e e saree e e enbaee e eenbaeeeennsens 239
Table 85. Miami-Dade County: Economic Impact FOrecast, 2020 — 2024 .......ccccuiieeeiiieee ettt e e eiiee e e sttt e e esere e e e ssataeesssbaeessssaeessnssaeeeenssaeessssseeesssnsens 240
Table 86. Miami-Dade County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .......ccccoeveeeciieeeeciiieeeeciiee e 242
Table 87. Demographic Estimates, Miami-Dade COUNLY ........coiiiiiiiiiiiiiieciiiee e ectee et e e et e e et te e e e s bte e e esaabaeeesateeeeasseeesanssaeeeanssaeeeanstaeeeannseeeesnnsens 247
Table 88. Monroe County: Combined Direct Defense EXPENAITUIES.......ccccuiiiiiiiiiie et et e e e et e e s st e e e e s abae e e esabaeeeesnneeeeennsens 249
Table 89. Monroe County: Economic Impact FOrecast, 2020 — 2024 ...........uiiiieieeeeeecciieee e e e e e eeccttee e e e e e e e sesbaaaeeeeeesesassbtaseeaeassasassreesseeeesssaassrrenseasaen 250
Table 90. Monroe County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ........cceeevueeeceeeeireeeiiieenieeecieeeeveens 252
Table 91. Demographic EStimates, MONIOE COUNTY ........uiiiiiiiiiiccciiteee e e e eec ettt e e e e e e ereetr e e e e e e e e esebateseeeaasesantssaeeeeaeaesasnteasseaaseaaaasstesaeeaeesssaassssanseannen 257
Table 92. Okaloosa County: Combined Direct Defense EXPENUITUIES ......cccuiiiiiiiieee ettt et e et e e st e e e s abe e e e s abeeeessbeeeeentaeeeenssaeeeennseeeeennsens 259



Florida Defense Industry Economic Impact Analysis — 2022 Update

Table 93. Okaloosa County: Economic Impact FOrecast, 2020 — 2024 .........uueiiiiiuieeeeiiieeeeiiteeeesiveeeesiteeessareeesssaaeeessasteeessssstesssssseeessasseeessssseeesssnsens 260
Table 94. Okaloosa County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ........c.ceeeeeveeeeeiieeeeesiieeeecieee e 262
Table 95. Demographic Estimates, OKalo0Sa COUNLY ....uiiiiiiiiiiiiiiie ettt etee et e e et e e e st e e e e st b e e e e s s beeeesassaeeesasbeeesaasbeaeesnsaeeesnssaeeesnnseeessnnsens 267
Table 96. Orange County: Combined Direct Defense EXPENAITUIES .......ciiciiuiiiieiiie ettt e e e e et e e e e tte e e e e eabe e e e e tteeeeesteeesaataeeeeasseeeeennseneesnnsens 269
Table 97. Orange County: Economic Impact FOrecast, 2020 — 2024 .......ooccueeeeeiiieeeecieeeeeitteeeeeiteeeeeitteeesaataeeeaaabaeeeeassasaeassasesaassaseeeasseseeennseneesansens 270
Table 98. Orange County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .......ccccveeeeerereeenireeeeeeireeeeeerree e 272
Table 99. Demographic Estimates, Orange COUNTY .....uuiiii i e et e ettt e eeite e e eette e e e steeeeeebtaeeessaeeeeasaaeesassraeesassaseaassasesanssasesanssasseanssaneeennseeeesnnsens 277
Table 100. Pinellas County: Combined Direct Defense EXPENILUIES .....ciccuiiiiiiiiiee ettt et s e e st e e e st e e e s be e e e sabaeeeenabaeeeennseeeesnnsens 279
Table 101. Pinellas County: Economic Impact FOrecast, 2020 — 2024......cccuuuiieiiiieeeeiiieeeeeireeeesieeeestteeessabeeesssasaeeesassaeessssseeesssssaessensseeessssseeesssnsens 280
Table 102. Pinellas County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020).........c.ceeeeeiieeeeiiiieeecciiieeeecviee e 282
Table 103. Demographic Estimates, PINEHAs COUNTY ......ciii ittt e e e e e e st e e e e s bt e e e e s abeeeesasbaeeeaasbeeeesssaeeeenssaeeeensseeeesnnsens 287
Table 104. Polk County: Combined Direct Defense EXPENAITUIES .........viii ettt ettt e e et e e e et e e e e et e e e e e abeeeeeaabaeaeeasbeeeeeanseeeeennsens 289
Table 105. Polk County: Economic Impact FOrecast, 2020 — 2024 .........oeeecuieeeeciiee e e ettt e eeitteeeestteeeesetteeeeaabaeeeaaaseeesassasesasteseeanstaseeeasseseeeanseeeesansens 290
Table 106. Polk County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) .......c..ceevveeiiieeeiieeeireeeneeesireeeeieeeeveens 292
Table 107. Demographic EStimates, POIK COUNLY ..occii ittt e e e e e e et e e e e e e e e e e anbaaaeeeeeeseannbeaaeeeaeeeaassbeeaeeeeesesanssaeneeaeaeen 297
Table 108. Santa Rosa County: Combined Direct Defense EXPENTILUIES .......ccoiciiiiiiiiiiiecceee ettt e e s tee e e st e e e s are e e e eabaee e eenbaeeeennnees 299
Table 109. Santa Rosa County: Economic Impact FOrecast, 2020 — 2024 ........cccuueieeiiuieeeeeiteeeeeiieeeeeste e e esereee s ssateeesssbaeessstaeesanssaeeesnssasessssseeesssnsens 300
Table 110. Santa Rosa County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020) ........cccoeeeeeiiieeeciieeeeciiee e 302
Table 111. Demographic Estimates, SANta ROSA COUNLY ....c.uuiiiiiiiiieiiiieieeiiteeeeeitee e ettt e e ssbreeeesbaeeessbaeeeeaasbaeeeasbaeeeanssasesanssaeesansaeseanstasesansseeeesnnsens 307

[ =)



Florida Defense Industry Economic Impact Analysis — 2022 Update

Table of Figures

FIGURE 1. COMPONENTS OF THE DEFENSE ECONOMY ..iiiiiiiiiiiiitieies ittt e e s sttt et e s sttt e e e s e s e s b b e et e e e e s s e s b e e e et e e e sesennraeaeeeesssesannnnaeas 35
Figure 2. Defense Spending as a Share of Federal Spending and Gross Domestic Product.......ccccccuveeiiiiiieeiiiiieee st 39
Figure 3. National Defense Spending by Service, 1948 - 2025 (adjusted for INflation)..........ccceei i 40
Figure 4. State of Florida: Distribution of Direct Defense EXPENItUIES ..........eieiiiiiiiiiiiiee et esre e e e eraee e e e ara e e e e erae e e e eaaaeeeeennees 43
Figure 5. Military Share of Total EQarnings (1970 — 2032) ......uiiiiiiiiieeeiiee e et e e eete e e e e stte e e e etatee e e esteeeeessaeeeeaassaaeeeasssseseeasseeeeanssseeesansens 47
Figure 6. Average Military Earnings versus Average Total EQrninNgs .......oceiiiiiiiie ettt e e e e e e e e e e e e e e e e s annnnees 48
Figure 7. Military Employment as a Share of Total EMPIOYMENT .....eeei it e e e e e e e ab e e e e e e e e e e e nnnraes 49
Figure 8. Total Military Employment INAEXEd t0 1980 ........ccoiiiiiiiiiiiee e eeicirrree e e e e eeseetrreeeeeeeseesetbaraeeeeeeeesasssssaseeesessessstrraeeeeeseessassrrens 50
Figure 9. Florida Procurement: Historic and FOrecast, 1995 - 2022........ccccciireieieeeieiicirreeeeeeeeeeecitnreeeeeeeeeseeansaeseeesessesssrssasesaessessansnssens 51
FIGURE 10. DEFENSE PROCUREMENT BY INDUSTRY, 2001 — 2020 .....etiiiiiiiiiiiiiiiiii ittt aa e s s aa e s ban e e s s 53
T I R 0= = To T = B L] [T =T L o TSP 57
FIGURE 12. NORTHWEST REGION: DISTRIBUTION OF DIRECT DEFENSE EXPENDITURES....uutvtttetetiiiiiirirtieieneisiiniiritttesesssesiisrnseesesssssessnrrstesessssssnssnnes 58
FIGURE 13. MILITARY SHARE OF EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHWEST FLORIDA REGION ....cvvviiiiniiiiiiiceiiceeieeenen, 63

FIGURE 14. AVERAGE MILITARY EARNINGS VERSUS AVERAGE TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, & NORTHWEST FLORIDA REGION . 64

FIGURE 15. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE NW FLORIDA REGION .......... 65
FIGURE 16. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHWEST FLORIDA REGION.............. 66
FIGURE 17. REGIONAL INDUSTRY AND EARNINGS GROWTH — NORTHWEST FLORIDA REGION ..ceeiiiiiiieiieieeeeesseiiertrreeeesseessneneneeeesesesssnnssnsnnesesssessannnnnnns 68
FIGURE 18. NORTHWEST FLORIDA REGION: DISTRIBUTION OF DIRECT DEFENSE EXPENDITURES ..uuuuiiiieetttriuuieaeeeeereenesinnsesesessssesssnsnssessesssmsssnnsssessesennns 69

[ = )


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428602
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428605
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428610
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428612
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428613
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428619

Florida Defense Industry Economic Impact Analysis — 2022 Update

FIGURE 19. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION.......ccvuueeeiirieeeeeeieeeeeennnn. 74
FIGURE 20. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION. ...... 75

FIGURE 21. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION...... 76

FIGURE 22. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION .......c.euuveeenee... 77
FIGURE 23. REGIONAL INDUSTRY AND EARNINGS GROWTH — NORTH CENTRAL FLORIDA REGION ....ueiiiiiiiiiiiiiineeeeereeiiiiieneeeeeeeennsnnnessesesessessnnnsssessasenens 79
FIGURE 24 . NORTHEAST REGION: DISTRIBUTION OF DIRECT DEFENSE EXPENDITURES .. ueeettetttturuuueseeeeereerrsmnnsnseseereerssmsnssssessssssessnsssssessssssssssnnssssssessanns 80
FIGURE 25. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION .....cevunivvnerinneeennennen. 85

FIGURE 26. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION 86

FIGURE 27.MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION. 87

FIGURE 28. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION............... 88
FIGURE 29. REGIONAL INDUSTRY AND EARNINGS GROWTH — NORTHEAST FLORIDA REGION ...cevvuuuiieeeeeeieiiiiiiieeeeeeeeeeresnnaeseseeeeeessnnnnssesessesnssnnnnseessesennes 90
FIGURE 30. EAST CENTRAL REGION: DISTRIBUTION OF DIRECT DEFENSE EXPENDITURES ....ceevttttuuueereeeeereerssnunsnsessereesssmnnsnsseesssssssmnnsnssessssssssssssssssseseanes 91
FIGURE 31. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE EAST CENTRAL FLORIDA REGION......ccvvvvirinniirnnnnnnn. 96
FIGURE 32. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE EAST CENTRAL REGION ......... 97

FIGURE 33. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND EAST CENTRAL FLORIDA REGION... 98

FIGURE 34. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE EAST CENTRAL FLORIDA REGION............ 99
FIGURE 35. REGIONAL INDUSTRY AND EARNINGS GROWTH — EAST CENTRAL FLORIDA REGION ...vviivieiieiiiesiteeieesitesieeseteeteesiee e saeesnseessaesnseesaeeenne 101
FIGURE 36. TAMPA BAY REGION: DISTRIBUTION OF DIRECT DEFENSE SPENDING.....cesuuttrtttrereeesaaunreereeeeessasansseeeeresesssaannnseeeeesesssasannsesseesesssesannnssens 102
FIGURE 37. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE TAMPA BAY FLORIDA REGION ......ccvvvvunrereinnnnennnnn. 107

[ =)


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428623
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428625
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428631
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428637

Florida Defense Industry Economic Impact Analysis — 2022 Update

FIGURE 38. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, & THE TAMPA BAY FLORIDA REGION . 108

FIGURE 39. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE TAMPA BAY REGION........... 109
FIGURE 40. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE TAMPA BAY FLORIDA REGION ............. 110
FIGURE 41. REGIONAL INDUSTRY AND EARNINGS GROWTH — TAMPA BAY FLORIDA REGION .....uuuuuuuuuuinuninuuieiuiatuietaieieiatssasssnsssesnnesssnnssssnssnnsnsnsnsnnnnnnes 112
FIGURE 42. SOUTH CENTRAL REGION: DISTRIBUTION OF DIRECT DEFENSE SPENDING......uuuuuuuuutuuenenenenennnennnesesesnnenenesesnsesesesesenesannsnsnsssssnsnnnnnsnnnnnnnnnnns 113
FIGURE 43. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTH CENTRAL FLORIDA REGION .....cevvvevivnneennnens 118

FIGURE 44. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTH CENTRAL REGION .... 119
FIGURE 45. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTH-CENTRAL REGION .... 120

FIGURE 46. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTH-CENTRAL FLORIDA REGION ...... 121

FIGURE 47. REGIONAL INDUSTRY AND EARNINGS GROWTH — SOUTH CENTRAL FLORIDA REGION ....uuuuuuuuuueuuunreiererernnesensnsrenssssenesnnesssensnsnssessnssnsnsesssnnes 123
FIGURE 48. SOUTHEAST REGION: DISTRIBUTION OF DIRECT DEFENSE SPENDING ....vvvuuuuuutstussrnssusssssssssnssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnsssssnnes 124
FIGURE 49. MILITARY SHARE OF TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION ..uuuivvnieiieniriieriieeeieeenneennanens 129
FIGURE 50. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION ............ 130
FIGURE 51. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION............ 131
FIGURE 52. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 — 2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION ....cuvvvvvneiinneennnens 132
FIGURE 53. REGIONAL INDUSTRY AND EARNINGS GROWTH — SOUTHEAST FLORIDA REGION ...ceiiiiieeiiiieeeeeesescieneeeeesesessnnntnneeeeesssesnnsnnnenseessensnnnnsenns 134
FIGURE 54. SOUTHWEST REGION: DISTRIBUTION OF DIRECT DEFENSE SPENDING ....uuuvvvrreeeesesssesnereneeesesesesansesneeeesessssssnssnesesssssassnsssssessesssessnnsssnens 135
FIGURE 55. MILITARY SHARE OF TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST REGION ....covvvunirriiieerririinerrenneerennns 140

FIGURE 56. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST FLORIDA REGION 141

[ =)


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428643
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428649
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428655

Florida Defense Industry Economic Impact Analysis — 2022 Update

FIGURE 57. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST REGION........... 142
FIGURE 58. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST REGION.......uuuvvevennnnnnnnne. 143
FIGURE 59. REGIONAL INDUSTRY AND EARNINGS GROWTH — SOUTHWEST FLORIDA REGION .....uuuutuiuieieinieieieiatitaiaiaieiaiaisiababatasasasssssassssnsssnsnssssnnnsnnnnes 145
FIGURE 60. BAY COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING. .. ..uuuuuuuuuusuuuususnsnussnsesesssesensssssssssssssssssnssssssssssssssssssssssssssssssssnsssnsssnsnsnsnsnnns 149
FIGURE 61. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA. ... ittvnieireeriieeriieeeeneeeneennanns 153
FIGURE 62. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA................ 154
FIGURE 63. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA............... 155
FIGURE 64. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA.....ccvvvireneiinneinnnens 156
FIGURE 65. REGIONAL INDUSTRY AND EARNINGS GROWTH — BAY COUNTY ...ettiiieiiiiiiineetteteeeseseinreeeeeeesssessmneeeeeeesesssamnnreeeeeeeseseannreneeeeesssssannnnnnens 158
FIGURE 66. BRADFORD COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING ..ceuiueterteeresessseansreeeeeeesssesannneeeeeesesssannnreeeeeeesssesannrenneesesssesannnnneees 159

FIGURE 67. MILITARY SHARE OF THE TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, NORTH CEN FLORIDA REGION, & BRADFORD COUNTY .... 163
FIGURE 68. AVG MILITARY EARNINGS VS TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, NORTH CENTRAL REGION, & BRADFORD COUNTY .... 164

FIGURE 69. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, NORTH CENTRAL REGION, BRADFORD
{00 11 1V 2P 165

FIGURE 70. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTH CENTRAL FL, AND BRADFORD COUNTY... 166

FIGURE 71. REGIONAL INDUSTRY AND EARNINGS GROWTH — BRADFORD COUNTY .uivvuniirunieeuniersnterenerrsnersnnsersnsersnereneessnsersnsersesersnsersnssessesersnsersnnens 168
FIGURE 72. BREVARD COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING ..cvvuuievunirrunteruneersnsersnsersuneessnsessnsersnsersnseessnsersnserssessnssesnesessnserssersnnens 169
FIGURE 73. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND BREVARD COUNTY ......ccvuuveeeeee. 173

FIGURE 74. AVERAGE MILITARY EARNINGS VS AVG TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, & BREVARD COUNTY ... 174

FIGURE 75. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FL, EAST CENTRAL FL, & BREVARD COUNTY..... 175

[ =)


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428661
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428667
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428673

Florida Defense Industry Economic Impact Analysis — 2022 Update

FIGURE 76.
FIGURE 77.
FIGURE 78.
FIGURE 79.
FIGURE 80.
FIGURE 81.
FIGURE 82.
FIGURE 83.
FIGURE 84.
FIGURE 85.
FIGURE 86.
FIGURE 87.
FIGURE 88.
FIGURE 89.
FIGURE 90.
FIGURE 91.
FIGURE 92.
FIGURE 93.

FIGURE 94.

TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND BREVARD COUNTY. 176
REGIONAL INDUSTRY AND EARNINGS GROWTH — BREVARD COUNTY....ciiiiiiiiiiuiieieseeerettittiaaeeeseesttessanaeseseessensssnnnaseseessenssssnnnsessesssenssnnnns 178
CLAY COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING .....ceevtutuuuueeseeeeereesnuuaesesesssnmssnnnesesesesmesssnsaeseseesssesssnaesesessssnsssnaneesessnnnes 179
MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND CLAY COUNTY ..cevvunererennneeennnnnn. 183
AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, & CLAY COUNTY184
MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, NORTHEAST REGION, & CLAY COUNTY185
TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND CLAY COUNTY .......... 186
REGIONAL INDUSTRY AND EARNINGS GROWTH — CLAY COUNTY 11ttuuieieteterttuiriiieneeeeesetnnsinsnseseessemsssssssseseessesssmnnnseseesseessmsnannsssesseessnnnnns 188
DUVAL COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING....ccettttrereterererererererereeerererererererererererereresereresererersreseserererererererereessesereees 189
MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND DUVAL COUNTY...cevvvivvnnieennrennen. 193
AVERAGE MILITARY EARNINGS VS AVG TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, & DUVAL COUNTY... 194
MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 - 2032: UNITED STATES, FLORIDA, NE REGION, AND DUVAL COUNTY...... 195
TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND DUVAL COUNTY........ 196
REGIONAL INDUSTRY AND EARNINGS GROWTH — DUVAL COUNTY 1.uuuiiiiiiiiiiiiiiieseseeeretttitisseseeesesnesssaseseseesssssssnnssessesssssssnnsssssssssesesnnnns 198
ESCAMBIA COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING ...uuitttettttuttieseeeeeretntssuasnesesesssmssssnsssseseesssesssnssesessesssnssmmnnnsssssseesssnnnns 199
MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA REGION, AND ESCAMBIA COUNTY....... 203

AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, NW FLORIDA, & EscAmBIA COUNTY. 204
MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, NW FLORIDA, & EscAmMBIA COUNTY. 205

TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 — 2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA, AND EscAmBIA COUNTY . 206

[ =)


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428679
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428685
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428691

Florida Defense Industry Economic Impact Analysis — 2022 Update

Figure 95. Regional Industry and Earnings Growth — ESCambia COUNTY....ccoiuiiiiiiiiiiiiiiiiee ettt s e e s e e s s sabae e e s s seaeeeeaes 208
FIGURE 96. HIGHLANDS COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING ..vuuutetttuueeerrtuneeeresneeeessnneeesssnaeeesssneessssnneessssneessssnneessssnaeesssnnseesssnns 209
FIGURE 97. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTH CENTRAL REGION, AND HIGHLANDS COUNTY ............ 213

FIGURE 98. AvG MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTH CENTRAL FL, & HIGHLANDS COUNTY ... 214
FIGURE 99. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FL, SOUTH CENTRAL FL, & HIGHLANDS COUNTY215

FIGURE 100. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, SOUTH CENTRAL FL, AND HIGHLANDS COUNTY 216

Figure 101. Regional Industry and Earnings Growth — Highlands COUNTY .......cceiiiiiiiiiiiiiiec e e e e e 218
FIGURE 102. HILLSBOROUGH COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING .vvuuutetttuueseettnueeeresneeerssneeeresnaeeesssneessssnesssssnaeessssneessssneessssnns 219
FIGURE 103. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND HILLSBOROUGH COUNTY ........... 223

FIGURE 104. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: U.S., FL, TAMPA BAY REGION, AND HILLSBOROUGH COUNTY.. 224
FIGURE 105. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970—2032: U.S., FL, TAMPA BY REGION, AND HILLSBOROUGH COUNTY.... 225

FIGURE 106. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FL, TAMPA BAY REGION, AND HILLSBOROUGH COUNTY.. 226

Figure 107. Regional Industry and Earnings Growth — Hillsborough COUNtY ........oooiiiiiiiic et 228
FIGURE 108. LAKE COUNTY DISTRIBUTION OF DIRECT DEFENSE SPENDING ...uuuieeituueetttueeeettuesestsneeesssneeesssneeesesnesesssnnesssssnneessssneessssnaessssneessssnnn 229
FIGURE 109. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND LAKE COUNTY ..ucvvvniinnennnnens 233

FIGURE 110. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, & LAKE COUNTY. 234
FIGURE 111. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, & LAKE COUNTY. 235
FIGURE 112. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 — 2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND LAKE COUNTY ..... 236

Figure 113. Regional Industry and Earnings Growth — Lake COUNTY .....coiviiiiiiiiiiiiiiciieeeec ettt et e e e s e eeanbree e e e e e e seennnanrrees 238

[ =)


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428697
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428703
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428709

Florida Defense Industry Economic Impact Analysis — 2022 Update

FIGURE 114. MIAMI-DADE COUNTY DISTRIBUTION OF DIRECT DEFENSE SPENDING.....uuuuuutuuuuutnunusnnnnnnunsssnnnsnsssssnnnsssesanssssssssssnsnnnsssnsnsnsnsnsnnnsnsnsnsnsnnns 239
FIGURE 115. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST REGION, AND MIAMI-DADE COUNTY.............. 243
FIGURE 116. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SE FL, AND MIAMI-DADE COUNTY.. 244
FIGURE 117. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, SE FL, AND MIAMI-DADE COUNTY . 245

FIGURE 118. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST FL, AND MIAMI-DADE COUNTY .... 246

Figure 119. Regional Industry and Earnings Growth — Miami-Dade COUNTY ......cceiiiiiiiiiiieie e e e e ee e e e e e e 248
FIGURE 120. MONROE COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING ..evuuuietttuuesetttuieserttueeertsneessesnaeeesssnesesssnesssssneeesssnesssssnaessssnnaessssnns 249
FIGURE 121. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST REGION, AND MIONROE COUNTY.....cevvvnernnnene 253

FIGURE 122. AVERAGE MILITARY EARNINGS VS AVG TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST FL, AND MONROE COUNTY.. 254
FIGURE 123. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, SE FL, AND MONROE COUNTY ....... 255

FIGURE 124. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST REGION, AND MIONROE COUNTY... 256

Figure 125. Regional Industry and Earnings Growth — MONroe COUNLY ........uuiiieiiiiiciiiiiiieee e e cecctree e e e e e ecrrer e e e e e e e eesnereaeeeeeeeeenannnenens 258
FIGURE 120. OKALOOSA COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING t.uuuetttueeeettueeeretneeerssneeesssnaeeesssnesesssnnesssssneesssnneessssnaessssneessssnns 259
FIGURE 127. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST REGION, AND OKALOOSA COUNTY......euvvvvnneee 263

FIGURE 128. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST FL, & OKALOOSA COUNTY 264
FIGURE 129. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, NW FL, AND OKALOOSA COUNTY... 265
FIGURE 130. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST REGION, AND OKALOOSA COUNTY 266
Figure 131. Regional Industry and Earnings Growth — OKalo0Sa COUNTY .......ueviiiiiiiiiiiiiierieeeeeieiiiireeee e e eeserrraereeeeeseeesntrereeeeeeesesnnnrsens 268
Figure 132. Orange County: Distribution of Direct Defense SPENTING......cccvveiiiiiiiiiiiiiieiee et e e e e eesbbrr e e e e e s eeeaanreees 269

[ =)


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428715
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428721
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428727
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428733

Florida Defense Industry Economic Impact Analysis — 2022 Update

FIGURE 133. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND ORANGE COUNTY ................. 273
FIGURE 134. AVERAGE MILITARY EARNINGS VS AVG TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, & ORANGE COUNTY .. 274
FIGURE 135. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FL, EAST CENTRAL FL, AND ORANGE COUNTY 275

FIGURE 136. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND ORANGE COUNTY 276

Figure 137. Regional Industry and Earnings Growth — Orange COUNLY .........uiiiieiiiiiiiiiiiiieee e et e e e e e e st e e e e s e e e enrrereeeeeeseeennneeens 278
FIGURE 138. PINELLAS COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING..ettuuutttttuueterttuuesertsneeerssneeerssneeesssnaeeesssneessssneeesssnaeessssnaessssnaessssnns 279
FIGURE 139. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND PINELLAS COUNTY ..ccvvvvvvneennnens 283

FIGURE 140. AvG. MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, & PINELLAS COUNTY... 284
FIGURE 141. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: U.S., FL, TAMPA BAY REGION, & PINELLAS COUNTY.............. 285

FIGURE 142. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND PINELLAS COUNTY... 286

Figure 143. Regional Industry and Earnings Growth, Pinellas COUNTY ......cuuviiiieiiiiiiiiiiieieee ettt e eerree e e e e e e e e esntrrree e e e e e e eenanrrens 288
FIGURE 144. POLK COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING ...uetttuuntetttueseettnueseresneessssnesesssneeesssneeesssnnesssssnneessssnnesssssnaeesssnneessssnns 289
FIGURE 145. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND POLK COUNTY ...ouvvvvnneiinnieinnnens 293

FIGURE 146. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND PoLK COUNTY 294

FIGURE 147. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FL, TAMPA BAY REGION, AND PoLK COUNTY . 295

FIGURE 148. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND POLK COUNTY......... 296
Figure 149. Regional Industry and Earnings Growth, POIK COUNTY ........coiiiiiiiiiiet ittt eeeesireeee e e eeeetaraereeeeessesnnbseseeeeessesnnnnnrsens 298
FIGURE 150. SANTA ROSA COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING....uueieeeeeetttuuiieeeeeereresnnnaeeesesssenssnnnesesesssssssnnaesessessssssnnnaeeesesssenns 299

FIGURE 151. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA REGION, AND SANTA RosA COUNTY . 303

[ » )


https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428739
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428745
https://matrixdesigngroupinc.sharepoint.com/sites/FLEIA-2021/Shared%20Documents/General/FL%20EIA%20Update%20-%202021/Florida%202021%20EIA%20-%20full%20report.docx#_Toc89428751

Florida Defense Industry Economic Impact Analysis — 2022 Update

FIGURE 152. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, NW FLORIDA, AND SANTA RosA CouNTy 304
FIGURE 153. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 -2032: UNITED STATES, FL, NW FLORIDA, AND SANTA ROSA COUNTY .. 305
FIGURE 154. TOTAL EMPLOYMENT INDEXED TO 1980, 1970 — 2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA, AND SANTA ROSA COUNTY .......... 306

Figure 155. Regional Industry and Earnings Growth, Santa ROS@ COUNLY ........uiiiiiiiiiiiiiiiie et csiree e e e sre e e s e e s s sabae e e s e sraeeeenns 308

[ =)



Please see next page.

([ = )



Florida Defense Industry Economic Impact Analysis — 2022 Update

Executive Summary

For more than a decade, the Florida Support Task Force (FDSTF) has monitored the economic impacts of defense spending flowing to Florida
military installations, private-sector defense contractors, and the more than 1.5 million veterans and military retirees residing in Florida. To do
so, the FDSTF conducts a bi-annual update to the economic impacts of the Florida defense industry. This report provides a comprehensive
assessment of the updated estimates using 2020 spending data. To ensure consistency, the same econometric forecasting models and defense-
related spending flows are used as in previous studies. The incredible story told by this data demonstrates the resiliency of Florida’s support for
defense industries that, despite economic challenges, still achieved real growth and demonstrated a “no excuses” approach to further elevating
Florida’s economic future.

As presented in Figure 1 on the following page, during 2020, the state experienced a 12% nominal increase in direct defense spending — growing
from $44 billion in 2018 to $49.3 billion in 2020. As the $49.3 billion rippled through the economy, it supported nearly 860,200 jobs and
generated over $96.6 billion in value-added economic impacts, or 8.5% of the Florida economy. While defense spending increased over 2018,
because household spending shifted from brick & mortar retail and entertainment establishments during the pandemic, the number of total jobs
supported decreased slightly as spending shifted to e-commerce which does not generate the levels of employment that brick & mortar
household spending typically does.

However, despite the economic disruptions caused by COVID-19, the state of Florida and its defense industry charged ahead during 2020, and
the Florida defense industry remains one of the largest and most productive in the nation. Given the headwinds other major industries faced
during 2020, defense has proven itself a stabilizing force for Florida communities who have the honor of supporting their local military
installations, defense contractors, and the veterans and military retirees who call Florida home.

Among the key findings of the study:

> The total economic impact increased nominally by 1.7% to $96.6 billion, or 8.5% of Florida’s 2020 Gross State Product (GSP)

» Defense-related spending accounted for a just over 860,200 direct, indirect, and induced jobs.

» Although defense spending increased by 12%, or $5.3 billion nominally, the number of total jobs supported declined from 2018 by 6%,
or 55,000, as in-person household spending was temporally restricted due to COVID-19 safety protocols.

» Asthe largest generator of jobs in the Florida defense industry is household spending, the state’s ability to retain approximately 94% of
pre-COVID defense supported jobs during such economic volatility is a considerable success.

[ = )



Florida Defense Industry Economic Impact Analysis — 2022 Update

» As defense outpaced total state growth, the sector acted as a stabilizing force to counter those industries that applied downward
pressure on overall state performance during the pandemic.

» Of the $49.3 billion spent in Florida during 2020, approximately $18.9 billion was for procurement, $8 billion for salaries and wages, and
$22.4 billion for transfers (military retiree pensions and veteran’s benefits).

» Much of this spending shifted to e-commerce resulting in fewer total jobs. Adding to this phenomenon were increased productivity
levels leading to greater production per job.
Figure 1 Defense Spending in Florida, 2011 - 2020
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Table 2 below presents the total economic impacts resulting from the direct spending presented in Figure 1. At the data below demonstrates, these
spending flows generated $96.6 billion in economic impacts (gross state product) and supported roughly 860,000 jobs across the state. Installations
(inside the fence operations) are responsible for 50% of these impacts with procurement contracts (outside the fence) and transfer payments
generating 26% and 24% of statewide impacts respectively.

Table 1. Total Economic Impacts of Defense Spending, 2020

i Total Jobs
Impact Type Econ.o'mlc Impact % of Total
(Billions USD) Supported

Total $96.6 860,221 100%
Installation Footprint (Salaries and Base Support Contracts) 548.0 354,782 50%
Procurement (Contracts performed off-installation) $25.3 247,964 26%

Transfers (Veterans Benefits & Military Pensions) $23.3 257,484 24%
Source: REMI PI+ Version 2.5.0 (build 5955) Columns may not sum due to rounding.

Additionally, the impacts from defense spending are distributed across the entire state. Table 2, on the following page, provides the distribution
of impacts across the eight (8) regions in our study. While all eight regions receive some level of impact, the top five regions drive 95% of all
impacts — Northwest, East Central, Tampa Bay, Southeast, and Northeast regions. In other words, nearly every Florida county is impacted, either
directly and indirectly, by Florida’s role in defending our nation. While not all residents can see military jets on maneuver or feel the earth shaking

from bombing exercises being conducted at one of Florida ranges, many are employed and earn income — either directly or indirectly — from
Florida’s Defense Economy.
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Table 2. Regional Distribution of Defense-related Impacts
(Current USD)

2018
201 202
. Economic 20_20 Nominal 018 020 Nominal
Region Economic Impact Change Total Jobs Total Jobs Change
_Ir.npact (Billions USD) g Supported Supported g
(Billions USD)
Northwest
East Central . $21.1 14.7% 190,366 196,858
Tampa Bay
Southeast $16.1 $14.6 -9.3% 155,355 130,484 -16.0%
Northeast
Southwest $2.3 $2.4 4.3% 25,346 24,558 -3.1%
North Central
South Central $0.3 S0.3 0.0% 3,790 4,033 6.4%
Total
Source: REMI Pi+ Version 2.5.0 (build 5955) Columns may not sum to state totals due to rounding.
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Introduction

The Florida Defense Support Taskforce (FDSTF) commissioned the Matrix Design Group to conduct the 2020 update to the Florida Defense Industry
Economic Impact Analysis. Like previous iterations, the purpose of this study is to illustrate the economic impact of defense spending within
Florida. Defense spending, or what is referred to as the Defense Economy, is predominately realized by way of three federal spending flows:!

1. Personnel Compensation
2. Procurement (Contracts and Grants)

3. Transfer Payments FIGURE 2. COMPONENTS OF THE DEFENSE ECONOMY

With more than 20 military installations, nearly 140,000 Department of Defense (DoD) and
U.S. Coast Guard personnel, thousands of defense contractors, and more than 1.5 million
veterans and military retirees, Florida contributes quite substantially to our nation’s
defense. The federal dollars associated with supporting installation footprints, private-
sector defense contractors, and providing well-earned benefits from the state’s veterans
and military retirees sum to nearly $50 billion in direct defense spending. Known as the
multiplier effect, these spending flows ripple through the state economy to create
additional second (indirect) and third (induced) order impacts. The objective of this study
is to measure the sum of these impacts to understand the far-reaching affects tied to the
Florida Defense Economy.

Military Personnel
Civilian Personnel
Base Operations

DoD Retirement Manufacturing
Payments Professional and
Technical Services

Construction

VA Compensation
and Spending

How much economic activity in Florida is attributable to defense spending? An accurate
calculation of defense-related economic impacts requires an accurate accounting of the
magnitude of defense spending flowing into Florida and an accurate mapping (both
geographically and by industry sector) of this spending as it flows through local economies
within the state. To achieve comparable estimates across time, it is necessary to apply
consistent data sources and analytical methods as those used in past updates.

1 Federal spending within the Defense Economy is comprised of expenditures from the US Department of Defense, US Department of Veterans Affairs, US Department of
Homeland Security.
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As was noted in previous updates, the scope of this study is limited to measures of economic activity. The value of defense personnel to Florida
extends well beyond this singular dimension. Military men and women and their spouses, as well as veterans and military retirees, all make positive
intangible contributions to the communities in which they reside. However, to remain consistent, these contributions were not considered in our
estimates. Rather, economic data were compiled primarily from secondary sources — such as DoD reports and other federal databases — with the
objective of identifying all defense-related expenditures occurring in Florida for the most recent annual period (2020). These federal expenditures
provide for the military (active-duty / civilian), National Guard / Reserve, and the U.S. Coast Guard and include the following spending flows:

e Installation Footprint = military and civilian personnel earnings & base operating support contracts (construction, utilities, supplies, etc.)
e Defense-related Procurement Contracts = private-sector defense-related contracts (weapons development,

manufacturing, modeling andsimulation, RDT&E, etc.) and defense-related grants
e Transfer Payments = military retiree pensions and veterans benefits

Sources for each of these expenditures include the following:

e Installation Footprint = U.S. Department of Defense, Florida National Guard, U.S. Bureau of Economic Analysis, U.S.
Department ofTreasury (USAspending.gov)

e Defense-related Procurement Contracts and Grants = U.S. Department of Treasury (USAspending.gov)

e Transfer Payments = U.S. Department of Defense, U.S. Department of Veterans Affairs

Sources for supplemental economic data include the following:
e Military Earnings = Remi PI+ v2.5.0 (build 5955)
e Military Employment = REMI Pl+ v2.5.0 (build 5955)
e Demographics = REMI Pl+ v2.5.0 (build 5955)
e Industry Employment and Earnings (bubble charts) = REMI PI+ v2.5.0 (build 5955)

These expenditures are collected at the county and/or ZIP code levels and constitute what is known as direct defense spending. Direct spending
across the state has first order economic impacts — meaning they generate the first round of employment, income, and Gross Regional Product
(GRP) impacts. For instance, the nearly $19 billion in procurement contracts performed in-state during 2020 generated over 75,300 direct jobs.
However, as these expenditures flow through the economy, they multiply as they induce further rounds of spending. Returning to the procurement
example, once the $19 billion in contracts are realized, in order to perform these contracts, contractors must purchase intermediate inputs from
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suppliers (indirect effect). Contractors must also hire the necessary labor to carry-out their contractual obligations. As this labor spends their
income in the local economy, these expenditures create a third order (induced effect) of spending impacts. Together —direct, indirect, and induced
spending — create what is referred to as the total economic impact of a particular spending flow — in this case procurement contracts. In order to
estimate these impacts, an econometric model is used at the appropriate industry and geographic (county) level.

The Regional Economic Models, Inc. Policy Insight Plus (REMI PI+) economic simulation model was used to evaluate the economic impact of these
direct spending flows. A regional baseline forecast extending through the year 2020 for each of the 67 Florida counties was constructed. The
differences between the baseline forecast and a forecast where military spending has been removed comprise the results. The resulting change
in GRP resulting from the absence of defense-related spending flows is the measure of economic impact reported. The measure of economic
impact used throughout the report is change in GRP. While results could be reported in terms of total sales, as personal income, or other measures,
GRP is the local analogue to the widely understood national level concept of Gross Domestic Product (GDP). Gross Regional Product reporting
follows the structure of the National Income and Product Accounts (NIPA), which contain the primary measures used for tracking changes in the
national economy. This conceptual framework for organizing economic activity recognizes that the dollar value of all final goods and services
produced (the GDP) can be measured by the following equation:

GRP=C+I1+ G+ (X-M)

Consumption spending by individuals on goods and services
Investment expenditures by businesses and individuals
Government spending

Exports (gross value)

Imports (gross value)

VVVYYVYYVY

The results reported, which are the changes in GRP attributable to defense-related spending, are composed of the same elements as would be
found in the national-level GDP. For the reader’s convenience, this report is organized into three separate sections. Section 1 (here) presents
information on the national defense budget and Florida’s defense presence relative to other key states. It includes an analysis of defense spending
in Florida along with statewide economic impact estimates. In Section 2, the state-level impacts are parsed into eight geographical regions (as
identified by Enterprise Florida) and spending for each region is analyzed. Each regional spending pattern is accompanied by regional economic
impact estimates. Finally, in Section 3, spending analysis is provided for those counties in which defense spending is most pronounced. As in past
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updates, personal income demographics for each county are discussed along with military employment trends and comparisons. Defense spending
inputs are also presented and discussed as well as economic impact estimates for each county.

Trends in National Defense Spending

Before we discuss what defense spending means to Florida, it's important to understand national spending trends. As can be seen in Figure 2 on
the following page, national defense spending has varied significantly since the end of World War Il. As the data indicate, during the war, national
defense spending consumed nearly 90% of all federal spending and almost 40% of the country’s GDP. This declined considerably in the years
between the end of World War Il and the start of the Korean War—when defense spending spiked once again to nearly 15% of GDP. Since that
time, spending—relative to the overall size of the federal budget and GDP— has declined dramatically. By the end of the Cold War, defense
spending fell below 4% of the country’s GDP and consumed less than 20% of the federal budget. While many factors have influenced these
variations, one primary reason is U.S. economic growth (and thus the growth of the overall federal budget) has outpaced the growth in both real
and nominal defense expenditures — leading to a lower share of both the federal budget and the overall economy.

The downward pressures on the defense budget are highlighted further in Figure 3. The data in Figure 3 are comprised of DoD Green Book
estimates of current and projected DoD outlays by branch of service in constant 2021 dollars (controlled for inflation). As these data indicate,
spending by DoD is forecast just under $700 million through 2025—down from over $800 billion in 2010. By 2025, expenditures for the Army are
forecast to be $160 billion, for the Navy $202 billion and for the Air Force nearly $201 billion. Compared to the 2010 high water mark of $288
billion for the Army, $201 billion for the Navy and up from $192 billion for the Air Force.
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Figure 3. Defense Spending as a Share of Federal Spending and Gross Domestic Product
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Figure 4. National Defense Spending by Service, 1948 - 2025 (adjusted for Inflation)
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Overview of the Estimates

The structure of this document remains the same as in previous updates to present the reader with a seamless transition from previous studies.
Each section begins by presenting the direct defense spending for that region and is provided by spending type (procurement, salaries, and
transfers). It should be noted that direct personnel spending flows are converted to employment estimates at the county-level. These estimates
are then used as actual inputs into the model. For federal military employment associated with DoD and Coast Guard, we rely on actual
employment figures reported by the REMI model and supplemented with the federal Base Structures report.

For the National Guard figures, we rely on the state report on National Guard spending in Florida and calculate associated employment totals
utilizing those figures and then distribute those spending flows per the BEA estimates on employment and compensation. However, these data
are not parsed by federal workers, who are associated with the military/National Guard/Coast Guard, etc. To obtain those figures, we utilized a
ratio of federal military salaries to federal civilian salaries and federal military payrolls to military and civilian employees in order to calculate the
share of federal workers in a particular region that is associated with the DoD. For the Coast Guard, much like with the federal military, we rely on
REMI employment and compensation estimates and their respective distributions. To estimate the impacts, we impute employment data, not
salary data. Salary data are, however, a good benchmark for the employment totals.

On the procurement side, we obtained data from the USAspending.gov (maintained by the U.S. Department of Treasury), which hosts every
contract for DoD and DHS. We separate DoD expenditures for the National Guard and “other” to get procurement totals for National Guard and
federal military. We then utilize Coast Guard procurement flows through DHS to estimate Coast Guard procurements that flowed into the state.
Those data are available for each contract at the individual contract level. We aggregate those dollar values up to the county level by NAICS (North
American Industry Classification System) code to get the dollar values that flow into each industry sector in each county. We then converted those
dollar values into employment totals and utilized a matrix, which allowed us to calculate jobs based on spending in each six-digit industry sector.
Then, we aggregate those job totals up to the two-digit NAICS sector. To ensure that the data were comparable with the employment data utilized
previously, we utilized direct job impacts in each sector at the county level. For transfer payments, we calculated those totals at the county level
for each county in the State of Florida for the Coast Guard, National Guard, and military. Those data include retirement payments to military
retirees, inclusive of the National Guard.

Also included were Coast Guard retirement payments, medical benefits, etc. We include, in this category, payments made through the DVA to
disabled veterans for pensions, health care, etc. We then enter those data into the REMI PI+ model for every county in the State of Florida and for
each segment of impacts, yielding a 3x3 matrix of impact outputs. We detailed impacts for military, National Guard, and Coast Guard for salaries
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and wages and base operating support contracts (encompasses the total installation operational footprint), off-base procurement contracts, and
transfer payments. Those, in turn, are summed together to estimate the total economic impact across the various types of spending and for
“defense activities” as a whole. We reported this as the impact on employment (including direct, indirect, and induced impacts) and economic
impact (which is the impact on GDP or Gross Domestic Product, or at the state level, Gross State Product and at the regional/county level, Gross
Regional Product). Strictly speaking, we modeled the simulated effects of “removing” defense activities from the Florida economy. We thus took
out defense activities and saw how large of a hole that left in the model of Florida’s economy. Thus, our impact estimates, at the county level,
measured the impact on County “X” of removing defense activities from the entire Florida economy. Because county economies were interlinked
in the model just as they are in the real world, that gave us a slightly larger impact figure than if we had simply removed defense activities from
each county separately and reported the results. The same is true at the regional level. Moreover, different types of spending had different
impacts. The largest total impacts came from direct federal employment in the military, National Guard, and Coast Guard. Thus, a region that had
fewer dollars spent in salaries would show higher impacts than a region that had more dollars in procurement or transfer payments. Further,
county-to-county linkages and the presence of large military economies in neighboring counties magnified the impacts in an interconnected county
versus a county that was more isolated but had a large military presence. Thus, in these models, the whole may well appear to be greater than
the sum of the parts. Each of the impact sections that follow were laid out in roughly the same manner with impacts for the given area under
consideration reported on the first page with supporting facts and figures reported on the pages following.
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State of Florida Summary

Recognized by Enterprise Florida, the Homeland Security and Defense
Cluster is incorporated as one of Florida’s target industry clusters.
Constituting 8.5% of the state economy in 2020, this cluster is one of the
largest in Florida. From the data observable in Table 1, we see that the state
received nearly S50 billion in direct defense spending in 2020. The data in
the figure sum defense spending in procurement, compensation to military
and federal civilians, and transfers to veterans/retirees to form the
Combined Direct Expenditure estimate. As the data indicate, transfer
payments accounted for the largest share of expenditures at $22.4 billion
(46%). Salaries brought an additional $8 billion (16%) to Florida while
procurement spending brought an additional $18.9 billion (38%). These
dollars are responsible for generating indirect and induced impacts and,
when summed with total impacts, yield the estimates presented in Table 2.
Overall, the military accounted for 860,231 jobs in 2020 and just over $96
billion in total Gross State Product (GSP - total value of all goods and
services produced in the state).

B
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Table 3. State of Florida: Combined Direct Defense
Expenditures

Spending Flow Millions (Current USD)

Procurement $18,889.0
Salaries $8,048.2
Transfers $22,366.8
Total Combined Direct Expenditures $49,304.0

Figure 5. State of Florida: Distribution of Direct Defense

® Procurement
Salaries

m Transfers
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Total Employment 860,231 852,983 863,259 880,142 897,597
Gross State Product $96,624.11 $95,771.26 $96,703.39 $98,304.19 $99,959.10
Total Consumption $59,370.39 $59,752.97 $60,980.48 $62,545.52 $64,168.42
Investment Residential $13,926.87 $14,013.55 $14,300.36 $14,667.01 $15,047.21
Investment Non-residential $3,491.53 $3,456.66 $3,507.04 $3,589.65 $3,675.03
Producer's Durable Equipment $2,093.93 $2,073.14 $2,103.46 $2,153.10 $2,204.40
Business Inventories -5686.09 -$659.81 -$664.13 -$679.69 -$695.67
Government $4,060.12 $4,023.63 $4,084.66 $4,182.67 $4,283.98
Exports $55,775.20 $54,342.40 $54,284.07 $54,720.53 $55,166.55
Imports (subtract) $41,407.85 $41,231.27 $41,892.55 $42,874.59 $43,890.84

Table 4. State of Florida: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Source: REMI PI+ v2.5.0 (build 5955) Totals may not sum due to rounding.

Based on historical and actual values, 5-year forecasts are also provided in Table 2. Utilizing these trends, REMI estimates that total state-level
impacts will increase slightly year over year, reaching nearly $100 billion (GSP) in the year 2024 where defense spending is expected to support
nearly 900,000 jobs. However, any drastic change to national defense spending or the underlining Florida economy (such as what happened in
2020 with the COVID-19 pandemic) in the next few years could impact this forecast either putting downward pressure by way of fiscal tightening
and / or economic restrictions.

In addition to the employment and GSP estimates, Table 2 provides the constituent components of GSP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:

[ =)



Florida Defense Industry Economic Impact Analysis — 2022 Update

Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care,
computers, furniture, etc.

Investment expenditures include residential and non-residential real estate, as well as investment in producers’ durable
equipment and business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are
modeled.

Gross State Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the
total dollar value added of all goods and services produced as a result of defense spending.
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Table 5. Total Economic Impacts by Component, (2020)

Spending

Flow Impact Type Military National Guard Coast Guard Total

Economic

Impact $25,161 $38 $113 $25,313
Procurement Total Jobs
246,441 328 1,195 247,964
Support
Ef;’;‘:;'c $40,787 $4,623 $2,552 $47,962
Employment Total Jobs
S 304,515 33,475 16,793 354,783
upport
E<I:onom|c $23.177 $4 $168 $23,349
mpact
Transfers Total Jobs
255,583 44 1,857 257,484
Support
Economic
Impact $89,125 $4,665 $2,833 $96,624
Total obs 806,539 33,847 19,845 860,231
upport
All Dollar values are in Current Millions USD. Totals may not sum due to rounding.

Impacts by Type

Statewide economic impacts are provided separately for federal military, National Guard, and Coast Guard. The economic impacts are also
separated by component (procurement, employment, and transfers). Table 3 presents these impacts for 2020. Similar to prior updates to this
study, federal military employment (as separated from federal National Guard and Coast Guard employment) accounts for the vast majority of
the economic impacts—just over $89 billion of the $97 billion total (92%). Nearly half ($41B) of the federal military GSP impacts are tied to
employment of federal military and federal civilian workers (salaries). Procurement flows generate 246,441 jobs across Florida associated with
federal military contracts, while transfer payments generate 255,583 jobs as well. The National Guard generates nearly 34,000 jobs total (direct,
indirect, and induced) and $4.6 billion in GSP, the bulk of which is associated with wages and salaries (employment). The US Coast Guard generates
nearly 20,000 jobs in the State of Florida and adds roughly $2.8 billion to Florida’s GSP. As with both federal military and the National Guard, the
bulk of this is driven by employment of the federal workforce associated with Coast Guard activities.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than simply income.
Figure 5 benchmarks the total share of Florida’s state income that can be attributed to the military (over time) against the U.S. As the data reflect,
the military contributes to a slightly larger share of earnings at the state level than at the national level. Nevertheless, as both the U.S. and Florida
continue to diversify their economies, their military share of total earnings has decreased, converging over time to approximately 1.0% of all
earnings. This trend is expected to continue through 2032.

Figure 6. Military Share of Total Earnings (1970 — 2032)
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the state level against the earning patterns of all workers. The graph below provides a comparison of
performance at the state level versus the nation.

Figure 7. Average Military Earnings versus Average Total Earnings
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the state of Florida against the U.S. It allows us to benchmark
military employment at the state level against the employment patterns of all workers.

Figure 8. Military Employment as a Share of Total Employment
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Total Military Employment Indexed to 1980
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the state level
against national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

Figure 9. Total Military Employment Indexed to 1980

130%

120%

110%

100%

90%

80%

e Jnited States === F|orida



Florida Defense Industry Economic Impact Analysis — 2022 Update

Florida’s Procurement Economy

Federal military procurement is a key driver of Florida’s high-wage, high-technology economy, supporting, as we noted in Table 3, about 248,000
jobs across the state. These procurement dollars, derived from government contract and grants, garner a considerable amount of employment in
high value-added industries such as manufacturing and professional and scientific services. In Figure 9, defense-related procurement flows to
Florida are presented from 1995 through 2020 (blue line). As employed in previous updates, the forecasts presented in Figure 9 are based on DoD
projections for national Army, Navy, and Air Force procurement spending. A regression is utilized to forecast Florida’s share of these spending
flows. As the data shows, procurement was fairly flat for the period between 1995 and 2002, with steady increases until 2011. However, in the
Sequestration era, procurement flows to the state decreased abruptly for a couple years before increasing drastically in the years following 2015.
Statewide procurement totals have nearly tripled over the 25-year period, rising from an average of nearly $6.5 billion per year in 1995 to $18.7
billion by 2020 with a maximum of $21 billion in 2019. Due to the industry in which these dollars flow — primarily manufacturing and professional
and scientific services — defense procurement spending has significant impacts to the Florida economy. While 2019 procurement spending in the
state was the highest ever, a decreasing trend into 2020 might indicate a stabilized Florida procurement economy.

Figure 10. Florida Procurement: Historic and Forecast, 1995 - 2022

Source: ABLE Operations
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Table 6. State Rankings: Procurement Contracts by Place of Performance, 2009 — 2020

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

1 CA CA VA CA CA VA CA CA TX X X TX
2 VA VA CA VA VA CA VA VA VA VA VA VA
3 X X X TX TX X X TX CA CA CA CA
4 MA FL AZ MD MD CcT MD CcT FL FL FL CcT
5 FL MA CT MO AZ MD CcT FL MD MD CcT MD
6 MD MD MD AZ MA PA PA MD PA cT MD FL
7 AZ PA FL CT FL FL FL PA CT MO PA AZ
8 PA CT PA PA CcT AZ MA MO AZ PA MA MA
9 CcT AZ MA FL PA MA AL WA MA MA MO PA
10 MO MO AL MA MO AL AZ MA MO AZ AZ MO

Source: US Department of Treasury

As can be seen in the table above, since 2009, Florida has been among the top states in total procurement flows, consistently ranking behind
Virginia, California, Texas, and various other states. Similar to prior years, procurement spending has generally flowed into three of Florida’s major
industry sectors: construction, manufacturing, and professional, scientific, and technical services. As the data in Figure 10 (on next page)
demonstrate, manufacturing has been the overwhelming beneficiary of federal procurement dollars, absorbing $11.8 billion during 2019 alone —
up from $3.25 billion in 2001. Having experienced a decline in procurement dollars over the course of Sequestration, Florida’s defense-related
manufacturing sector had fully rebounded by 2016 with expenditures of more than S8 billion — an increase of 70% from 2015. In fact, Florida’s
defense manufacturing sector led the way to Florida’s highest procurement spending on record at just over $20 billion, with $11.8 billion of that
coming from manufacturing in 2019. Professional and technical services, which is a key driver of the high-tech, high wage economy, increased
roughly 62% from 2015 to over $4.5 billion in 2020. Construction, the third largest sector in terms of procurement flows decreased slightly during
the years following BRAC highs in 2009-2011. By 2019, construction procurement had reached its highest level ever in the state of Florida, raking
in approximately $1.88 billion.
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FIGURE 11. DEFENSE PROCUREMENT BY INDUSTRY, 2001 —2020
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As one might expect, the procurement dollars shown above support a wide range of occupations across the State of Florida. These occupations,
along with their two-digit Standard Occupational Classification (SOC) codes are displayed in the Table 5 (on next page). These are direct jobs and
do not include the indirect and induced jobs that were modelled earlier through REMI. However, as the data show, almost 13% of all Architecture
and Engineering jobs in Florida (associated with professional and scientific services) are supported directly by federal procurement flows into the
state. Around 4.2% of all production occupations (closely tied to the manufacturing sector) are supported directly by procurement flows. According
to the data shown below, procurement dollars are critical to the successful growth of Florida’s high-wage, high-tech and high impact industry
sectors, such as professional/technical services and manufacturing. As the considerable growth in both industries since 2015 demonstrates, Florida
has remained a national leader in the defense industry by providing the necessary business infrastructure (business climate, workforce, defense
assets, etc.) to compete and win high value-added defense contacts.
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Table 7. Occupations Generated by Procurement Spending, FY 2020

SOC 2 Digit Description Jobs from Procurement % of Total Jobs in the Occupation
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51-0000 Production
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13-0000 Business and Financial Operations
470000 Constructionand Extraction

15-0000

53-0000 Transportation and Material Moving
49-0000

41-0000

19-0000 Life, Physical, and Social Science
25-0000

27-0000 Arts, Design, Entertainment, Sports, and Media 737
37-0000

290000 Healthcare Practitioners and Technical
33-0000 %
39-0000  Personal Care and Service

35-0000 %
21-0000  Community and Social Service
31-0000

45-0000 Farming, Fishing, and Forestry
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Please see next page.
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Regional Analysis Overview

Throughout the following section, an overview of the regional impacts is provided. This analysis utilizes the same regions as in past updates, which
include the following:

Northwest Region
North Central Region
Northeast Region
East Central Region

Tampa Bay Region
South Central Region
Southeast Region
Southwest Region

YV VV V
Y V VYV V

Similar to the state-level analysis in the previous section, an analysis of the impacts of defense spending on each of these eight regional economies
is provided. Each of these regional analyses is presented in precisely the same fashion. First, you can find an overview of the defense-related
expenditures flowing into the region. This is inclusive of activities related to salaries and wages, procurement, and transfer payments for federal
military (all branches including civilians), the Coast Guard, and the National Guard. The economic impacts associated with these are then provided
across various metrics including Gross Regional Product (GRP), employment, government revenue, imports, exports, etc. Finally, these impacts are
provided for each type of spending activity (procurement, salaries, and transfers) across the federal military, Coast Guard, and National Guard.

In addition to providing these impacts at the regional level, impacts are then provided for each county within the region in subsequent sections.
Each regional section also contains an overview of defense trends within the region over the past several decades, as well as projections going
forward. This includes military employment as a share of total employment, military pay relative to all wages/earnings, and trends in military
employment. To conclude, we provide an overview of regional demographic and economic conditions. You can find a map of Florida’s eight
economic regions on the following page. As the map and subsequent analyses show, defense activities affect these regional economies in very
different ways. For example, in Northwest Florida, defense activities generate $21.8 billion in GRP and account for nearly 187,000 jobs. This
represents 28.6% of Northwest Florida’s entire regional economic output (GDP). In South Central Florida, the impact stands at $300 million in GRP
and just over total 4,000 jobs. What the data demonstrates is that every single region in the state of Florida is affected by defense-related activities,
regardless of whether major installations are located in the region. This statement also holds true at the county-level, as we will shortly outline in
our county-level analyses. Moreover, as the data demonstrate, these impacts come in decidedly different forms and fashions.
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Figure 12. Regional Delineations
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Northwest Florida Region
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Northwest Florida Summary

The Northwest Florida Region encompasses Bay, Calhoun,
Escambia, Franklin, Gadsden, Gulf, Holmes, Jackson, Jefferson, Leon,
Liberty, Okaloosa, Santa Rosa, Wakulla, Walton, and Washington
Counties. Defense is a major industry in this region with multiple
major installations, one of which is the largest U.S. military
reservation (Eglin Air Force Base). Military spending, combined with
the National Guard and Coast Guard, totals to the Combined Direct
Expenditure estimates as indicated in Table 7. As presented in Figure
12, salaries accounted for the largest share at 35.7% or roughly $3.6
billion of the $10.1 billion total. Transfers accounted for 31.1% ($3.2
billion), and procurement spending accounted for 33.2% ($3.4
billion).

58

Table 9. Northwest Region: Combined Direct Defense
Expenditures

Spending Flow Millions (Current USD)

Procurement $3,370.3
Salaries $3,623.2
Transfers $3,154.2
Total Combined Direct Expenditures $10,147.8

FIGURE 13. NORTHWEST REGION: DISTRIBUTION OF DIRECT DEFENSE

31.08%

Procurement m Transfers = Salaries



Table 10. Northwest Florida Region: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 186,694 184,997 186,071 188,172 190,343
Gross Regional Product $21,794.04 $21,648.69 $21,741.25 $21,921.74 $22,108.53
Total Consumption $12,017.59 $12,057.44 $12,214.67 $12,417.77 $12,628.89
Investment Residential $2,800.90 $2,809.72 $2,846.28 $2,893.67 $2,942.93
Investment Non-residential $639.57 $629.99 $635.06 $645.56 $656.41
Producer's Durable Equipment $372.62 $367.41 $370.43 $376.52 $382.80
Business Inventories -$77.64 -$74.98 -$75.24 -$76.57 -$77.92
Government $948.00 $936.62 $945.65 $962.29 $979.49
Exports $19,715.82 $19,496.65 $19,508.22 $19,602.96 $19,700.67
Imports (subtract) $14,622.82 $14,574.14 $14,703.82 $14,900.48 $15,104.73

Florida Defense Industry Economic Impact Analysis — 2022 Update

Totals may not sum due to rounding.

As presented in Table 8, defense activities accounted for about 186,694 jobs in the Northwest Florida Region in 2020 and almost $22 billion in
total Gross Regional Product (GRP - total value of all goods and services produced in the region). The military therefore accounted for
approximately 28.6% (Table 10) of all economic activity in the region. The total impact of defense activities on the regional economy is forecast to
increase very slightly through 2024. Consequently, employment impacts are forecast to be about 190,343 in 2020; this amounts to over 3,500
more jobs in the region by that time as a result of defense activities.

In addition to the employment and GRP estimates, Table 8 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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» Total Employment measures jobs generated by military activities.

» Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care,
computers, furniture, etc.

» Investment expenditures include residential and non-residential real estate, as well as investment in producers’ durable equipment
and business inventories.

» Government revenues include state and local government spending that occurs as a result of the combined activities that are
modeled.

» Gross State Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 11. Northwest Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Northwest Impact Type Military National Guard Coast Guard Totals

Economic Impact $3,394 $3,399
Procurement
Total Jobs 39,496 0 63 39,559
Economic Impact $14,632 $1,329 $169 $16,131
Employment
Total Jobs 110,431 8,718 1,063 120,212
Economic Impact $2,252 SO S12 $2,264
Transfers
Total Jobs 26,776 0 142 26,918
Economic Impact $20,278 $1,329 $187 $21,794
Totals
Total Jobs 176,703 8,718 1,268 186,689
Source: REMI PI+ 2.5.0 (build 5955) Totals may not sum due to rounding.

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Northwest Florida by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, employment for the military generated the most jobs in the region (110,431), followed by
procurement for the military at nearly 40,000; transfers account for nearly 27,000 jobs as well. The data in Table 10 (next page) display combined
expenditures across the three categories for each county in the region followed by the economic impacts in terms of GRP and Employment. As the
data demonstrate, the military accounts for about 29% of the regional economy (GDP) and 63% of all economic output in Okaloosa County, which
equates to roughly 73,000 jobs. This is followed by Escambia, Bay, and Santa Rosa Counties - all of which have major military installations.
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TABLE 12. NORTHWEST REGION: DEFENSE IMPACTS BY COUNTY, 2020

Millions USD
Model Inputs — Model Outputs —
County Combined Expendit.ures Combined Impacts
Procurement Transfers Salaries and Total GDP Employment Percent GDP
Wages
Bay
Calhoun $0.0 $19.1 $0.6 $19.7 $14.9 166 4.5%
Escambia
Franklin $3.0 $14.0 $0.7 $17.8 $13.6 178 3.3%
Gadsden
Gulf $0.7 $13.9 $0.6 $15.2 $32.9 419 6.8%
Holmes
Jackson $0.1 $57.7 $2.1 $60.0 $48.4 591 2.9%
Leon $76.0 $200.9 $30.0 $306.9 $456.9 4,527 2.5%
Liberty
Okaloosa $1,432.5 $873.0 $1,936.1 $4,241.6 $9,185.9 73,224 63.3%
Santa Rosa
Wakulla $0.4 $25.9 $1.3 $27.6 $26.3 275 2.9%
Washington $0.0 $23.3 $1.0 $24.3 $30.1 418 4.8%
Source: REMI Pl+2.5.0 (build 5955) Totals may not sum due to rounding
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Northwest Florida’s regional income that can be attributed to the military (over time) against Florida
and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the regional level than at the national or state
level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected to
continue through 2032.

FIGURE 14. MILITARY SHARE OF EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHWEST FLORIDA REGION
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 15. AVERAGE MILITARY EARNINGS VERSUS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND NORTHWEST FLORIDA REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 16. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, AND THE NW FLORIDA REGION

14.00%

12.00%

10.00%

8.00%

6.00%

4.00%

2.00%

e Jnited States e F|orida == Northwest Region



Florida Defense Industry Economic Impact Analysis — 2022 Update

Total Military Employment Indexed to 1980
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional

level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 17. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHWEST FLORIDA REGION
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 13. Demographic Estimates: Northwest Florida Region

Population in 2011 1,378,406
Population in 2021 1,539,323
Population in 2031 1,728,775
Growth from 2011 to 2021 11.7%
Growth from 2021 to 2031 12.3%

Personal Income (Inclusive of all forms of income)
$51,060

$57,186

Regional Personal Income per Capita

Florida Personal Income per Capita
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 18. REGIONAL INDUSTRY AND EARNINGS GROWTH — NORTHWEST FLORIDA REGION
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North Central Florida Regional Summary

The North Central Florida Region is encompassed by Alachua, Bradford,
Columbia, Dixie, Gilchrist, Hamilton, Lafayette, Levy, Madison, Marion,
Suwannee, Taylor, and Union Counties. As in years past, defense activities
play a moderate role in the regional economy, primarily fueled by transfer
payments to retirees, veterans, etc. Military spending, summed with the
National Guard and the Coast Guard, totals to the Combined Direct
Expenditure estimates as indicated in Table 12. Transfer payments
accounted for the largest share at roughly $1.3 billion (82%) of the $1.6
billion total. Salaries accounted for $103 million (7%), and procurement
accounted for $175 million (11%).
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Table 14. North Central Region: Combined Direct Defense
Expenditures

Procurement $174.8
Salaries $102.7
Transfers $1,303.4
Total Combined Direct Expenditures $1,580.9

FIGURE 19. NORTHWEST FLORIDA REGION: DISTRIBUTION OF DIRECT
DEFENSE EXPENDITURES

Procurement m Transfers = Salaries
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Table 15. North Central Region: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 20,437 20,725 21,196 21,745 22,325
Gross Regional Product $1,866.96 $1,887.71 $1,925.49 $1,970.44 $2,018.11
Total Consumption $1,895.35 $1,949.97 $2,013.30 $2,081.45 $2,152.66
Investment Residential $448.96 $461.83 S476.77 $492.86 $509.68
Investment Non-residential $92.60 $93.87 $96.25 $99.11 $102.09
Producer's Durable Equipment $57.29 $58.04 $59.50 $61.26 $63.09
Business Inventories -$17.80 -$§17.63 -$17.95 -$18.46 -$18.99
Government $292.47 $295.68 $302.91 $311.78 $321.07
Exports $1,004.69 $995.26 $1,005.03 $1,022.05 $1,040.34
Imports (subtract) $1,906.60 $1,949.30 $2,010.32 $2,079.61 $2,151.83
Source: REMI Pl+v2.5.0 (build 5955) Totals may not sum due to rounding.

As presented in Table 13, defense activities accounted for just over 20,000 jobs in the North Central Florida Region in 2020 and almost S2 billion
in total Gross Regional Product (GRP - total value of all goods and services produced in the region). The military therefore accounted for
approximately 5.1% (Table 15) of all economic activity in the region. The total impact of defense activities on the regional economy is forecast to
increase slightly through 2024. Consequently, employment impacts are forecast to be about 22,325 in 2024; this amounts to nearly 2,000 more
jobs in the region by that time as a result of defense activities.

In addition to the employment and GRP estimates, Table 13 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 16. North Central Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Impact Type

North Central Military National Guard Coast Guard Totals

Economic Impact $226
Procurement
Total Jobs 2,384 0 7 2,391
Economic Impact $637 $70 $13 $720
Employment
Total Jobs 5,818 656 113 6,587
Economic Impact $916 S0 S5 $921
Transfers
Total Jobs 11,395 0 62 11,457
Economic Impact $1,778 $70 $19 $1,867
Totals
Total Jobs 19,597 656 182 20,435
Source: REMPI+ 2.5.0 (build 5955) Totals may not sum due to rounding.

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in North Central Florida by component and source for 2020. The
components include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast
Guard. The GRP impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are
displayed in the bottom right-hand corner. As the data indicate, transfers for the military generated the most jobs in the region (11,395), followed
by employment for the military at 5,818; procurement accounts for nearly 2,400 jobs as well. The data in Table 15 (next page) display combined
expenditures across the three categories for each county in the region followed by the economic impacts in terms of GRP and Employment. As the
data indicate, the military accounts for about 5.1% of the regional economy (GDP), generating 20,435 jobs. Of the 13 counties in the region, the
majority of defense related economic impacts are generated in Alachua, Marion, and Columbia Counties.
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TABLE 17. NORTH CENTRAL REGION - DEFENSE IMPACTS BY COUNTY, 2020

Millions USD
Model Inputs — Model Outputs —
County Combined Expendit.ures Combined Impacts
Procurement ELBES Salaries and Employment Percent GDP
Wages
Alachua
Bradford $15.9 $46.4 $1.8 $64.2 $51.1 674 7.0%
Columbia
Dixie $0.1 §27.5 $0.2 $27.8 $14.7 189 5.0%
Gilchrist _
Hamilton $0.0 $19.3 $0.5 $19.9 $13.8 88 1.6%
Lafayette _
Levy $7.0 $74.1 $3.3 $84.4 $71.4 796 6.3%
Madison _
Marion $25.0 $492.4 $32.2 $549.6 $672.0 8,092 6.0%
Suwannee _
Taylor $27.9 $24.5 $1.1 $53.6 $42.2 354 5.0%
Total $174.8 $1,303.4 $102.7 $1,580.9 $1,867.0 20,435 5.1%
Source: REMPI+ 2.5.0 (build 5955) Totals may not sum due to rounding.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of North Central Florida’s regional income that can be attributed to the military (over time) against Florida
and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the regional level than at the national or
state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected
to continue through 2032.

FIGURE 20. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 21. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 22. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional
level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 23. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTH CENTRAL REGION
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 18. Demographic Estimates, North Central Florida Region

Population in 2011 875,274
Population in 2021 962,523
Population in 2031 1,068,012
Growth from 2011 to 2021 10.0%
Growth from 2021 to 2031 11.0%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $44,143
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 24. REGIONAL INDUSTRY AND EARNINGS GROWTH — NORTH CENTRAL FLORIDA REGION
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Northeast Florida Region

Table 19. Northeast Region: Combined Direct Defense
Expenditures

Spending Flow W
Procurement $1,916.0
Transfers $2,704.3

Total Combined Direct Expenditures _

FIGURE 25 . NORTHEAST REGION: DISTRIBUTION OF DIRECT
DEFENSE EXPENDITURES

Northeast Florida Regional Summary

The Northeast Florida Region includes Baker, Clay, Duval, Flagler, Nassau,
Putnam, and St. Johns Counties. Defense activities play quite a meaningful role
in the regional economy, pushing nearly $6.5 billion of spending into the region
in 2020. Military spending, summed with the National Guard and the Coast
Guard, totals to the Combined Direct Expenditure estimates as indicated in Table
17. Transfer payments accounted for the largest share at $2.7 billion (42%) of
the $6.5 billion total. Salaries accounted for $1.9 billion (30%), and procurement
accounted for $1.9 billion (29%).

m Procurement = Transfers = Salaries
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Table 20. Northeast Region: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 122,058 121,453 122,653 124,533 126,483
Gross Regional Product $14,350.13 $14,295.31 $14,407.63 $14,582.14 $14,763.44
Total Consumption $8,413.62 $8,480.40 $8,631.71 $8,817.45 $9,010.48
Investment Residential $1,965.44 $1,980.51 $2,015.58 $2,058.79 $2,103.69
Investment Non-residential $414.39 $412.24 $417.54 $425.66 $434.08
Producer's Durable Equipment $238.30 $237.09 $240.14 $244.82 $249.67
Business Inventories -$60.67 -$59.21 -$59.67 -$60.85 -$62.06
Government $503.30 $499.18 $505.75 $516.38 $527.40
Exports $10,762.67 $10,632.27 $10,660.96 $10,746.91 $10,835.85
Imports (subtract) $7,886.91 $7,887.18 $8,004.39 $8,167.01 $8,335.68
Source: REMPI+ 2.5.0 (build 5955) Totals may not sum due to rounding.

As shown in Table 18, defense activities yielded just over 122,000 jobs in the North Central Florida Region in 2020 and roughly $14 billion in total
Gross Regional Product (GRP - total value of all goods and services produced in the region). The military therefore accounted for approximately
14.8% (Table 20) of all economic activity in the region. The total impact of defense activities on the regional economy is forecast to increase very
slightly through 2024 with a slight decline from 2020 to 2021. Furthermore, employment impacts are forecast to be about 126,483 in 2024; this
amounts to roughly 4,000 more jobs in the region by that time as a result of defense activities.

In addition to the employment and GRP estimates, Table 18 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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» Total Employment measures jobs generated by military activities.

» Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

» Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

» Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.

» Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 21. Northeast Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Impact Type

Northeast Military National Guard Coast Guard Totals

Economic Impact $2,353 $2,357

Procurement
Total Jobs 25,494 0 43 25,537
Economic Impact $7,901 $1,012 $341 $9,254

Employment
Total Jobs 57,377 7,424 2,056 66,857
Economic Impact $2,715 sS4 S19 $2,739

Transfers
Total Jobs 29,411 44 207 29,662
Economic Impact $12,970 $1,016 $364 $14,350
Totals
Total Jobs 112,282 7,468 2,306 122,056
Source: REMI Pl v2.5.0 (build 5955) Totals may not sum due to rounding.

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Northeast Florida by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, employment for the military generated the most jobs in the region (57,377), followed by transfers
for the military at 29,411; procurement accounts for 25,494 jobs as well. The data in Table 20 (next page) display combined expenditures across
the three categories for each county in the region followed by the economic impacts in terms of GRP and Employment. As the data demonstrate,
the military accounts for about 16.6% of all economic output in Duval County, which equates to just over 95,000 jobs. This is followed by Clay
County and St. Johns County which are responsible for roughly 10,000 defense related jobs each as well.
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TABLE 22. NORTHEAST REGION - DEFENSE IMPACTS BY COUNTY, 2020

Millions USD
Model Inputs — Model Outputs —
Combined Expenditures Combined Impacts
County .
Salaries and
Procurement Transfers
Wages
Baker
Clay
Duval
Flagler
Nassau
Putnam $0.9 $102.8 $5.0 $108.7 $131.8 1,186 5.1%
St. Johns
Total $1,916.0 $2,704.3 $1,861.7 $6,482.0 $14,350.1 122,056 14.8%
Source: REMI Pl v2.5.0 (build 5955) Totals may not sum due to rounding
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Northeast Florida’s regional income that can be attributed to the military (over time) against Florida
and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the regional level than at the national or state
level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected to
continue through 2032.

FIGURE 26. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION
14.50%
12.50%
10.50%
8.50%
6.50%

4.50%

e Jnited States === F|orida == Northeast Region

[ = )



Florida Defense Industry Economic Impact Analysis — 2022 Update

Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 27. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 28.MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional
level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 29. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE NORTHEAST FLORIDA REGION
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 23. Demographic Estimates, Northeast Florida Region

Population in 2011 1,533,086
Population in 2021 1,820,280
Population in 2031 2,078,364
Growth from 2011 to 2021 18.7%
Growth from 2021 to 2031 14.2%
Personal Income (Inclusive of all forms of income)

Regional Personal Income per Capita $55,632

$57,186

Florida Personal Income per Capita
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 30. REGIONAL INDUSTRY AND EARNINGS GROWTH — NORTHEAST FLORIDA REGION
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East Central Florida Region Table 24. East Central Region: Combined Direct Defense
Expenditures

Procurement $8,768.7

Transfers $4,460.5

Total Combined Direct
Expenditures

FIGURE 31. EAST CENTRAL REGION: DISTRIBUTION OF DIRECT
DEFENSE EXPENDITURES

/1

East Central Florida Region Summary

The East Central Florida Region includes Brevard, Lake, Orange, Osceola,
Seminole, Sumter, and Volusia Counties. Defense activities make up a
considerable portion of the regional economy, primarily—on the direct side—
as a function of procurement expenditures in the region. Military spending,
summed with the National Guard and the Coast Guard, totals to the Combined
Direct Expenditure estimates as indicated in Table 22. Procurement spending
accounted for the largest share at 63% or roughly $8.77 billion of the $13.86
billion total. Salaries accounted for $ 630 million or 5%, and transfers accounted
for $4.46 billion or 32%.

m Procurement = Transfers = Salaries
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Table 25. East Central Region: Economic Impact Forecast, 2020 — 2024

Current Millions USD

Total Employment 196,858 191,762 193,914 198,760 203,755
Gross Regional Product $21,100.10 $20,477.38 $20,660.78 $21,142.26 $21,637.85
Total Consumption $12,810.78 $12,684.40 $12,925.16 $13,305.71 $13,699.21
Investment Residential $3,009.69 $2,979.12 $3,035.30 $3,124.50 $3,216.74
Investment Non-residential $882.86 $858.75 $869.12 $892.29 $916.16
Producer's Durable Equipment $539.70 $524.87 $531.17 $545.32 $559.90
Business Inventories -$289.89 -$274.30 -$275.04 -$281.73 -$288.57
Government $894.83 $872.57 $883.97 $907.91 $932.61
Exports $15,825.49 $15,121.33 $15,164.45 $15,480.69 $15,804.46
Imports (subtract) $12,573.36 $12,289.36 $12,473.35 $12,832.44 $13,202.66

Source: REMI Pl v2.5.0 (build 5955) Totals may not sum due to rounding.

Overall, defense activities accounted for 196,858 jobs in the East Central Florida Region in 2020 and over $21 billion in total Gross Regional Product
(GRP - total value of all goods and services produced in the region). The military therefore accounted for approximately 10.4% (Table 25) of all
economic activity in the region. The total impact of defense activities on the regional economy is forecast to grow slightly through 2024 to $21.6
billion in GRP with employment increasing slightly to just under 204,000.

In addition to the employment and GRP estimates, Table 23 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 26. East Central Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

East Central Impact Type Military National Guard Coast Guard Totals

Economic Impact $11,529 $11,582

Procurement
Total Jobs 103,358 290 214 103,862
Economic Impact $3,861 $459 S161 $4,482

Employment
Total Jobs 30,766 3,701 1,115 35,582
Economic Impact $5,005 SO $32 $5,036

Transfers
Total Jobs 57,051 0 363 57,414
—_— Economic Impact $20,395 $493 $213 $21,100
otals
Total Jobs 191,175 3,991 1,692 196,858
Source: REMI Pl v2.5.0 (build 5955) Totals may not sum due to rounding.

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in East Central Florida by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, procurement for the military generated the most jobs in the region (103,358), followed by transfers
for the military at 57,051; military employment accounts for 30,766 jobs as well. The data in Table 25 (next page) display combined expenditures
across the three categories for each county in the region followed by the economic impacts in terms of GRP and Employment. As the data
demonstrate, the military accounts for about 21.5% of all economic output in Duval County, which equates to 57,247 jobs. With defense making
up 10.1% of its economy, Orange county was responsible for 91,358 jobs related to defense and over $10 billion in GDP.
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TABLE 27. EAST CENTRAL REGION - DEFENSE IMPACTS BY COUNTY, 2020

Millions USD
Model Inputs — Model Outputs —
Combined Expenditures Combined Impacts
County .
Salaries and
Procurement Transfers Total GDP Employment Percent GDP
Wages

Brevard

Lake

Orange

Osceola

Seminole

Volusia

Total $8,768.7 $4,460.5 $633.3 $13,862.6 $21,100.1 196,858 10.4%
Source: REMI Pl v2.5.0 (build 5955) Totals may not sum due to rounding.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of East Central Florida’s regional income that can be attributed to the military (over time) against Florida
and the U.S. As the data reflect, the military contributes to a similar share of earnings at the regional level compared to the national or state level.
Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected to continue
through 2032.

FIGURE 32. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE EAST CENTRAL FLORIDA REGION
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 33. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE EAST CENTRAL REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 34. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, AND EAST CENTRAL FLORIDA REGION
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional
level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 35. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE EAST CENTRAL FLORIDA REGION
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 28. Demographic Estimates, East Central Florida Region

Population in 2011 3,312,852
Population in 2021 4,014,448
Population in 2031 4,541,302
Growth from 2011 to 2021 21.2%
Growth from 2021 to 2031 13.1%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $50,287
Florida Personal Income per Capita $57,186

(o )
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret

the graph correctly,
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$80,000 -

$70,000 -

the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 36. REGIONAL INDUSTRY AND EARNINGS GROWTH — EAST CENTRAL FLORIDA REGION
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Tampa Bay Florida Region

Table 29. Tampa Bay Region: Combined Direct Defense
Expenditures

Procurement $2,847.0

Transfers $6,178.4

Total Combined Direct Expenditures !

FIGURE 37. TAMPA BAY REGION: DISTRIBUTION OF DIRECT DEFENSE
SPENDING

Tampa Bay Florida Region Summary

The Tampa Bay Florida Region includes Citrus, Hernando, Hillsborough,
Manatee, Pasco, Pinellas, Polk, and Sarasota Counties. Defense activities play
a considerable role in the regional economy, generating nearly $10 billion in
spending. Military spending, summed with the National Guard and the Coast
Guard, totals to the Combined Direct Expenditure estimates as indicated in
Table 27. Transfer payments accounted for the largest share at 62% or
roughly $6.18 billion of the $10 billion total. Salaries accounted for $953
million or 9.5%, and procurement accounted for $2.85 billion or 28.5%.

m Procurement = Transfers = Salaries




Table 30. Tampa Bay Region: Economic Impact Forecast, 2020 — 2024

Impact Type

Current Millions USD

oo s
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Total Employment 175,107 175,090 178,171 182,454 186,891
Gross Regional Product $20,200.79 $20,147.98 $20,437.59 $20,859.02 $21,295.29
Total Consumption $13,327.52 $13,521.00 $13,872.76 $14,291.01 $14,725.16
Investment Residential $3,117.90 $3,162.47 $3,244.44 $3,342.08 $3,443.44
Investment Non-residential $804.30 $803.50 $819.07 $840.98 $863.67
Producer’s Durable Equipment $482.67 $482.13 $491.47 $504.63 $518.26
Business Inventories -$151.52 -$146.56 -$148.00 -$151.81 -$155.73
Government $762.85 $763.18 $778.71 $800.14 $822.35
Exports $13,113.73 $12,897.02 $12,970.72 $13,152.21 $13,339.13
Imports (subtract) $11,256.67 $11,334.76 $11,591.58 $11,920.22 $12,260.99

Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

In total, defense activities accounted for about 175,107 jobs in the Tampa Bay Florida Region in 2020 and over $20 billion in total Gross Regional
Product (GRP - total value of all goods and services produced in the region). The military therefore accounted for approximately 7.9% (Table 30)
of all economic activity in the region. The total impact of defense activities on the regional economy is forecasted to increase slightly over the
next five years to just over $21 billion in GRP. Employment impacts are forecast to be 186,891 in 2020, amounting to almost 12,000 more jobs in
the region by that time as a result of defense activities.

In addition to the employment and GRP estimates, Table 28 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:

[ s )
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» Total Employment measures jobs generated by military activities.

» Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

» Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

» Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.

» Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.

[ 1 )
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Table 31. Tampa Bay Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Tampa Bay Impact Type Military National Guard Coast Guard Totals

SN Economic Impact $4,771 $28 $4,803

Total Jobs 42,896 38 243 43,177

S — Economic Impact $6,755 $890 $602 $8,248

Total Jobs 45,446 6,376 4,206 56,028

Economic Impact $7,094 SO S56 $7,150

Transfers

Total Jobs 75,303 0 600 75,903

Economic Impact $18,620 $895 $686 $20,201
Total Jobs 163,645 6,414 5,049 175,108

Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in the Tampa Bay Region by component and source for 2020. The
components include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast
Guard. The GRP impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are
displayed in the bottom right-hand corner. As the data indicate, transfers for the military generated the most jobs in the region (75,303), followed
by employment for the military at 45,446; military procurement accounts for 42,896 jobs as well. The data in Table 30 (next page) display combined
expenditures across the three categories for each county in the region followed by the economic impacts in terms of GRP and Employment. As the
data indicate, the military accounts for over 10% of all economic output in Hillsborough County, which equates to 87,320 jobs and over $10 billion
in GDP. This is followed by Pinellas county which accounts for 40,212 jobs and roughly $4.5 billion related to defense activities.

(15 )
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TABLE 32. TAMPA BAY REGION - DEFENSE IMPACTS BY COUNTY, 2020

Millions USD
Model Inputs — Model Outputs —
Combined Expenditures Combined Impacts
County .
Salaries and
Procurement Transfers Total GDP Employment Percent GDP
Wages
Citrus
Hernando
Hillsborough
Manatee
Pasco
Pinellas $952.7 $1,303.5 $125.9 $2,382.2 $4,558.6 40,212 7.9%
Sarasota $31.7 $334.5 $16.8 $383.0 $656.8 6,734
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Tampa Bay’s regional income that can be attributed to the military (over time) against Florida and the
U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the regional level than at the national or state level.
Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected to continue
through 2032.

FIGURE 38. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE TAMPA BAY FLORIDA REGION
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 39. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE TAMPA BAY FLORIDA REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 40. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, AND THE TAMPA BAY REGION
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional
level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 41. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE TAMPA BAY FLORIDA REGION
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 33. Demographic Estimates, Tampa Bay Florida Region

Population in 2011 4,272,756
Population in 2021 5,108,204
Population in 2031 5,826,715
Growth from 2011 to 2021 19.6%
Growth from 2021 to 2031 14.1%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $53,161
Florida Personal Income per Capita $57,186

[ 111 ]
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 42. REGIONAL INDUSTRY AND EARNINGS GROWTH — TAMPA BAY FLORIDA REGION
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South Central Florida Region

/

South Central Florida Region . Summary

The South Central Florida Region includes DeSoto, Glades, Hardee, Hendry,
Highlands, and Okeechobee Counties. Defense activities play a minor role in
the regional economy, garnering nearly $350 million in spending into the
region in 2020. Military spending, summed with the National Guard and the
Coast Guard, totals to the Combined Direct Expenditure estimates as
indicated in Table 32. Transfer payments accounted for the largest share at
66% or roughly $231 million of the $350 million total. Salaries accounted for
$14 million or 4% and procurement accounted for $105 million or 30%.

Florida Defense Industry Economic Impact Analysis — 2022 Update

Table 34. South Central Region Combined Direct Defense
Expenditures

Procurement $105.0
Transfers $230.6

Total Combined Direct
Expenditures

FIGURE 43. SOUTH CENTRAL REGION: DISTRIBUTION OF DIRECT DEFENSE
SPENDING

66.04%

m Procurement = Transfers = Salaries
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Table 35. South Central Region: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 4,031 3,999 4,065 4,169 4,279
Gross Regional Product $340.15 $339.50 $345.11 $353.16 $361.76
Total Consumption $334.45 $342.04 $352.76 $364.90 $377.59
Investment Residential $78.47 $80.24 $82.75 $85.60 $88.57
Investment Non-residential $13.98 $14.06 $14.39 $14.82 $15.27
Producer's Durable Equipment $7.66 $7.70 $7.89 $8.12 $8.37
Business Inventories -$1.26 -$1.26 -$1.29 -$1.32 -51.36
Government $46.79 $46.41 $47.31 $48.69 $50.13
Exports $255.31 $249.48 $251.77 $257.08 $262.66
Imports (subtract) $395.25 $399.18 $410.47 $424.73 $439.48
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, defense activities accounted for 4,031 jobs in the South Central Region in 2020 and $340 million in total Gross Regional Product (GRP -
total value of all goods and services produced in the region). The military therefore accounted for approximately 3.6% (Table 35) of all economic
activity in the region. According to the forecast, the total impact of defense activities on the regional economy is expected to grow. GRP is expected
to be almost $362 million while employment impacts are forecast to be 4,279 in 2020, up roughly 250 jobs over five years.

In addition to the employment and GRP estimates, Table 33 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 36. South Central Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

South Central Impact Type Military National Guard Coast Guard

Economic Impact $88
Procurement
Total Jobs 1,389 0 0 1,389
o A Economic Impact $100 $10 S2 $112
mploymen
ploy Total Jobs 867 84 16 967
Economic Impact $139 o S1 $140
Transfers
Total Jobs 1,666 0 11 1,677
Economic Impact $327 $10 $3 $340
Totals
Total Jobs 3,922 84 27 4,033
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in the South Central Florida Region by component and source for 2020. The
components include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast
Guard. The GRP impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are
displayed in the bottom right-hand corner. As the data indicate, transfers for the military generated the most jobs in the region (1,666), followed
by procurement for the military at 1,389; military employment accounted for 867 jobs as well. The data in Table 35 (next page) display combined
expenditures across the three categories for each county in the region followed by the economic impacts in terms of GRP and Employment. As the
data indicate, the military’s economic impacts in South Central Florida were primarily driven by the 1,487 jobs and $130 million generated by
defense activities in Highlands County whose defense sector made up $4 of its total GDP.
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TABLE 37. SOUTH CENTRAL REGION - DEFENSE IMPACTS BY COUNTY, 2020
Millions USD
Model Inputs — Model Outputs —
Combined Expenditures Combined Impacts

Count
y Salaries and

Procurement Transfers Total GDP Employment Percent GDP
Wages

DeSoto
Glades
Hardee
Hendry
Highlands
Okeechobee

Total

Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of South Central Florida’s regional income that can be attributed to the military (over time) against Florida
and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the regional level than at the national or
state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected
to continue through 2032.

FIGURE 44. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTH CENTRAL FLORIDA REGION
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 45. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTH CENTRAL REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 46. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, AND THE SOUTH-CENTRAL REGION
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional
level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 47. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTH-CENTRAL FLORIDA REGION
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 38. Demographic Estimates, South Central Florida Region

Population in 2011 252,684
Population in 2021 279,540
Population in 2031 314,491
Growth from 2011 to 2021 10.6%
Growth from 2021 to 2031 12.5%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $35,596
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 48. REGIONAL INDUSTRY AND EARNINGS GROWTH — SOUTH CENTRAL FLORIDA REGION
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Southeast Florida Region
Table 39. Southeast Region: Combined Direct Defense

Expenditures

Procurement $1,478.7
Transfers $3,290.1

Total Combined Direct Expenditures !

FIGURE 49. SOUTHEAST REGION: DISTRIBUTION OF DIRECT DEFENSE
SPENDING

Southeast Florida Region Summary

The Southeast Florida Region includes Broward, Miami- Dade, Indian River,
Martin, Monroe, Palm Beach, and St. Lucie Counties. Defense activities play
a significant role in the regional economy, injecting about $5.49 billion in
spending into Southeast Florida in 2020. Military spending, summed with the
National Guard and the Coast Guard, totals to the Combined Direct
Expenditure estimates as indicated in Table 37. Transfer payments accounted 59.95%
for the largest share at 60% or roughly $3.29 billion of the $5.49 billion total.
Salaries accounted for 13% ($719 million), and procurement accounted for
27% ($1.48 billion).

m Procurement = Transfers = Salaries
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Table 40. Southeast Region: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 130,486 130,175 131,962 134,541 137,206
Gross Regional Product $14,598.12 $14,584.62 $14,756.65 $14,998.52 $15,248.56
Total Consumption $8,626.35 $8,728.85 $8,925.64 $9,161.00 $9,405.06
Investment Residential $2,039.81 $2,063.51 $2,109.83 $2,165.38 $2,222.98
Investment Non-residential $549.54 $548.87 $558.11 $571.15 $584.63
Producer's Durable Equipment $338.20 $337.76 $343.42 $351.43 $359.70
Business Inventories -$74.49 -$73.33 -$74.25 -$75.94 -$77.69
Government $477.73 $474.22 $481.53 $492.94 $504.72
Exports $9,427.61 $9,317.63 $9,363.71 $9,466.23 $9,572.02
Imports (subtract) $6,786.64 $6,812.89 $6,951.34 $7,133.66 $7,322.86
Source: REMI P v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, defense activities accounted for 130,486 jobs in the Southeast Region in 2020 and almost $14.6 billion in total Gross Regional Product
(GRP - total value of all goods and services produced in the region). The military therefore accounted for approximately 3.6% (Table 40) of all
economic activity in the region. Forecasted above, the total impact of defense activities in the Southeast Florida economy is expected to grow.
GRP is expected to be almost $15.25 billion while employment impacts are forecast to be 137,206 in 2020, up roughly 7,000 jobs over five years.

In addition to the employment and GRP estimates, Table 38 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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» Total Employment measures jobs generated by military activities.

» Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

» Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

» Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.

» Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 41. Southeast Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Southeast Impact Type Military National Guard Coast Guard Totals

SN Economic Impact $2,512 S55 $2,567
u
Total Jobs 28,578 0 615 29,193
B | . Economic Impact S5,843 $772 $1,240 $7,855
mploymen
ploy Total Jobs 43,698 5,770 8,009 57,477
Economic Impact $4,140 SO S37 $4,176
Transfers
Total Jobs 43,426 0 388 43,814
Economic Impact $12,495 $772 $1,331 $14,598
Totals
Total Jobs 115,702 5,770 9,012 130,484
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in the Southeast Florida Region by component and source for 2020. The
components include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast
Guard. The GRP impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are
displayed in the bottom right-hand corner. As the data indicate, employment for the military generated the most jobs in the region (43,698), with
transfers for the military close behind at 43,426; military procurement accounted for 28,578 jobs as well. The data in Table 40 (next page) display
combined expenditures across the three categories for each county in the region followed by the economic impacts in terms of GRP and
Employment. As the data show, the military accounts for over 18% of all economic output in Monroe County, which equates to 5,966 jobs. Defense
activities constitute between 2.8% and 4.4% of the remaining counties’ economies. Counties such as Miami-Dade, Broward, and Palm Beach were
all responsible for tens of thousands of jobs and billions of dollars that came as a consequence of defense-related activities.
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Table 42. Southeast Region - Defense Impacts by County, 2020

MiLLIONS USD
Model Inputs — Model Outputs —

Combined Expenditures Combined Impacts

County .
Salaries and
Procurement Transfers Total GDP Employment Percent GDP
Wages
Broward
Indian River
Martin
Miami-Dade $731.3 $852.3 $373.2 $1,956.9 $6,785.6 --
Palm Beach $279.4 $847.0 $82.0 $1,208.4 $2,338.8 23,197
Total $1,478.7 $3,290.1 $719.3 $5,488.2 $14,598.1 130,484 3.6%
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Southeast Florida’s regional income that can be attributed to the military (over time) against Florida
and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the regional level than at the national or
state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected
to continue through 2032.

FIGURE 50. MILITARY SHARE OF TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 51. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 52. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional
level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 53. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTHEAST REGION
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 43. Demographic Estimates, Southeast Florida Region

Population in 2011 6,309,628
Population in 2021 7,027,744
Population in 2031 7,791,936
Growth from 2011 to 2021 11.4%
Growth from 2021 to 2031 10.9%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $66,344
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 54. REGIONAL INDUSTRY AND EARNINGS GROWTH — SOUTHEAST FLORIDA REGION
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Southwest Florida Region

Southwest Florida Region Summary

The Southwest Florida Region includes Charlotte, Collier, and Lee
Counties. Defense activities play a moderate role in the regional
economy, primarily as a function of transfer payments to retirees,
veterans, etc. Military spending, summed with the National Guard
and the Coast Guard, totals to the Combined Direct Expenditure
estimates as indicated in Table 42. Transfer payments accounted for
the largest share at 74% or roughly $1.05 billion of the $1.42 billion
total. Salaries accounted for 10% or $141 million of the total, while
procurement accounted for 16% or $230 million of the total.

Florida Defense Industry Economic Impact Analysis — 2022 Update

Table 44. Southwest Region: Combined Direct Defense
Expenditures

Procurement ‘ $229.4
Transfers ‘ $1.045.3

Total Combined Direct Expenditures

FIGURE 55. SOUTHWEST REGION: DISTRIBUTION OF DIRECT DEFENSE
SPENDING
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Table 45. Southwest Region: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 24,560 24,784 25,226 25,760 26,304
Gross Regional Product $2,373.83 $2,390.32 $2,428.63 $2,476.15 $2,524.41
Total Consumption $1,944.73 $1,988.72 $2,043.97 $2,104.94 $2,167.82
Investment Residential $465.71 $476.13 $489.29 $503.83 $518.83
Investment Non-residential $94.29 $95.36 $97.48 $100.04 $102.67
Producer's Durable Equipment $57.49 $58.13 $59.42 $60.97 $62.57
Business Inventories -$12.82 -$12.53 -$12.69 -$13.01 -$13.34
Government $134.15 $135.77 $138.79 $142.41 $146.13
Exports $1,061.29 $1,047.65 $1,054.62 $1,069.41 $1,084.10
Imports (subtract) $1,371.00 $1,398.91 $1,442.26 $1,492.44 $1,544.36
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

As shown in Table 43, defense activities yielded almost 25,000 jobs in the North Central Florida Region in 2020 and roughly $2.37 billion in total
Gross Regional Product (GRP - total value of all goods and services produced in the region). The military therefore accounted for approximately
4.2% (Table 45) of all economic activity in the region. The total impact of defense activities on the regional economy is forecast to increase slightly
through 2024, up to $2.52 billion in GRP. Consequently, employment impacts are forecast to be about 26,304 in 2024; this amounts to almost
2,000 more jobs in the region by that time as a result of defense activities.

In addition to the employment and GRP estimates, Table 43 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 46. Southwest Region: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Southwest Impact Type Military National Guard Coast Guard Totals

Economic Impact $290
Procurement
Total Jobs 2,842 0 10 2,852
_— A Economic Impact $1,056 S80 $23 $1,160
mploymen
ploy Total Jobs 10,114 744 209 11,067
Economic Impact $917 S0 s7 $924
Transfers
Total Jobs 10,556 0 83 10,639
Economic Impact $2,262 $80 $31 $2,374
Totals
Total Jobs 23,512 744 302 24,558
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Regional Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in the Southwest Florida Region by component and source for 2020. The
components include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast
Guard. The GRP impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are
displayed in the bottom right-hand corner. As the data indicate, transfers for the military generated the most jobs in the region (10,556), with
military employment close behind at 10,114; military procurement accounted for 2,842 jobs as well. The data in Table 45 (next page) display
combined expenditures across the three categories for each county in the region followed by the economic impacts in terms of GRP and
Employment. As the data show, the military accounts for between 3.1% and 4.7% of each counties’ respective economy. The majority of the
region’s defense related economic impacts were produced in Lee County which was responsible for 15,691 jobs and over $2.3 billion in GDP.
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TABLE 47. SOUTHWEST REGION - DEFENSE IMPACTS BY COUNTY, 2020
Millions USD

Model Inputs — Model Outputs -
Count Combined Expenditures Combined Impacts
Y Salaries and
Procurement Transfers Total GDP Employment Percent GDP

Charlotte

Collier

Lee

Total

Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Southwest Florida’s regional income that can be attributed to the military (over time) against Florida
and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the regional level than at the national or
state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This trend is expected
to continue through 2032.

FIGURE 56. MILITARY SHARE OF TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST REGION
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the regional level against the earning patterns of all workers. The graph below provides a comparison of
performance at the regional level versus the state and the nation.

FIGURE 57. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST FLORIDA REGION
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the region, state of Florida, and the US. It allows us to
benchmark military employment at the regional level against the employment patterns of all workers statewide and nationwide.

FIGURE 58. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST REGION
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the regional
level against statewide and national trends in military employment over the past 40 years that appear to remain steady for the foreseeable future.

FIGURE 59. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND THE SOUTHWEST REGION
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 48. Demographic Estimates, Southwest Florida Region

Population in 2011 1,118,551
Population in 2021 1,394,606
Population in 2031 1,660,665
Growth from 2011 to 2021 24.7%
Growth from 2021 to 2031 19.1%

Personal Income (Inclusive of all forms of income)
$67,761

$57,186

Regional Personal Income per Capita

Florida Personal Income per Capita

[ 144 ]



Florida Defense Industry Economic Impact Analysis — 2022 Update

The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 60. REGIONAL INDUSTRY AND EARNINGS GROWTH — SOUTHWEST FLORIDA REGION
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County Analysis Overview

In the following section, you can find an analysis of the impacts of defense activities on economies of counties that were heavily affected by
defense activities. These counties, for the most part, are home to military installations and/or were significantly affected by neighboring
installations. The counties discussed in the county analyses include:

> Bay » Lake

> Bradford » Miami-Dade
> Brevard » Monroe

> Clay » Okaloosa
» Duval » Orange

> Escambia »  Pinellas

> Highlands » Polk

> Hillsborough » Santa Rosa

The county impact data are reported in sections that were arrayed in precisely the same fashion as regions of Florida above. Each analysis begins
with an overview of the flow of defense-related spending, by type, into the county and includes basic data about the counties and the installations
located therein. The expenditure data are inclusive of activities related to salaries and wages, procurement, and transfer payments for all federal
military branches (including civilians), the Coast Guard, and the National Guard (including state and federal spending). We present the economic
impacts across various measures that include Gross Regional Product (GRP), employment, government revenue, imports, exports, etc.

Next, we demonstrate the economic impacts of each type of spending activity, including procurement, federal employment (salaries and wages),
and transfer payments across the military, Coast Guard, and National Guard. This provides an overview of the types of spending flows, for each
county, that have the greatest economic impacts. Each county section also contains an overview of defense trends within the county over the past
several decades as well as projections going forward. These trends include military employment as a share of total employment, military pay
relative to all wages, and trends in military employment. We conclude with an overview of county-level demographic and economic conditions.

Table 47 (on the following page) presents each of the counties included in the analysis. As the data here, and subsequent analyses, show, defense
activities affect county-level economies in very different ways. Orange County, for example, received approximately $6.8 billion in direct military
spending in 2020. When modeled, the military impacts are responsible for 10.1% of total Gross Regional Product (GRP) in the county and over
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91,000 jobs. Duval County, a well-balanced beneficiary of defense spending, received $4.7 billion of defense related dollars in 2020. Those defense
related investments generated roughly 95,000 jobs and $12.1 billion in GDP - 16.6% of the county’s total economy (GDP).

As mentioned, priorly, every county in the State of Florida is affected by defense-related activities regardless of whether major installations are
located in the county. We outline the impacts for counties that are heavily affected by defense activities here. Almost 80% of the total impact of
defense activities within the Florida economy are generated by the sixteen county analyses that we present here. Those counties are responsible
for about $75 billion of the $97 billion total impact, and they account for 633,318 of the total 860,221 jobs generated.

Naturally, the defense related impacts are generated in very different ways. Bay County’s defense economy is heavily dependent upon
procurement. Other counties, such as Duval and Monroe, strike a finer balance between procurement, salaries, and transfers. The data presented
below, and a holistic consideration of the overall impacts, demonstrate that Florida’s county economies have relationships with different facets
of defense activities and spending flows, the nuances of which only appear as the data are parsed out at the regional and county levels. These
data conclusively demonstrate that Florida’s defense economy is far more diverse and complex than simple DoD personnel presence or reliance
upon defense contracting.
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Table 49. Economic Impacts of Select Counties, 2020

County

Bay
Bradford
Brevard
Clay

Duval
Escambia
Highlands
Hillsborough
Lake
Miami-Dade
Monroe
Okaloosa
Orange
Pinellas
Polk

Santa Rosa

State of Florida
Source: REMI Pl v2.5.0 (build 5955)

Millions USD
Direct Defense Spending ‘ GRP Employment Percent GDP ‘
$1,982.7 $3,148.0 30,013 34.6%
$4,553.0 $6,753.4 57,247 21.5%
$4,708.0 $12,100.4 95,138 16.6%
$135.0 $130.3 1,487 4.0%
$543.6 $697.7 8,855 6.5%

$278.9

$6,775.2

$699.2

$49,305.0

$885.0

$10,132.5

$1,372.6

$96,624.1

5,966

i
|

91,358

i
|

13,343

i
|

860,221

18.6%

10.1%

4.5%

8.5%
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Bay County

Table 50. Bay County: Combined Direct Defense
Expenditures

Bay County Summary
Location: Northwest Florida Region Spending Flow W

Home to: Naval Support Activity Procurement $1333.8
. Panama City
Tyndall Air Force Base Salaries $245.0
. Transfers $403.9
o~
Total Combined Direct Expenditures $1,982.7

Economic Impact Estimates

Defense activities and the Tyndall rebuild played a substantial role (34.6%)
in the Bay County economy during 2020. Military spending, summed with
the National Guard and the Coast Guard, totals to the Combined Direct
Expenditure estimates are presented in Table 48. Procurement accounted
for the largest share at 67% or roughly $1.3 billion of the nearly $2 billion
total. Salaries accounted for $245 million or 12%, and transfers accounted
for S404 million or 20%.

FIGURE 61. BAY COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING

® Procurement Transfers = Salaries
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Table 51. Bay County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 30,015 29,147 29,276 29,768 30,273
Gross Regional Product $3,147.98 $3,075.57 $3,086.66 $3,128.02 $3,170.43
Total Consumption $1,661.87 $1,643.70 $1,663.81 $1,698.22 $1,733.73
Investment Residential $384.80 $380.46 $385.06 $393.00 $401.20
Investment Non-residential $106.39 $102.51 $103.04 $105.18 $107.38
Producer's Durable Equipment $56.36 $54.30 $54.58 $55.72 $56.88
Business Inventories -$27.75 -$26.14 -$26.13 -$26.71 -$27.31
Government $142.18 $137.55 $138.31 $141.05 $143.85
Exports $2,883.21 $2,795.69 $2,794.80 $2,825.02 $2,855.82
Imports (subtract) $2,059.08 $2,012.51 $2,026.81 $2,063.46 $2,101.13
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, the military accounted for 30,015 jobs in Bay County in 2020 and about $3.2 billion in total Gross Regional Product (GRP - total value of
all goods and services produced in the region), which is roughly 34.6% of the county’s estimated 2020 Gross Regional Product. The total impact
for the county is forecast to remain steady through 2024 with slight variation. Defense activities are forecast to generate 30,273 jobs in 2024. This
is roughly a 250-job impact increase by 2024 that is supported by an additional $33 million in GRP resulting from defense activities.

In addition to the employment and GRP estimates, Table 49 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 52. Bay County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Bay Impact Type Military National Guard Coast Guard Totals

Economic Impact $1,204
Procurement
Total Jobs 14,357 0 19 14,376
Economic Impact $1,361 $230 $35 $1,627
Employment
Total Jobs 10,029 1,604 212 11,845
Economic Impact $314 S0 S3 $317
Transfers
Total Jobs 3,762 0 30 3,792
Economic Impact $2,878 $230 $39 $3,148
Totals
Total Jobs 28,148 1,604 261 30,013

Source: REMI Pl v2.5.0 (build 5955)

Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Bay County by component and source for 2020. The components include
procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP impacts
(in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the bottom

right-hand corner. As the data indicate, procurement for the military generated the most jobs in the county (14,357), with military employment
trailing relatively close behind at 10,029; military transfers accounted for 3,762 jobs as well.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Bay County’s regional income that can be attributed to the military (over time) against the greater
Northwest Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 62. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 63. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 64. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA
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Total Military Employment Indexed to 1980
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level

against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 65. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, AND BAY COUNTY FLORIDA
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 53. Demographic Estimates, Bay County

Population in 2011 169,555
Population in 2021 172,528
Population in 2031 171,736
Growth from 2011 to 2021 1.8%
Growth from 2021 to 2031 -0.5%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $52,347
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 66. REGIONAL INDUSTRY AND EARNINGS GROWTH — BAY COUNTY
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Bradford County

Table 54. Bradford County: Combined Direct Defense

Bradford County Summary
Expenditures

4 Location: North Central Florida Region

Home to: Camp Blanding Joint Training ~ SPending Flow W
Center
Procurement $15.9
Salaries $1.8
Transfers $46.4
Total Combined Direct Expenditures $64.2

FIGURE 67. BRADFORD COUNTY: DISTRIBUTION OF DIRECT DEFENSE

Economic Impact Estimates
SPENDING

Defense activities play a minor role in Bradford County. Military
spending, summed with the National Guard and the Coast Guard,
totals to the Combined Direct Expenditure estimates as indicated in
Table 52 to the right. Overall, defense activities injected just over $64 24.84%
million into the Bradford County economy in 2020. Approximately
72% of this total was in the form of transfers while procurement and
salaries made up 25% and 3%, respectively.

m Procurement Transfers = Salaries
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Table 55. Bradford County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

674 662 672 690 709

Total Employment

Gross Regional Product $51.10 $50.76 $51.66 $53.02 $54.44
Total Consumption $74.95 $76.54 $78.79 $81.34 $83.99
Investment Residential $17.39 $17.76 $18.28 $18.87 $19.48
Investment Non-residential $4.86 $4.78 $4.85 $4.97 $5.09
Producer's Durable Equipment $4.61 $4.54 $4.61 $4.72 $4.84
Business Inventories -50.62 -50.61 -50.62 -50.63 -$0.65
Government $16.71 $16.65 $16.97 $17.43 $17.91
Exports $37.34 $36.20 $36.52 $37.40 $38.30
Imports (subtract) $104.14 $105.09 $107.74 $111.08 $114.54

Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, the military accounted for 674 jobs in Bradford County, in 2020, and $51.1 million in total Gross Regional Product (GRP - total value of all
goods and services produced in the region), which is roughly 7.0% of the county’s total estimated 2020 Gross Regional Product (GRP). The total
impact for the county is forecast to increase somewhat between 2020 and 2024. Defense activities are forecast to generate 709 jobs and $54
million of GRP in 2020, up over 100 jobs and $3 million during that period.

In addition to the employment and GRP estimates, Table 53 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:

[ 0 )



Florida Defense Industry Economic Impact Analysis — 2022 Update

Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 56. Bradford County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Bradford Impact Type Military National Guard Coast Guard Totals

Economic Impact S17

Procurement
Total Jobs 306 0 0 306
_— Economic Impact $9 $2 S0 S11
mployment Total Jobs 95 15 2 112
Economic Impact $22 $0 $0 $23

Transfers
Total Jobs 255 0 1 256
Economic Impact $49 $2 S0 $51
Totals
Total Jobs 656 15 3 674
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Bradford County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, procurement for the military generated the most jobs in the county (306), with military transfers
close behind at 255; military employment accounted for 95 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Bradford County’s regional income that can be attributed to the military (over time) against the greater
North Central Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the County
level than at the national or state level, except for the years between 1998 and 2012. Nevertheless, as economies continue to diversify, their
military share of total earnings has happened to decline. This trend is expected to continue through 2032.

FIGURE 68. MILITARY SHARE OF THE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTH CENTRAL FLORIDA REGION, AND BRADFORD COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 69. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTH CENTRAL REGION, AND BRADFORD COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 70. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, NORTH CENTRAL REGION, BRADFORD COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 71. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTH CENTRAL FL, AND BRADFORD COUNTY
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 57. Demographic Estimates, Bradford County

Population in 2011 28,431
Population in 2021 28,144
Population in 2031 27,692
Growth from 2011 to 2021 -1.0%
Growth from 2021 to 2031 -1.6%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $38,972
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 72. REGIONAL INDUSTRY AND EARNINGS GROWTH — BRADFORD COUNTY
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Brevard County Table 58. Brevard County: Combined Direct Defense
Expenditures

i

Procurement $3,091.4
|
~r=‘ Salaries $270.5
L |
‘ Transfers $1,191.1
- Total Combined Direct $4.553.0

Expenditures

Economic Impact Estimates FIGURE 73. BREVARD COUNTY: DISTRIBUTION OF DIRECT DEFENSE

Defense activities play a significant role in the Brevard County economy. SPENDING
Military spending, summed with the National Guard and the Coast Guard,
totals to the Combined Direct Expenditure estimates produced in Table 56.
Procurement accounted for the largest share at 68% or roughly $3.1 billion of
the $4.55 billion total. Salaries accounted for $270 million or 6%, and
transfers accounted for $1.2 billion or 26%.

m Procurement Transfers = Salaries
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Table 59. Brevard County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 57,247 55,458 55,885 57,130 58,408
Gross Regional Product $6,753.38 $6,533.14 $6,569.93 $6,701.24 $6,835.97
Total Consumption $3,750.47 $3,700.17 $3,759.84 $3,861.11 $3,965.65
Investment Residential $879.65 $867.51 $881.35 $905.02 $929.45
Investment Non-residential $238.94 $230.64 $232.55 $238.24 $244.08
Producer's Durable Equipment $145.81 $140.74 $141.91 $145.38 $148.94
Business Inventories -$91.65 -$86.71 -586.86 -588.86 -$90.92
Government $281.57 $271.17 $273.17 $279.73 $286.47
Exports $5,688.21 $5,442.52 $5,440.89 $5,528.06 $5,616.96
Imports (subtract) $4,139.62 $4,032.91 $4,072.93 $4,167.43 $4,264.66
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, the military was responsible for over 57,000 jobs in Brevard County, in 2020, and just over $6.7 billion in total Gross Regional Product
(GRP - total value of all goods and services produced in the region), which is roughly 21.5% of the county’s estimated 2020 Gross Regional Product.
The total impacts for the county are forecasted to decline slightly into 2022 before increasing again through 2024. Defense activities are forecast
to generate 58,408 jobs and $6.8 billion of GRP in 2024. This amounts to nearly 1,200 more jobs resulting from defense activities.

In addition to the employment and GRP estimates, Table 57 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 60. Brevard County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Impact Type

Brevard Military National Guard Coast Guard Totals

5 : Economic Impact S3 $3,705
rocuremen
Total Jobs 31,856 0 25 31,881
E | A Economic Impact $1,672 $175 $120 $1,967
mploymen
ploy Total Jobs 11,496 1,170 717 13,383
Economic Impact $1,071 SO S10 $1,081
Transfers
Total Jobs 11,874 0 109 11,983
Economic Impact $6,446 $175 $133 $6,753
Totals
Total Jobs 55,226 1,170 851 57,247
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Brevard County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, procurement for the military generated the most jobs in the county at 31,856, military transfers
generated 11,874 jobs while military employment accounted for 11,496 jobs as well.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Brevard County’s regional income that can be attributed to the military (over time) against the greater
East Central Region, Florida, and the U.S. As the data reflect, the military contributes to a similar share of earnings at the County level compared
to the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline. This
trend is expected to continue through 2032.

FIGURE 74. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND BREVARD COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 75. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, & BREVARD COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 76. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FL, EAST CENTRAL FL, & BREVARD COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 77. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND BREVARD COUNTY
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 61. Demographic Estimates, Brevard County

Population in 2011 544,359
Population in 2021 625,944
Population in 2031 698,880
Growth from 2011 to 2021 15.0%
Growth from 2021 to 2031 11.7%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $53,011
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 78. REGIONAL INDUSTRY AND EARNINGS GROWTH — BREVARD COUNTY
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Clay County Table 62. Clay County: Combined Direct Defense
B Expenditures

Clay County Summary
Location: North East Florida Region Spending Flow W

Home to: Camp Blanding Joint Training
Procurement $31.1
Center
1 Transfers ‘ $586.4
Lo
Total Combined Direct Expenditures
Economic Impact Estimates FIGURE 79. CLAY COUNTY: DISTRIBUTION OF DIRECT DEFENSE SPENDING

Military spending, summed with the National Guard and the Coast Guard,
totals to the Combined Direct Expenditure estimates as indicated in Table 60.
Transfers accounted for the largest direct share at 68% or roughly $586
million of the $861 million total. Salaries accounted for $243 million or 28%,
and procurement accounted for $31 million or 4%.

m Procurement = Transfers = Salaries
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Table 63. Clay County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 10,186 10,292 10,481 10,709 10,946
Gross Regional Product $845.58 $853.69 $868.69 $886.94 $905.86
Total Consumption $1,174.70 $1,196.60 $1,227.24 $1,262.16 $1,298.41
Investment Residential $271.91 $276.89 $283.93 $291.96 $300.29
Investment Non-residential $38.54 $39.04 $39.90 $40.93 $42.00
Producer's Durable Equipment $22.66 $22.95 $23.46 $24.06 $24.69
Business Inventories -$3.01 -$3.00 -$3.05 -$3.12 -$3.19
Government $100.71 $101.65 $103.69 $106.21 $108.82
Exports $369.89 $367.77 $369.33 $372.52 $375.80
Imports (subtract) $1,129.83 $1,148.21 $1,175.80 $1,207.78 $1,240.97
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

In 2020, the military accounted for 10,186 jobs in Clay County and over $845 million dollars in total Gross Regional Product (GRP - total value of
all goods and services produced in the region); this is roughly 13.5% of the county’s estimated 2020 Gross Regional Product. The total impact for
the county is forecast to grow steadily between 2020 and 2024. Defense activities are forecast to generate 10,946 jobs and $906 million in 2024,
resulting in roughly 800 additional jobs and $60 million in additional GRP.

In addition to the employment and GRP estimates, Table 61 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 64. Clay County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Clay Impact Type Military National Guard Coast Guard Totals

Economic Impact $106
Procurement
Total Jobs 1,260 0 0 1,260
Economic Impact $321 $49 S4 $373
Employment
Total Jobs 3,715 550 49 4,314
Economic Impact $364 S0 $2 $367
Transfers
Total Jobs 4,585 0 27 4,612
Economic Impact $791 $49 $6 $846
Totals
Total Jobs 9,560 550 76 10,186
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Clay County by component and source for 2020. The components include
procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP impacts
(in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the bottom
right-hand corner. As the data indicate, military transfers generated the most jobs in the county at 4,585, military employment generated 3,715
jobs while military procurement accounted for 1,260 jobs as well.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Clay County’s regional income that can be attributed to the military (over time) against the greater
Northeast Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 80. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND CLAY COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 81. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, & CLAY COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 82. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, NORTHEAST REGION, & CLAY COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 83. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND CLAY COUNTY
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 65. Demographic Estimates, Clay County

Population in 2011 192,314
Population in 2021 230,339
Population in 2031 269,361
Growth from 2011 to 2021 19.8%
Growth from 2021 to 2031 16.9%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $48,766
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 84. REGIONAL INDUSTRY AND EARNINGS GROWTH — CLAY COUNTY
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Table 66. Duval County: Combined Direct Defense
Duval County Summary Expenditures

Location: North East Florida Region spending Flow W

Hometo: Naval Air Station Jacksonville

Duval County

) Procurement $1,757.1
Naval Station Mayport
Marine Corps Blount Island Salaries _
‘ Transfers $1,373.6
. /‘ - |
Total Combined Direct Expenditures _
Economic Impact Estimates FIGURE 85. DuvAL COUNTY: DISTRIBUTION OF DIRECT DEFENSE
As shown in Table 64, the county’s economy is a significant beneficiary of SPENDING

funds flowing through as a result of defense activities — approximately $4.7
billion of defense spending in 2020 alone. Procurement accounted for the
largest share at 37% or roughly $1.75 billion of the $4.7 billion total. Transfers
accounted for $1.37 billion or 29%, and salaries were equal to $1.58 billion or
34% of the county total.

m Procurement = Transfers = Salaries
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Table 67. Duval County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 95,138 94,400 95,155 96,460 97,811
Gross Regional Product $12,100.44 $12,036.74 $12,114.25 $12,243.25 $12,377.01
Total Consumption $5,014.11 $5,041.79 $5,118.55 $5,214.59 $5,314.31
Investment Residential $1,171.62 $1,177.78 $1,195.59 $1,217.96 $1,241.20
Investment Non-residential $302.18 $299.34 $302.50 $307.89 $313.47
Producer’s Durable Equipment $171.37 $169.76 $171.55 $174.61 $177.77
Business Inventories -$49.17 -$47.84 -$48.16 -$49.10 -$50.07
Government $187.27 $185.62 $187.50 $190.69 $193.98
Exports $9,806.40 $9,684.37 $9,707.24 $9,781.78 $9,858.79
Imports (subtract) $4,503.34 $4,474.09 $4,520.52 $4,595.17 $4,672.45
Source: REMI PIv2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, the military accounted for just over 95,000 jobs in Duval County in 2020 and about $12.1 billion in total Gross Regional Product (GRP -
total value of all goods and services produced in the region); this is roughly 16.6% of the county’s estimated 2020 Gross Regional Product. The
total impacts for the region are expected to increase through 2024. Defense activities are forecast to generate 97,811 jobs in 2024 which is almost
2,700 more jobs than 2020. At the same time, the gross product impacts are forecast to rise by roughly $277 million.

In addition to the employment and GRP estimates, Table 65 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:

[ 10 )



Florida Defense Industry Economic Impact Analysis — 2022 Update

Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 68. Duval County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Duval Impact Type Military National Guard Coast Guard Totals

Economic Impact $1,982 S4 $1,986
Procurement
Total Jobs 21,056 0 42 21,098
_— A Economic Impact $7,038 $869 $326 $8,233
mploymen
ploy Total Jobs 47,590 5,861 1,880 55,331
Economic Impact $1,863 sS4 $13 $1,881
Transfers
Total Jobs 18,536 44 129 18,709
Economic Impact $10,884 $873 $343 $12,100
Totals
Total Jobs 87,182 5,905 2,051 95,138
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Duval County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military employment generated the most jobs in the county at 47,950, military procurement
generated 21,056 jobs while military transfers accounted for 18,536 jobs as well.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Duval County’s regional income that can be attributed to the military (over time) against the greater
Northeast Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 86. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND DUVAL COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 87. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, & DuvAL COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to

benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 88. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 - 2032: UNITED STATES, FLORIDA, NE REGION, AND DUVAL COUNTY

14.00%

12.00%

10.00%

8.00%

6.00%

4.00%

2.00%

e Jnited States e=mmFlorida == Northeast Region DUVAL, FL

(s )



Florida Defense Industry Economic Impact Analysis — 2022 Update

Total Military Employment Indexed to 1980
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 89. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTHEAST REGION, AND DUVAL COUNTY
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 69. Demographic Estimates, Duval County

Population in 2011 872,355
Population in 2021 992,248
Population in 2031 1,094,465
Growth from 2011 to 2021 13.7%
Growth from 2021 to 2031 10.3%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $53,244
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

FIGURE 90. REGIONAL INDUSTRY AND EARNINGS GROWTH — DUVAL COUNTY
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Escambia County Table 70. Escambia County: Combined Direct Defense
Expenditures

Escambia County Summary
Location:  Northwest Florida Region Spending Flow W

Home to: Naval Air Station Pensacola
Procurement $422.2
Corry Station
Salaries
Saufley Field _
Transfers ‘ $740.5

Lo
Total Combined Direct Expenditures _

Economic Impact Estimates
As Table 68 shows, the county’s economy is a significant beneficiary of FIGURE 91. ESCAMBIA COUNTY: DISTRIBUTION OF DIRECT DEFENSE
funds flowing through as a result of defense activities — roughly $2.48 SPENDING

billion in 2020. Transfers accounted for 30% or roughly $741 million of
the $2.48 billion total. Salaries accounted for $1.3 billion or 53%, and
procurement accounted for $422 million or 17%.

53.04%

m Procurement = Transfers = Salaries
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Table 71. Escambia County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 53,681 53,562 53,875 54,352 54,845
Gross Regional Product $6,626.08 $6,618.79 $6,646.53 $6,687.69 $6,730.17
Total Consumption $2,972.39 $2,994.76 $3,031.61 $3,074.67 $3,119.33
Investment Residential $698.13 $703.29 $711.93 $722.06 $732.56
Investment Non-residential $167.52 $167.44 $169.05 $171.31 $173.65
Producer's Durable Equipment $108.71 $108.66 $109.71 $111.17 $112.69
Business Inventories -$15.95 -$15.93 -$16.07 -$16.26 -$16.45
Government $190.08 $189.08 $190.64 $193.18 $195.81
Exports $6,283.66 $6,257.26 $6,263.87 $6,282.60 $6,301.75
Imports (subtract) $3,778.46 $3,785.77 $3,814.20 $3,851.04 $3,889.16
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

In 2020, the military accounted for over 53,681 jobs in Escambia County and just over $6.6 billion in total Gross Regional Product (GRP - total value
of all goods and services produced in the region). This is roughly 34.8% of the county’s estimated 2020 Gross Regional Product. The total impact
for the county is forecast to increase very slightly between 2020 and 2024. Defense activities are forecast to generate 54,845 jobs and $6.73 billion
of GRP in 2024. This amounts to almost 1,200 more jobs and $100 million of additional GRP in the county by 2024 arising from defense activities.

In addition to the employment and GRP estimates, Table 69 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 72. Escambia County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Escambia Impact Type Military National Guard Coast Guard Totals

Economic Impact $493
Procurement
Total Jobs 6,049 0 37 6,086
_— . Economic Impact $4,939 $439 S112 $5,490
mploymen
ploy Total Jobs 36,655 2,779 683 40,117
Economic Impact $639 ] $4 $643
Transfers
Total Jobs 7,431 0 47 7,478
Economic Impact $6,068 $439 $119 $6,626
Totals
Total Jobs 50,135 2,779 767 53,681

Source: REMI Pl v2.5.0 (build 5955)

Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Escambia County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military employment generated the most jobs in the county at 36,655, military procurement
generated 6,049 jobs while military transfers accounted for 7,431 jobs as well.

[ 202 ]



Florida Defense Industry Economic Impact Analysis — 2022 Update

Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Escambia County’s regional income that can be attributed to the military (over time) against the greater
Northwest Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 92. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA REGION, AND ESCAMBIA COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 93. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NW FLORIDA, AND ESCAMBIA COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to

benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 94. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FLORIDA, NW FLORIDA, & ESCAMBIA COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.
FIGURE 95. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA, AND ESCAMBIA COUNTY
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 73. Demographic Estimates, Escambia County

Population in 2011 299,401
Population in 2021 326,674
Population in 2031 354,468
Growth from 2011 to 2021 9.1%
Growth from 2021 to 2031 8.5%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $50,052
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 96. Regional Industry and Earnings Growth — Escambia County
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Highlands County Table 74. Highlands County: Combined Direct Defense

Expenditures

Procurement ‘ $2.0

Highlands County Summary

Spending Flow

Location: South Central Florida
Region

Home to: Avon Park Air Force Range
‘ Transfers ‘ $126.2
L~
Total Combined Direct Expenditures -
Economic Impact Estimates FIGURE 97. HIGHLANDS COUNTY: DISTRIBUTION OF DIRECT DEFENSE
As Table 72 shows, defense-related activities injected a meager $135 SPENDING

million into the Highlands County economy in 2020. Transfer payments
totaled roughly 126.2 million, which is 93% of the total direct dollar flow
to the county. Salaries accounted for $6.8 million or 5%, and procurement
accounted for $2 million or 2%.

m Procurement = Transfers = Salaries
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Table 75. Highlands County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 1,486 1,514 1,551 1,592 1,638
Gross Regional Product $130.31 $132.53 $135.50 $138.81 $142.52
Total Consumption $156.42 $161.58 $167.29 $173.33 $179.70
Investment Residential $37.13 $38.36 $39.71 $41.14 $42.65
Investment Non-residential $5.54 $5.67 $5.83 $6.02 $6.23
Producer's Durable Equipment $3.24 $3.31 $3.41 $3.52 $3.64
Business Inventories -50.47 -50.48 -50.49 -50.51 -50.52
Government $13.43 $13.74 $14.16 $14.63 $15.12
Exports $52.00 $51.98 $52.76 $53.85 $55.09
Imports (subtract) $136.99 $141.63 $147.17 $153.18 $159.39
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

As the impact estimates indicate, the military accounted for almost 1,500 jobs in Highlands County in 2020 and around $130 million in total Gross
Regional Product (GRP — total value of all goods and services produced in the region). This is roughly 4% of the county’s estimated 2020 Gross
Regional Product. The total impact for the region is expected to increase slightly between 2020 and 2024. Defense activities are forecast to
generate 1,638 jobs and $142 million of GRP in 2024. This amounts to about 150 more jobs and $12 million as a consequence of defense activities.

In addition to the employment and GRP estimates, Table 73 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 76. Highlands County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Highlands Impact Type Military National Guard Coast Guard Totals

> Economic Impact $9
rocurement Total Jobs 117 0 0 117
_— Economic Impact $45 $4 S0 $49
mployment Total Jobs 435 33 5 473
Economic Impact S$71 SO SO $72
Transfers

Total Jobs 891 0 6 897

Economic Impact $126 s4 s1 $130

Totals
Total Jobs 1,443 33 11 1,487
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Highlands County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military transfers generated the most jobs in the county at 891, military procurement generated
117 jobs while military employment accounted for 435 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Highlands County’s regional income that can be attributed to the military (over time) against the
greater South Central Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the
County level than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has
happened to decline. This trend is expected to continue through 2032.

FIGURE 98. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTH CENTRAL REGION, AND HIGHLANDS COUNTY

6.00%
5.00%
4.00%
oo \
2.00% A
1.00%
Mm
0.00%
AT A S S A . . SN YIRS ol L L LS S RS RS RN R R SRS R SR s e R SR
N R D TR TR RN DT RN DT RN AT AR AR AT AR DT AT AR DT AR AR AT AR AP ¥
e Jnited States  e=mmmFlorida === South Central Region HIGHLANDS, FL

([ o )



Florida Defense Industry Economic Impact Analysis — 2022 Update

Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 99. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTH CENTRAL FL, & HIGHLANDS COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 100. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FL, SOUTH CENTRAL FL, & HIGHLANDS COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 101. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, SOUTH CENTRAL FL, AND HIGHLANDS COUNTY
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 77. Demographic Estimates, Highlands County

Population in 2011 98,477
Population in 2021 110,146
Population in 2031 123,316
Growth from 2011 to 2021 11.8%
Growth from 2021 to 2031 12.0%
Personal Income (Inclusive of all forms of income)

Regional Personal Income per Capita $38,511

$57,186

Florida Personal Income per Capita
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 102. Regional Industry and Earnings Growth — Highlands County
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Hillsborough County

Hillsborough County Summary Table 78. Hillsborough County: Combined Direct Defense

. . Expenditures
Location: Tampa Bay Region

)
Al o Spending Flow
Home to: MacDill Air Force Base

U.S. Central Command Procurement $1,720.9
U.S. Special Operations Salaries $702.0
- Transfers $2,183.3
Economic Impacts Estimates Total Combined Direct Expenditures $4,606.2
As Table 76 indicates, Hillsborough County is a prominent beneficiary
of defense activities receiving over $4.6 billion direct dollars in 2020. FIGURE 103. HILLSBOROUGH COUNTY: DISTRIBUTION OF DIRECT DEFENSE
Transfers accounted for the largest share at 47% or roughly $2.2 billion SPENDING

of the $4.6 billion total. Salaries accounted for $702 million or 15%, and
procurement accounted for $1.7 billion or 37%.

m Procurement Transfers = Salaries
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Table 79. Hillsborough County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 87,319 86,871 88,102 89,976 91,918
Gross Regional Product $11,196.38 $11,138.24 $11,263.25 $11,458.42 $11,660.72
Total Consumption $5,725.12 $5,780.44 $5,909.21 $6,068.13 $6,233.09
Investment Residential $1,334.53 $1,347.03 $1,376.86 $1,413.80 $1,452.14
Investment Non-residential $377.77 $375.99 $382.23 $391.56 $401.21
Producer's Durable Equipment $219.51 $218.47 $222.10 $227.52 $233.13
Business Inventories -$43.72 -542.44 -$42.91 -544.04 -$45.20
Government $285.62 $283.21 $287.53 $294.42 $301.54
Exports $8,356.92 $8,236.45 $8,269.89 $8,360.44 $8,454.09
Imports (subtract) $5,059.37 $5,060.92 $5,141.66 $5,253.41 $5,369.31
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, defense activities accounted for 87,319 jobs in Hillsborough County, in 2020, and just under $11.2 billion in total Gross Regional Product
(GRP - total value of all goods and services produced in the region), which is roughly 10.8% of the county’s 2020 Gross Regional Product. The total
impact for the region is forecast to increase slightly from 2020 to 2024. Defense activities are expected to generate 91,918 jobs and $11.66 billion
of GRP in 2024. In comparison to 2020, there will be an additional 4,600 jobs $460 million in the county related to defense activities.

In addition to the employment and GRP estimates, Table 77 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 80. Hillsborough County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Hillsborough Impact Type Military National Guard Coast Guard Totals

Economic Impact $2,587 $10 $2,596

Procurement
Total Jobs 23,622 0 88 23,710
Economic Impact $4,923 $515 $57 $5,494

Employment
Total Jobs 29,359 3,114 490 32,963
Economic Impact $3,087 SO $19 $3,106

Transfers
Total Jobs 30,464 0 183 30,647
Economic Impact $10,596 $515 $85 $11,196
Totals
Total Jobs 83,445 3,114 761 87,320
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Hillsborough County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military transfers generated the most jobs in the county at 30,464, military procurement generated
23,622 jobs while military employment accounted for 29,359 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Hillsborough County’s regional income that can be attributed to the military (over time) against the
greater Tampa Bay Region, Florida, and the U.S. As the data reflect, the military contributes to a similar share of earnings at the County level
compared to the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to
decline. This trend is expected to continue through 2032.

FIGURE 104. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND HILLSBOROUGH COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 105. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: U.S., FL, TAMPA BAY REGION, AND HILLSBOROUGH COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 106. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: U.S., FL, TAMPA BY REGION, AND HILLSBOROUGH COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 107. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FL, TAMPA BAY REGION, AND HILLSBOROUGH COUNTY
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 81. Demographic Estimates, Hillsborough County

Population in 2011 1,255,503
Population in 2021 1,531,848
Population in 2031 1,705,634
Growth from 2011 to 2021 22.0%
Growth from 2021 to 2031 11.3%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $54,053
Florida Personal Income per Capita $57,186

( 2 )



Florida Defense Industry Economic Impact Analysis — 2022 Update

The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 108. Regional Industry and Earnings Growth — Hillsborough County
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Lake County Table 82. Lake County: Combined Direct Defense
‘ : Expenditures

Procurement S2.8

Transfers $525.1

L Total Combined Direct Expenditures _

FIGURE 109. LAKE COUNTY DISTRIBUTION OF DIRECT DEFENSE SPENDING

Economic Impact Estimates

As Table 80 shows, Lake county’s economy is a minor beneficiary of funds
flowing through as a result of defense activities — approximately $544
million in 2020. Transfers accounted for roughly $525 million or 96.5% of
the $544 million total. Salaries accounted for $16 million or 3%, and
procurement accounted for $3 million or 0.5%

m Procurement = Salaries = Transfers
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Table 83. Lake County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 8,855 8,925 9,142 9,420 9,710
Gross Regional Product $697.68 $702.68 $719.03 $739.95 $761.86
Total Consumption $977.96 $987.94 $1,015.30 $1,049.69 $1,085.46
Investment Residential $230.84 $233.15 $239.59 $247.69 $256.12
Investment Non-residential $40.85 $41.13 $42.17 $43.52 $44.92
Producer's Durable Equipment $23.63 $23.79 $24.39 $25.17 $25.98
Business Inventories -52.38 -$2.37 -$2.42 -$2.49 -$2.57
Government $93.20 $93.67 $96.00 $99.08 $102.28
Exports $159.04 $158.87 $161.96 $166.32 $170.89
Imports (subtract) $825.47 $833.50 $857.96 $889.03 $921.23
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

In 2020, the military accounted for roughly 8,900 jobs in Lake County and nearly $700 million in total Gross Regional Product (GRP - total value of
all goods and services produced in the region); this is roughly 6.5% of the county’s estimated 2020 Gross Regional Product. The total impacts for
the county are forecasted to grow moderately between 2020 and 2024. Defense activities are expected to generate 9,710 jobs and around $760
million of GRP in 2024. This amounts to roughly 1,000 more jobs and an extra $160 million related to defense activities within the county.

In addition to the employment and GRP estimates, Table 81 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 84. Lake County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Lake Impact Type Military National Guard Coast Guard Totals

- ¢ Economic Impact $156
rocuremen
Total Jobs 2,022 0 0 2,022
S Economic Impact $120 $18 s1 $140
ploy Total Jobs 1,265 197 19 1,481
Economic Impact $399 o S3 $402
Transfers
Total Jobs 5,306 0 46 5,352
Economic Impact $674 $18 S5 $698
Totals
Total Jobs 8,593 197 65 8,855
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Lake County by component and source for 2020. The components include
procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP impacts
(in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the bottom
right-hand corner. As the data indicate, transfers for the military generated the most jobs in the county at 5,306, military procurement generated
2,022 jobs while military employment accounted for 1,265 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Lake County’s regional income that can be attributed to the military (over time) against the greater
East Central Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the County
level than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to
decline. This trend is expected to continue through 2032.

FIGURE 110. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND LAKE COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 111. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, AND LAKE COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 112. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, & LAKE COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 113. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND LAKE COUNTY
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 85. Demographic Estimates, Lake County

Population in 2011 300,505
Population in 2021 386,085
Population in 2031 468,996
Growth from 2011 to 2021 28.5%
Growth from 2021 to 2031 21.5%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $47,081
Florida Personal Income per Capita $57,186

Source: US Bureau of Economic Analysis; US Bureau of Labor Statistics; Moody’s Analytics
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 114. Regional Industry and Earnings Growth — Lake County
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Table 86. Miami-Dade County: Combined Direct

Mmml_Dade County Defense Expenditures
“I‘{ r.i "E Miami-Dade County Summary spending Flow m
’ "‘ “ Location: Southeast Florida Region
I&\ Home to: United States Southern Command Procurement $731.3
‘ -m Homestead Air Reserve Base Salaries $373.2
)
‘o=
‘ v Transfers $852.3
e Total Combined Direct Expenditures $1,956.9

Economic Impact Estimates
As Table 84 shows, Miami-Dade county’s economy is a significant beneficiary  Figure 115. MiaMI-DADE COUNTY DISTRIBUTION OF DIRECT DEFENSE

of funds flowing through as a result of defense activities — almost $2 billion in SPENDING
2020. Transfers accounted for roughly $852 million or 44% of the $1.96 billion
total. Salaries accounted for $373 million or 19%, and procurement accounted
for $731 million or 37%

m Procurement Transfers = Salaries
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Table 87. Miami-Dade County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 57,139 56,640 57,201 58,161 59,152
Gross Regional Product $6,785.61 $6,756.42 $6,813.91 $6,904.41 $6,997.87
Total Consumption $3,138.91 $3,155.88 $3,211.27 $3,282.07 $3,355.43
Investment Residential $739.92 $743.69 $756.65 $773.30 $790.55
Investment Non-residential $244.54 $242.81 $246.02 $251.11 $256.36
Producer's Durable Equipment $151.87 $150.80 $152.79 $155.95 $159.21
Business Inventories -$21.70 -$21.69 -$22.03 -$22.51 -$23.01
Government $194.85 $190.81 $192.62 $196.61 $200.72
Exports $5,285.48 $5,228.41 $5,245.17 $5,289.21 $5,334.44
Imports (subtract) $2,948.26 $2,934.29 $2,968.59 $3,021.34 $3,075.84
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

In 2020, the military accounted for over 57,000 jobs in Miami- Dade County and nearly $6.8 billion in total Gross Regional Product (GRP - total
value of all goods and services produced in the region); this is roughly 3.9% of the county’s estimated 2020 Gross Regional Product. The total
impacts for the county are forecasted to grow slightly between 2020 and 2024. Defense activities are expected to generate 59,152 jobs and
nearly $7 billion of GRP in 2024. This amounts to roughly 2,000 more jobs and an extra $200 million related to defense activities in the county.

In addition to the employment and GRP estimates, Table 81 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 88. Miami-Dade County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Miami-Dade Impact Type Military National Guard Coast Guard Totals

> ¢ Economic Impact S21 $1,225
rocuremen
Total Jobs 14,794 0 255 15,049
Economic Impact $3,018 $393 $738 $4,148
Employment
Total Jobs 20,584 2,704 4,734 28,022
Economic Impact $1,401 SO S11 $1,412
Transfers
Total Jobs 13,953 0 114 14,067
Economic Impact $5,623 $393 $770 $6,786
Totals
Total Jobs 49,331 2,704 5,103 57,138
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Miami-Dade County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military employment generated the most jobs in the county at 20,584, military procurement
generated 14,794 jobs while military transfers accounted for 13,953 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Miami-Dade County’s regional income that can be attributed to the military (over time) against the
greater Southeast Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the
County level than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has
happened to decline. This trend is expected to continue through 2032.

FIGURE 116. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST REGION, AND MIAMI-DADE COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 117. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SE FL, AND MIAMI-DADE COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 118. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, SE FL, AND MIAMI-DADE COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 119. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST FL, AND MIAMI-DADE COUNTY
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 89. Demographic Estimates, Miami-Dade County

Population in 2011 2,544,531
Population in 2021 2,771,212
Population in 2031 2,972,786
Growth from 2011 to 2021 8.9%
Growth from 2021 to 2031 7.3%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $60,056
Florida Personal Income per Capita $57,186

([ o )



Florida Defense Industry Economic Impact Analysis — 2022 Update

The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 120. Regional Industry and Earnings Growth — Miami-Dade County
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Monroe County
Monroe County Summary Table 90. Monroe County: Combined Direct Defense

ﬂll% v
- Location:  Southeast Florida Region Expenditures

ﬁ Hometo:  Naval Air Station Key West Spending Flow W

ﬂ % Procurement $73.2

4 Salaries S$111.7
g
L~
Transfers $94.0
Total Combined Direct Expenditures $278.9

Economic Impact Estimates

As Table 88 shows, in 2020, defense activities injected over $278 million
directly into the Monroe County economy. Of this, 40% or $112 million
was in the form of salaries and wages paid to military, National Guard, and
Coast Guard personnel. Procurement flows accounted for $73 million or
26%, and transfers accounted for $94 million or 34%.

FIGURE 121. MONROE COUNTY: DISTRIBUTION OF DIRECT DEFENSE

® Procurement Transfers = Salaries
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Table 91. Monroe County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 5,966 5,930 5,960 6,010 6,065
Gross Regional Product $885.02 $882.13 $884.88 $889.00 $893.80
Total Consumption $392.20 $394.18 $398.94 $404.58 $410.62
Investment Residential $92.72 $93.17 $94.28 $95.61 $97.04
Investment Non-residential $17.11 $17.04 $17.19 $17.42 $17.67
Producer's Durable Equipment $11.07 $11.02 $11.12 $11.28 $11.44
Business Inventories -$1.32 -$1.30 -$1.32 -51.34 -$1.37
Government $15.93 $15.81 $15.92 $16.12 $16.34
Exports $969.14 $964.11 $964.83 $966.77 $969.40
Imports (subtract) $611.83 $611.89 $616.09 $621.45 $627.32
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, the military accounted for 5,966 jobs in Monroe County, in 2020, and $885 million in total Gross Regional Product (GRP - total value of
all goods and services produced in the region), which is roughly 18.6% of the county’s total estimated 2020 Gross Regional Product. The total
impacts for Monroe County are forecasted to remain stable between 2020 and 2024. Defense activities are expected to generate roughly 6,065
jobs in 2024—only a 100 more over the next four years.

In addition to the employment and GRP estimates, Table 85 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 92. Monroe County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Monroe Impact Type Military National Guard Coast Guard Totals

> ¢ Economic Impact $73
rocuremen
Total Jobs 749 0 140 889
_ A Economic Impact $342 $56 $357 $755
mploymen
ploy Total Jobs 2,143 304 1,936 4,383
Economic Impact $56 o) s1 $57
Transfers
Total Jobs 677 0 17 694
Economic Impact $459 $56 $370 $885
Totals
Total Jobs 3,569 304 2,093 5,966
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Monroe County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military employment generated the most jobs in the county at 2,143, military procurement
generated 749 jobs while military transfers accounted for 677 jobs as well.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Monroe County’s regional income that can be attributed to the military (over time) against the greater
Southeast Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 122. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST REGION, AND MONROE COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 123. AVERAGE MILITARY EARNINGS VS AVG TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST FL, AND MONROE COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.
FIGURE 124. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, SE FL, AND MONROE COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 125. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, SOUTHEAST REGION, AND MONROE COUNTY

275%
250%
225%
200%
175%

150%

125% =
- } %‘\—
75%
50%
AU A AIC S HIC GGG GG GG g i S g gt G g L e L Ut it

e Jnited States  emmmsFlorida e Southeast Region MONROE, FL

[ 6 )



Florida Defense Industry Economic Impact Analysis — 2022 Update

Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 93. Demographic Estimates, Monroe County

Population in 2011 73,967
Population in 2021 70,060
Population in 2031 78,354
Growth from 2011 to 2021 -5.3%
Growth from 2021 to 2031 11.8%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $106,927
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 126. Regional Industry and Earnings Growth — Monroe County
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Okaloosa Cou nty Table 94. Okaloosa County: Combined Direct Defense
Expenditures

Okaloosa County Summary
Location: Northwest Florida Region ~ Spending Flow W

Home to: Eglin Air Force Base

Procurement $1,432.5
Hurlburt Field
Salaries $1,936.1
Transfers $873.0
- Total Combined Direct Expenditures $4,241.6
Economic Impact Estimates FIGURE 127. OKALOOSA COUNTY: DISTRIBUTION OF DIRECT DEFENSE
Defense activities play a significant role in the Okaloosa County economy. As SPENDING

Table 92 shows, salaries accounted for the largest share of defense spending
at 46% or over $1.9 billion of the $4.2 billion total. Procurement accounted for
$1.4 billion or 46%, and transfers accounted for $873 million or 21% of the
county total.

45.64%

® Procurement Transfers = Salaries
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Table 95. Okaloosa County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 73,224 72,563 72,817 73,411 74,025
Gross Regional Product $9,185.93 $9,119.86 $9,142.52 $9,198.17 $9,255.76
Total Consumption $4,007.08 $4,019.56 $4,059.86 $4,111.37 $4,164.87
Investment Residential $931.43 $934.13 $943.49 $955.53 $968.03
Investment Non-residential $220.19 $215.11 $216.11 $219.36 $222.70
Producer's Durable Equipment $120.53 $117.75 $118.30 $120.08 $121.91
Business Inventories -$25.10 -$24.13 -$24.15 -$24.53 -$24.93
Government $229.76 $226.24 $227.38 $230.24 $233.20
Exports $8,950.13 $8,855.33 $8,855.94 $8,891.41 $8,927.97
Imports (subtract) $5,248.10 $5,224.13 $5,254.41 $5,305.29 $5,357.99
Source: REMI PI v2.5.0 (build 5955) Columns may not sum due to rounding.

In 2020, the military accounted for 73,224 jobs in Okaloosa County and just under $9.2 billion in total Gross Regional Product (GRP - total value of
all goods and services produced in the region), which is roughly 63.3% of the county’s estimated 2020 Gross Regional Product. The total impact of
the defense industry on the county’s economy is forecast to increase slightly between 2020 and 2024 with a minor dip in 2021. By 2024 there will
be 74,025 jobs and roughly $9.26 billion of GRP related to defense activities, up 800 jobs and $70 million over four years.

In addition to the employment and GRP estimates, Table 89 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:

[ 260 ]



Florida Defense Industry Economic Impact Analysis — 2022 Update

Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 96. Okaloosa County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Okaloosa Impact Type Military National Guard Coast Guard Totals

Economic Impact $1,282

Procurement
Total Jobs 13,166 0 7 13,173
Economic Impact $6,813 $527 S12 $7,352

Employment
Total Jobs 50,274 3,320 77 53,671
Economic Impact $551 SO S1 $553

Transfers
Total Jobs 6,363 0 17 6,380
Total Economic Impact $8,645 $527 s14 $9,186
otals

Total Jobs 69,803 3,320 101 73,224

Source: REMI Pl v2.5.0 (build 5955)

Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Okaloosa County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military employment generated the most jobs in the county at 50,274, military procurement
generated 13,166 jobs while military transfers accounted for 6,363 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Okaloosa County’s regional income that can be attributed to the military (over time) against the greater
Northwest Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 128. MILITARY SHARE OF TOTAL EARNINGS, 1970—2032: UNITED STATES, FLORIDA, NORTHWEST REGION, AND OKALOOSA COUNTY
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Average Military Earnings versus Average Total Earnings
The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the

earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 129. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST FL, AND OKALOOSA COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 130. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FLORIDA, NW FL, AND OKALOOSA COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 131. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST REGION, AND OKALOOSA COUNTY
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 97. Demographic Estimates, Okaloosa County

Population in 2011 183,102
Population in 2021 223,521
Population in 2031 270,589
Growth from 2011 to 2021 22.1%
Growth from 2021 to 2031 21.1%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $55,315
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 132. Regional Industry and Earnings Growth — Okaloosa County
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Orange County
Table 98. Orange County: Combined Direct Defense
gl‘g}ﬂ"s Ilﬁ Orange County Summary Expenditures
#“‘. ﬁ“ Location:  East Central Region
Home to:  Naval Air Warfare Center
= Traini
| =Y raining Procurement $5,521.4
TN
‘,'r-ﬂ- Systems Division/Naval
‘a— Support Activity Salaries $121.9
" Orlando/Team Orlando Transfers $1131.8
Total Combined Direct Expenditures $6,775.2

Economic Impact Estimates

As Table 96 shows, the Orange County economy is a significant beneficiary
of funds flowing through as a result of defense activities. Of the $6.8 billion Spending
flow in 2020, procurement accounted for the largest share at 82% or
roughly $5.5 billion. Salaries accounted for $122 million or 2%, and
transfers accounted for $1.1 billion or 18%.

Figure 133. Orange County: Distribution of Direct Defense

m Procurement Transfers = Salaries
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Table 99. Orange County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 91,356 88,113 88,860 91,079 93,359
Gross Regional Product $10,132.53 $9,739.91 $9,806.77 $10,042.67 $10,284.75
Total Consumption $4,380.54 $4,290.03 $4,355.68 $4,479.90 $4,607.99
Investment Residential $1,030.78 $1,009.11 $1,024.41 $1,053.57 $1,083.63
Investment Non-residential $423.59 $408.34 $412.11 $422.90 $433.99
Producer's Durable Equipment $260.68 $251.29 $253.61 $260.25 $267.08
Business Inventories -$170.42 -$160.26 -$160.42 -$164.35 -$168.37
Government $273.44 $262.11 $264.04 $270.87 $277.87
Exports $8,408.15 $7,974.02 $7,994.85 $8,181.89 $8,373.18
Imports (subtract) $4,474.24 $4,294.73 $4,337.51 $4,462.35 $4,590.62
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

In 2020, the military accounted for 91,356 jobs in Orange County and roughly $10.1 billion in total Gross Regional Product (GRP — total value of all
goods and services produced in the region), which is roughly 10.1% of the county’s estimated 2020 Gross Regional Product. The total impact for
the region is forecast to remain rather stable between 2020 and 2024, experiencing a dip in 2021 and 2022. Defense activities are forecast to
generate 93,359 jobs and $10.3 billion of GRP in 2024: this amounts to an additional 2,000 jobs and $150 million over four years.

In addition to the employment and GRP estimates, Table 97 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 100. Orange County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Orange Impact Type Military National Guard Coast Guard Totals

> ¢ Economic Impact $6,623
rocuremen
Total Jobs 57,140 290 0 57,430
_— A Economic Impact $1,337 S176 S22 $1,535
mploymen
ploy Total Jobs 11,097 1,480 201 12,778
Economic Impact $1,965 SO S10 $1,975
Transfers
Total Jobs 21,048 0 102 21,150
Economic Impact $9,892 $210 $31 $10,133
Totals
Total Jobs 89,285 1,770 303 91,358
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Orange County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military procurement generated the most jobs in the county at 57,140, military employment
generated 11,097 jobs while military transfers accounted for 21,048 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Orange County’s regional income that can be attributed to the military (over time) against the greater
East Central Region, Florida, and the U.S. As the data reflect, the military has contributed to a substantially smaller share of earnings at the County
level than at the national or state level over the past 25 years. Nevertheless, as economies continue to diversify, their military share of total
earnings has happened to decline. This trend is expected to continue through 2032.

FIGURE 134. MILITARY SHARE OF TOTAL EARNINGS, 1970—2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND ORANGE COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 135. AVERAGE MILITARY EARNINGS VS AVERAGE TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL FL, & ORANGE COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 136. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 — 2032: UNITED STATES, FL, EAST CENTRAL FL, AND ORANGE COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 137. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, EAST CENTRAL REGION, AND ORANGE COUNTY
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 101. Demographic Estimates, Orange County

Population in 2011 1,170,579
Population in 2021 1,415,459
Population in 2031 1,572,267
Growth from 2011 to 2021 20.9%
Growth from 2021 to 2031 11.1%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $51,498
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 138. Regional Industry and Earnings Growth — Orange County
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Pinellas County

1!“"‘:;_;‘5 ik

) Table 102. Pinellas County: Combined Direct Defense
Pinellas County Summary Expenditures

Location: Tampa Bay Florida Region
Spending Flow
a%‘ Hometo: United States Coast Guard Air P g W

Station Clearwater
Procurement $952.7

1.

N .
*— Salaries $125.9
1'

Transfers $1,303.5

Total Combined Direct Expenditures $2,382.2

Economic Impact Estimates

As Table 100 shows, the Pinellas County economy is a significant
beneficiary of dollars provided by defense activities—roughly $2.4 SPENDING
billion direct dollars in 2020 alone. Transfers accounted for the largest
share at 55% or roughly $1.3 billion of the $12.4 billion total. Salaries
accounted for $126 million or 5%, and procurement accounted for $953
million or 40%.

FIGURE 139. PINELLAS COUNTY: DISTRIBUTION OF DIRECT DEFENSE

m Procurement Transfers = Salaries
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Table 103. Pinellas County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 40,213 40,030 40,711 41,729 42,778
Gross Regional Product $4,558.59 $4,513.22 $4,575.12 $4,678.21 $4,784.10
Total Consumption $2,901.02 $2,934.88 $3,009.95 $3,102.16 $3,197.58
Investment Residential $679.09 $686.82 $704.29 $725.82 $748.09
Investment Non-residential $202.06 $200.23 $203.70 $209.20 $214.88
Producer's Durable Equipment $129.24 $128.07 $130.28 $133.81 $137.44
Business Inventories -$74.75 -$71.34 -$71.72 -$73.48 -$75.28
Government $129.93 $128.79 $131.02 $134.54 $138.16
Exports $2,925.94 $2,839.24 $2,849.82 $2,896.52 $2,943.93
Imports (subtract) $2,333.94 $2,333.46 $2,382.23 $2,450.35 $2,520.69
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, the military accounted for 40,213 jobs in Pinellas County, in 2020, and over $4.5 billion in total Gross Regional Product (GRP - total value
of all goods and services produced in the region); this is 7.9% of the county’s estimated 2020 Gross Regional Product. The total impact for the
region is forecast to rise moderately between 2020 and 2024. Defense activities are expected to generate 42,778 jobs and almost $4.8 billion of
GRP in 2024. This is over 2,500 additional jobs and $200 million of GRP to be accumulated between 2020 and 2024.

In addition to the employment and GRP estimates, Table 97 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 104. Pinellas County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Pinellas Impact Type Military National Guard Coast Guard Totals

b . Economic Impact S15 $1,521
rocuremen
Total Jobs 12,005 38 118 12,161
_— : Economic Impact $729 $232 $515 $1,475
mploymen
ploy Total Jobs 5,761 1,904 3,396 11,061
Economic Impact $1,544 SO S19 $1,563
Transfers
Total Jobs 16,784 0 206 16,990
Economic Impact $3,774 $237 $548 $4,559
Totals
Total Jobs 34,550 1,942 3,720 40,212
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Pinellas County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military transfers generated the most jobs in the county at 16,784, military employment generated
5,761 jobs while military procurement accounted for 12,005 jobs as well.
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Military Share of Total Earnings
Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well

as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Pinellas County’s regional income that can be attributed to the military (over time) against the greater
Tampa Bay Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 140. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND PINELLAS COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 141. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 — 2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, & PINELLAS COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 142. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: U.S., FL, TAMPA BAY REGION, & PINELLAS COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 143. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND PINELLAS COUNTY
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Demographics and the Regional Economy

The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)
statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 105. Demographic Estimates, Pinellas County

Population in 2011 918,455
Population in 2021 994,897
Population in 2031 1,078,156
Growth from 2011 to 2021 8.3%
Growth from 2021 to 2031 8.4%

Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $61,617

Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 144. Regional Industry and Earnings Growth, Pinellas County

$100,000 -
O $90,000 -
$80,000 -
$70,000 - /‘ \
(10.0%) (5.0% $60,0000.0% 5.})% 10.0% 15.0% 20.0%
10-Year Growth
$50,000 -
© Agriculture, natural resources, and minin
$40,000 - = Average Earnings Oanstruction g
> Education and health services
Per Work
$30,000 1 g o rrorKer o Financial activities
= Government
$20,000 1 @ o Information
o o Leisure and hospitality
$10,000 = ©» Manufacturing
= Other services
$0 - = O Professional and business services
N © Trade, transportation, and utilities

[ 288 ]



Florida Defense Industry Economic Impact Analysis — 2022 Update

Polk County
Table 106. Polk County: Combined Direct Defense
Polk County Summary Expenditures
Location: Tampa Bay Florida Region
Home to: Avon Park Air Force Range Spending Flow m
Procurement $27.3
Transfers $637.9

Total Combined Direct Expenditures

Economic Impact Estimates

As indicated in Table 104, Polk County has experienced moderate defense FIGURE 145. PoLK COUNTY: DISTRIBUTION OF DIRECT DEFENSE
related benefits in 2020, an estimated $700 million of spending flowed SPENDING

through the county. Transfer payments accounted for the largest share at
91% or roughly $638 million of the $700 million total. Salaries accounted
for $34 million or 5%, and procurement accounted for $27 million or 4%.

m Procurement = Transfers = Salaries
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Table 107. Polk County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 13,344 13,458 13,769 14,157 14,561
Gross Regional Product $1,372.63 $1,382.51 $1,412.77 $1,450.85 $1,490.60
Total Consumption $1,156.89 $1,178.53 $1,213.75 $1,254.69 $1,297.29
Investment Residential $270.89 $275.89 $284.11 $293.68 $303.63
Investment Non-residential $66.64 $67.04 $68.59 $70.58 $72.66
Producer's Durable Equipment $40.20 $40.44 $41.38 $42.58 $43.83
Business Inventories -$9.90 -$9.82 -$10.02 -$10.31 -$10.62
Government $91.07 $91.66 $93.86 $96.70 $99.65
Exports $734.49 $729.72 $742.26 $761.23 $780.98
Imports (subtract) $977.64 $990.95 $1,021.16 $1,058.30 $1,096.83
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Overall, defense activities generated nearly 13,344 jobs in Polk County, in 2020, and $1.37 billion in total Gross Regional Product (GRP - total
value of all goods and services produced in the region), which is roughly 4.5% of the county’s estimated 2020 Gross Regional Product. The total
impact for the county is forecasted to increase between 2020 and 2024. Defense activities are expected to generate about 14,561 jobs and
nearly $1.5 billion of GRP in 2024, amounting to an additional 1,200 jobs and $120 million of GRP in the county by 2024.

In addition to the employment and GRP estimates, Table 101 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 108. Polk County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Polk Impact Type Military National Guard Coast Guard Totals

. Economic Impact SO $275
Total Jobs 2,647 0 0 2,647
Economic Impact $313 S41 S8 $361
Employment
Total Jobs 2,698 350 72 3,120
Economic Impact $733 S0 sS4 $736
Transfers
Total Jobs 7,538 0 38 7,576
Economic Impact $1,321 $41 S11 $1,373
Totals
Total Jobs 12,883 350 110 13,343
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Polk County by component and source for 2020. The components include
procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP impacts
(in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the bottom
right-hand corner. As the data indicate, military transfers generated the most jobs in the county at 7,538, military employment generated 2,698
jobs while military procurement accounted for 2,647 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Polk County’s regional income that can be attributed to the military (over time) against the greater
Tampa Bay Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially smaller share of earnings at the County level
than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to decline.
This trend is expected to continue through 2032.

FIGURE 146. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND POLK COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 147. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND POLK COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 148. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 —2032: UNITED STATES, FL, TAMPA BAY REGION, AND POLK COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 149. TOTAL MILITARY EMPLOYMENT INDEXED TO 1980, 1970 —2032: UNITED STATES, FLORIDA, TAMPA BAY REGION, AND POLK COUNTY
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 109. Demographic Estimates, Polk County

Population in 2011 609,948
Population in 2021 770,126
Population in 2031 902,709
Growth from 2011 to 2021 26.3%
Growth from 2021 to 2031 17.2%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $40,842
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 150. Regional Industry and Earnings Growth, Polk County
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Santa Rosa Count
Y Table 110. Santa Rosa County: Combined Direct Defense

Santa Rosa County Summary Expenditures
Location: Northwest Florida Region
Spending Flow
Home to: Naval Air Station Whiting Field IEEEESNN—S—SS
Procurement $86.5
Transfers §574.7
Total Combined Direct Expenditures !
Economic Impact Estimates FIGURE 151. SANTA ROSA COUNTY: DISTRIBUTION OF DIRECT DEFENSE

As the data in Table 108 indicate, Santa Rosa County experiences
moderate benefits related to spending associated with defense
activities at $718 million in 2020. Transfer payments accounted for the
largest share at 80% or roughly $578 million of the total. Salaries
accounted for S57 million or 8%, and procurement accounted for $86
million or 12%.

SPENDING

80.01%

m Procurement = Transfers = Salaries
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Table 111. Santa Rosa County: Economic Impact Forecast, 2020 — 2024
Current Millions USD

Total Employment 16,330 16,287 16,467 16,723 16,994
Gross Regional Product $1,636.96 $1,636.93 $1,651.40 $1,670.38 $1,690.85
Total Consumption $1,902.89 $1,915.83 $1,947.17 $1,985.08 $2,025.06
Investment Residential $441.49 $444.39 $451.61 $460.37 $469.61
Investment Non-residential $79.23 $78.74 $79.68 $81.11 $82.62
Producer's Durable Equipment $46.57 $46.29 $46.83 $47.68 $48.57
Business Inventories -54.18 -54.18 -54.22 -$4.29 -54.36
Government $165.71 $165.50 $167.53 $170.32 $173.28
Exports $1,124.60 $1,117.90 $1,119.48 $1,123.09 $1,127.53
Imports (subtract) $2,119.34 $2,127.55 $2,156.67 $2,192.98 $2,231.46
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

In 2020, defense activities generated 16,330 jobs in Santa Rosa County and over $1.63 billion in total Gross Regional Product (GRP - total value of
all goods and services produced in the region); this is roughly 30.4% of the county’s estimated 2020 Gross Regional Product. The total impact for
the county is expected to increase very slightly between 2020 and 2024. Defense activities are forecasted to generate 16,994 jobs and about
$1.69 billion of GRP by 2024. This amounts to a slight addition of 664 jobs and an extra $54 million of GRP in the county.

In addition to the employment and GRP estimates, Table 105 provides the constituent components of GRP. As was explained in the introduction,
direct defense expenditures expended in the state generated additional employment, wages, consumption spending, and investment with total
impacts indicated in the table above. The impact categories are defined as follows:
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Total Employment measures jobs generated by military activities.

Total Consumption consists of total purchases across the economy to include food, housing, transportation, medical care, computers,
furniture, etc.

Investment expenditures include residential and non-residential real estate as well as investment in producers’ durable equipment and
business inventories.

Government revenues include state and local government spending that occurs as a result of the combined activities that are modeled.
Gross Regional Product is the sum of consumption, investment, government revenues, and exports less imports. It represents the total
dollar value added of all goods and services produced as a result of defense spending.
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Table 112. Santa Rosa County: Total Economic Impacts by Component, Jobs, and Gross Regional Product (2020)
Millions USD

Santa Rosa Impact Type Military National Guard Coast Guard Totals

" Economic Impact SO $191
Total Jobs 3,028 0 0 3,028
Economic Impact $1,021 $83 S4 $1,107
Employment
Total Jobs 8,396 539 39 8,974
Economic Impact $337 S0 $2 $339
Transfers
Total Jobs 4,305 0 24 4,329
Economic Impact $1,548 $83 $6 $1,637
Totals
Total Jobs 15,729 539 63 16,331
Source: REMI Pl v2.5.0 (build 5955) Columns may not sum due to rounding.

Military Impacts by Type

The table above displays the economic impacts (GRP and jobs created) in Santa Rosa County by component and source for 2020. The components
include procurement, federal military employment (salaries and wages), and transfers for the military, National Guard, and Coast Guard. The GRP
impacts (in 2020 US Dollars) are displayed directly above the employment impacts. The total impacts across all categories are displayed in the
bottom right-hand corner. As the data indicate, military employment generated the most jobs in the county at 8,396, military transfers generated
4,305 jobs while military procurement accounted for 3,028 jobs as well.
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Military Share of Total Earnings

Earnings account for the majority of income paid to employees as remuneration for their work and include wage and salary disbursements as well
as supplements to wages and salaries. Earnings are therefore a proxy economic impact measure, which is inclusive of more than just wages. The
figure below benchmarks the total share of Santa Rosa County’s regional income that can be attributed to the military (over time) against the
greater Northwest Region, Florida, and the U.S. As the data reflect, the military contributes to a substantially larger share of earnings at the County
level than at the national or state level. Nevertheless, as economies continue to diversify, their military share of total earnings has happened to
decline. This trend is expected to continue through 2032.

FIGURE 152. MILITARY SHARE OF TOTAL EARNINGS, 1970 —2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA REGION, AND SANTA ROSA COUNTY
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Average Military Earnings versus Average Total Earnings

The figure below displays the ratio of average military earnings per military worker to average earnings per worker. It allows us to benchmark the
earnings of military employees at the county level against the earning patterns of all workers. The graph below provides a comparison of
performance at the county level versus the greater region, state, and the nation.

FIGURE 153. AVERAGE MILITARY EARNINGS VS AVG. TOTAL EARNINGS, 1970 -2032: UNITED STATES, FLORIDA, NW FLORIDA, AND SANTA ROSA COUNTY
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Military Employment as a Share of Total Employment
The figure below presents military employment as a share of total employment for the county, region, state of Florida, and the US. It allows us to
benchmark military employment at the county level against the employment patterns of all workers in the region, statewide and nationwide.

FIGURE 154. MILITARY EMPLOYMENT AS A SHARE OF TOTAL EMPLOYMENT, 1970 -2032: UNITED STATES, FL, NW FLORIDA, AND SANTA ROSA COUNTY
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Change in Military Employment
The figure below presents military employment indexed to 1980 levels. It allows us to compare changes in military employment at the county level
against regional, statewide, and national trends in military employment over the past 40 years that appear to remain steady through 2032.

FIGURE 155. TOTAL EMPLOYMENT INDEXED TO 1980, 1970 — 2032: UNITED STATES, FLORIDA, NORTHWEST FLORIDA, AND SANTA ROSA COUNTY
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Demographics and the Regional Economy
The table displayed below presents figures related to regional population growth rates as well as income (for all industries, not just defense)

statistics. These include the most recent quarter of data available at the time of publication. Personal income, as defined by the Bureau of Economic
Analysis (BEA) and REMI, is income that people obtain from wages and salaries, Social Security and other government benefits, dividends and
interest, business ownership, and other sources.

Table 113. Demographic Estimates, Santa Rosa County

Population in 2011 155,738
Population in 2021 195,846
Population in 2031 239,272
Growth from 2011 to 2021 25.8%
Growth from 2021 to 2031 22.2%
Personal Income (Inclusive of all forms of income)
Regional Personal Income per Capita $50,194
Florida Personal Income per Capita $57,186
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The figure below tracks earnings and growth rates for key industries in the region. The size of the bubble represents overall direct employment,
while growth rates are displayed on the horizontal axis, and average earnings per worker are displayed on the vertical axis. In order to interpret
the graph correctly, the center of the bubble correlates with each industries’ respective growth rate and earnings level.

Figure 156. Regional Industry and Earnings Growth, Santa Rosa County
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